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How to Use This Report 


The following report is arranged into seven main revenue sections. Each section contains revenue sources that share common 
characteristics, have many of the same assumptions, and have common estimating methodologies. The seven main sections 
are: 


Business Taxes 

Natural Resource Taxes 
Interest Earnings 
Consumption & Sumptuary 
Property Taxes 

Other General Fund Revenue 
Non-General Fund 


Oe ae ee 


The sections are marked by tabbed divider pages that list each revenue source within that section. The sources are arranged 
alphabetically within each section. 


The report contains profiles of each revenue source estimated by the Revenue and Taxation Committee. Seven categories of 
information are provided for each source. These categories and a short description of each follow: 


Revenue Description: A brief description of the source is provided including the origin of the revenue and, in the case of 
taxes and fees, the item that is taxed. 


Applicable Tax Rate(s): This section provides an explanation of the tax rate or license fee, more detail on the items that are 
taxed, and other information such as exemptions, minimums, initial versus annual fees, etc. 


Distribution: This section shows how the revenue is distributed. In cases where uses or entities other than general fund 
receive a portion of the revenue, percentage distribution or the dollar amount is shown for each recipient. 


Statute: These are the citations from the Montana Code Annotated (MCA) applicable to the revenue source. 


% of Total FY 2000 General Fund Revenue: To give the reader an idea of the size of a particular revenue source, its 
percentage of total fiscal 2000 general fund revenue (as adjusted — see “Note” below) is provided. 


Revenue Projection: This section consists of a graph and accompanying data table. The line graph shows the amount of 
actual collections and the projected amounts for fiscal years 2001, 2002, and 2003. Total collections are depicted by a dark 
line while general fund collections are shown by a lighter line. The data table contains historic information about this data 
source since 1979 including: 1) actual total collections; 2) actual general fund collections; 3) projected total and general fund 
amounts for fiscal years 2001, 2002, and 2003; and 4) the yearly percentage change in general fund. 





In ten of the general fund revenue sources, the graph is followed by a “Note” similar to this one. Due to the 
eo transition to a new state accounting system and other factors, an unusually large number of accounting errors 
occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these errors and 
ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in fiscal 2001 as prior 
year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 revenue shown in 
the table has been adjusted for these accounting errors, but has not been audited by the Legislative Auditor. The amount of 
the adjustments, as of November 10, 2000, is noted for each of the ten sources. 





Revenue Estimate Assumptions: The data provided in these tables are used to derive the revenue estimate. The tables also 
show the revenue estimates for fiscal years 2001, 2002, and 2003, the estimated general fund amount, and, if applicable, 
distributions to other funds or uses. 


The remaining portion of this document is the RATC revenue estimates by revenue source. 
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INTRODUCTION 


The 2003 biennium budget for the state of Montana depends upon the current and future economic condition of the state, 
nation, and world. Rapidly changing technology, enhanced global economic interdependence, major changes in regional and 
international trade agreements such as NAFTA and GATT, and congressional response to our federal deficit, all have the 
ability to impact the state’s economy more than ever before. Economic events occurring locally, as well as globally, can 
significantly affect tax receipts. Because of this potential impact, economic assumptions are clearly a vital component in 
formulating revenue estimates. 


In developing revenue estimates, the key economic variables targeted as most affecting state government receipts are: 
Montana total income, Montana employment levels; inflation rates; corporate profits; property values; and interest rates. 


Chart A 
General Fund Revenue 
By Major Component 2003 Biennium 


@ All Other Revenue 
16.7% 


Insurance Tax 
3.6% 


@ Property Tax & Non 
Levy 
14.7% 


O Natural Resource 
Taxes 
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© Individual Income Tax 


O Investment Earnings 
8.0% 


& Corporation Income 
Tax 
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2001 Biennium 2003 Biennium 
Estimate Estimate Percent 


Major Category Millions Millions Change 


Individual Income Tax 1057.644 1165.995 10.24% 
Corporation Income Tax 161.809 148.797 -8.04% 
Investment Earnings 204.323 193.220 -5.43% 
Natural Resource Taxes 50.737 51.782 _ 2.06% 
Property Tax & Non Levy 369.262 352.582 -4.52% 
Insurance Tax 80.144 86.686 8.16% 
All Other Revenue 425.053 401.403 -5.56% 


Total General Fund $2,348.972 $2,400.465 2.19% 





The reason these variables are so significant is illustrated in Chart A. As shown in the chart, individual income tax, 
corporation income tax, property tax, and investment earnings contribute over 77.0 percent to the total general fund revenue 


stream. 


Total general fund revenues for the 2003 biennium are projected to increase 2.2 percent over the 2001 biennium projections. 
The comparative change by major revenue category is shown at the bottom of chart A. 





Purpose 


As delineated in Section 5-18-107(1) (a), MCA, the Revenue and Taxation Committee (RATC) is required to prepare “an 
estimate of the amount of revenue projected to be available for legislative appropriation.” In addition, sections 5-12-302(2) 
and 5-12-307(7) specifically require the Legislative Fiscal Analyst (LFA) to “estimate revenue from existing and proposed 
taxes” and also requires the LFA to “assist the revenue and taxation committee in performing its revenue estimating 
dutieses 


The purpose of this report is to show the revenue estimates as adopted by RATC regarding revenue sources for fiscal year 
2001 through 2003. It should be noted that the accompanying RATC estimates are based on current federal and state laws 
and do not include estimates for revenues due to litigation or any other pending legal issues. This position is consistent with’ 
past actions of the RATC. 


GENERAL FUND REVENUE OUTLOOK 


General fund revenues in fiscal 2000 were above the estimate mainly because of strong growth in individual income tax 
collections and unanticipated one-time corporation income taxes. 


The rate of growth in individual income tax revenues is expected to slow in fiscal 2001 when compared to fiscal 1999 and 
2000, and increase about 5 percent in fiscal 2002 and 2003. Wage and salary income grew by only 4.3 percent in calendar 
1999 compared with the rapid growth of 5.7 percent in calendar 1998. Growth in wage and salary income in calendar 2000 is 
expected to be 5.6 percent due to increased employment in construction, services and trade. However, growth in wage and 
salary income is expected to slow in calendar 2001 through 2003 to slightly above 4.5 percent per year, as a slowdown in 
corporate and business profits reduces hiring, and as inflation moderates. 


Growth in capital gain income is also likely to moderate during the 2003 biennium. The rising stock market in the latter half 
of the 1990’s provided a boost to state and national income tax revenues derived from capital gains. The stock market in 
calendar 2000 has been volatile, but is essentially no higher in November than it was in January. The outlook by many 
national forecasting firms for growth in the S&P 500 index in the next two years is for a slowly increasing market with high 
volatility where losses and gains are equally probable. 


Corporate profits are expected to range from stable to a modest increase, while interest earnings will be down slightly 
because cash balances available for investment will be stable to declining. Revenues from natural resource taxes will be up 
due to higher prices for oil and natural gas. Finally, property tax revenue will decrease due to legislation enacted by Fifty- 
sixth Legislature. 


Corporate profits during the 2001 biennium had a large one-time increase from the sale of Montana Power Company 
electrical generation assets and other significant one-time transactions. All but the telecommunications assets of the Montana 
Power Company have been offered for sale and buyers announced. These sales may produce another windfall in corporate 
taxes in the future, but the uncertainty regarding their level and timing is unknown. The RATC estimates do not include 
revenue for the potential impact of these sale events. 


Property tax revenues from real estate and vehicles will be down during the 2003 biennium, after remaining flat during the 
2001 biennium. Most of this moderation and decline are the result of property tax cuts enacted by the Fifty-sixth Legislature. 
The tax rate cuts included moderate reductions for residential and commercial real estate, agricultural land, and timberland, 
which offset the phase-in of the 1997 reappraisal values. In addition, large tax rate cuts were authorized for business 
- equipment, electrical generation, and telecommunications property. To partially offset these property tax revenue declines, 
the Fifty-sixth Legislature increased tax rates on wholesale sales of electrical energy and retail sales of telecommunications 
services. 


Tax rate cuts for light vehicles were also enacted by the Fifty-sixth Legislature. Tax rates on light vehicles were reduced by 
30 percent, and the legislature reallocated the remaining revenue almost entirely to local governments and schools. In 
November 2000, the populace voted on and approved an initiative to change the levy on light vehicles from a tax to a 
registration fee. 


Economic conditions and the impact on state revenues are fairly certain for fiscal 2001. Current prices for oil, natural gas, 
and cattle are up relative to their levels in calendar 1998 and 1999. Oil and natural gas prices are expected to retract in 
calendar 2001. Business revenues and corporate revenues will be under pressure as the slowdown in the national economy 
begins to occur. In order for businesses and corporations to maintain net incomes, it is likely that business expansion will 
moderate, which should result in reduced hiring. 


The outlook for the 2003 biennium is much less certain. The futures market for oil and natural gas prices has built-in steady 
price declines. Average national oil prices are expected to fall to between $20 and $22 per barrel in calendar 2002 and 2003, 
down from $29 per barrel in 2000. Metals prices are expected to remain stable. 


Total General Fund Revenue Estimates 


- Table | shows total general fund revenue estimates for fiscal years 2001, 2002, and 2003. Adjusted actual general fund 
collections for fiscal year 2000 are also provided. 


Table 1 
House Joint Resolution 2 


General Fund Revenue Estimates 
In Millions 


Percent Estimated Cumulative 
Source of Revenue of Total Fiscal 2000 } Fiscal 2001 Fiscal 2002 | Fiscal 2003 Fiscal 02-03 % of Total 
1 Individual Income Tax 44.37% ; : f ; $1,057.644]  $1,165.995 48.57% 
2 Property Tax 16.69% ; : : : 369.262 352.582 63.26% 
3 Corporation Income Tax 1.79% ; : : : 161.809 148.797 69.46% 
4 Common School Interest and Income 3.81% ; 4 ; , 92.220 86.221 73.05% 
5 Insurance Tax & License Fees 3.38% ; i ; ; : 80.144 86.686 76.66% 
6 Coal Trust Interest 3.37% ‘ , f ; 78,312 78.176 79.92% 
7 US Mineral Royalty 1.65% ' 5 : ; 41.050 47.230 81.89% 
8 All Other Revenue 1.76% y \ ‘ } 71.270 49.524 83.95% 
9 Tobacco Settlement 2.99% : : : i 50.481 38.072 85.54% 
10 Telecommunications Excise Tax 0.55% \ ‘ F i 23.199 34.926 86.99% 
11 Video Gambling Tax 1.19% : ; ‘ . 27.679 28.903 88.20% 
12 Treasury Cash Account Interest 1.38% 5 } q : 33.791 28.823 89.40% 
13 Estate Tax 1.64% : i : ; 38.730 27.215 90.53% 
14 Oil & Natural Gas Production Tax 0.98% : : 5 : 25.551 24.392 91.55% 
15 Motor Vehicle Fee 1.01% ; y : : 24.670 23.776 92.54% 
16 Public Institution Reimbursements 0.97% : ; ; ; 22.486 21.551 93.43% 
17 Coal Severance Tax 0.82% i : ; } 18.420 18.131 94.19% 
18 Liquor Excise & License Tax 0.62% 5 5 ; ; 14.706 16.308 94.87% 
19 Cigarette Tax 0.73% ‘ 5 : : 16.686 15.946 95.53% 
Investment License Fee 0.46% y ; 11.471 13.699 96.10% 
21 Lottery Profits 0.50% : ; : : 12.038 12.653 96.63% 
Liquor Profits 0.51% : : ; : 11.559 97.14% 
Nursing Facilities Fee 0.52% ; ‘ : ; 11.588 : 97.60% 
Foreign Capital Depository Tax 0.00% ! ; : : 0.000 4 97.60% 
Electrical Energy Tax 0.41% : 3 : 2 900 ' 97.99% 
Metalliferous Mines Tax 0.23% : ; ‘ 6.766 4 98.38% 
Highway Patrol Fines 0.35% d : : 8.124 4 98.73% 
Public Contractors Tax 0.19% ; : ; 5.688 : 99.05% 
Wholesale Energy Tax 0.16% : ; : q : ; 99.35% 
Tobacco Tax 0.17% : ; } , § j 99.55% 
Driver's License Fee 0.20% j ; : ; f q 99.73% 
Railroad Car Tax 0.18% ; 4 ‘ : ‘ : 99.87% 
Wine Tax 0.09% ; 4 : ; ‘ 99.97% 
Beer Tax 0.03% A ; 4 ; : i 100.00% 
Telephone License Tax 0.30% i ! ( i f ‘ 100.00% 
Long Range Bond Excess 0.01% 0.101) 0.000 0.000 0.000 0.101 0.000 100.00% 


Total General Fund 100.00% $1,185.331 $1,207,853}  $2,348.972}  $2,400.465 100.00% 





General Fund Accounting Adjustments 


Total general fund deposits in fiscal 2000 were $1,182 million as recorded on the State Accounting, Budgeting, and Human 
Resources System (SABHRS), the official state accounting system. Table 3 shows the individual components that comprise 
this total. The top five revenue sources contributed 76 percent of the total. The largest single revenue source, individual 
income taxes, contributed 45 percent of total general fund collections. 


Table 3 also shows adjustments to ten general fund revenue sources totaling $18.0 million. The adjusted totals are used in 
the RATC revenue estimates. These unusually large number of adjustments (that will be made as prior year adjustments in 
fiscal 2001) to fiscal 2000 general fund revenues are necessary to adjust entries made by the Department of Revenue and 
other agencies to ensure an accurate Comprehensive Annual Financial Report for the state. Although these are the known 
general fund adjustments as of November 10, 2000, other adjustments may be necessary. In addition, many of these 
adjustments also affect funds other than general fund 


Table 3 
General Fund Receipts for Fiscal 2000 


SABHRS Adjusted 
Fiscal 2000 Agency Fiscal 2000 
Revenue Category Receipts Adjustments Receipts 


Individual Income Tax 527,282,565 (11,020,653) 516,261,912 
Property Tax 194,196,158 194,196,158 
Corporation Income Tax 91,365,955 (683,283) 90,682,672 
Common School Interest & Income 44,296,034 44,296,034 
Insurance Tax & License Fees 395333)537 39,333,537 
Coal Trust Interest 48,703,777 (9,508,574) 39,195,203 
Tobacco Settlement 34,804,411 34,804,411 
All Other Revenue 24,670,127 (4,181,797) 20,488,330 
US Mineral Royalty 14,300,545 4,942,409 19,242,954 
Estate Tax 19,038,785 19,038,785 
Treasury Cash Account Interest 16,088,271 16,088,271 
Video Gambling Tax 13,850,821 13,850,821 
Motor Vehicle fee 115715,716 71557 16 
Oil & Natural Gas Production Tax 11,362,741 11,362,741 
Public Institution Reimbursements 12,041,175 (695,735) 11,345,440 
Coal Severance Tax 7,894,957 1,607,400 9,502,357 
Cigarette Tax 8,463,793 8,463,793 
Liquor Excise & License Tax elignlage2 Talila rz 
Telecommunications Excise Tax 5,902,834 463,465 6,366,299 
Nursing Facilities Fee 6,184,702 (129,755) 6,054,947 
Liquor Profits 5,900,000 5,900,000 
Lottery Profits 5,840,985 5,840,985 
Investment License Fee 5,389,593 5,389,593 
Electrical Energy Tax 3,609,467 1,219,535 4,829,002 
Highway Patrol Fines 4,027,557 4,027,557 
Telephone License Tax 3,490,590 3,490,590 
Metalliferous Mines Tax 2,703,031 2,703,031 
Driver's License Fees 2333. 182 2333182) 
Public Contractors Tax 2,162,223 2162.2238 
Railroad Car Tax 2,100,600 2,100,600 
Tobacco Tax 2,016,799 2,016,799 
Wholesale Energy Tax 1,894,704 1,894,704 
Wine Tax 1,016,538 1,016,538 
Beer Tax 370,418 370,418 
Long Range Bond Excess 100,766 100,766 


Grand Total $1,181,625,078 ($17,986,988) $1,163,638,090 





Non-General Fund Revenue Estimates 


Table 2 shows estimates for selected non-general fund revenue for fiscal years 2001, 2002, and 2003. These estimates were 
adopted because of their importance in the budgeting process. 


Table 2 
House Joint Resolution 2 


Non-General Fund Revenue Estimates 
Figures In Millions 


Percent | Adj. Actual] Estimated | Estimated Estimated Cumulative 
Source of Revenue of Total Fiscal 2003 Fiscal 02-03 

1 Diesel Tax : : : d : 16.99% 
2 Federal Forest Receipts : : ; 3 : 20.00% 
3 Gasoline Tax : ; k : : 57.54% 
4 GVW and Other Fees ; 3 d 3 : 66.17% 
5 Lodging Facility Use Tax ; : : 5 : 69.64% 
6 Resource Indemnity Tax ; ; : ; ‘ 70.44% 
7 Vehicle Tax : : : 5 ; 89.84% 
8 Arts Trust Interest i t : : b ; : 89.93% 
9 Capital Land Grant Interest and Income . : , y ; : j 90.13% 
10 Deaf & Blind Interest and Income : : : . i : 90.20% 
11 Parks Trust Interest : : : ‘ y é 90.50% 
12 Pine Hills Interest and Income : : i : “ : 90.59% 
13 RIT Trust Interest ‘ j : : ‘ ; 92.71% 
14 TSE Trust Interest : : : : 5 : 94.81% 
1s Property Tax: 6 Mill : : ; ; : : 98.16% 
16 Property Tax: 9 Mill : j : : ; ‘ 100.00% 


Total General Fund : ; $354.985 ‘ : $715.802 100.00% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Corporation Income Tax 





Revenue Description: The corporation income tax is a license fee levied against a corporation's net income earned in 
Montana. The corporation income tax is imposed on corporations that, for reasons of jurisdiction, are not taxable under a 
license tax. The revenue from Montana’s corporation license tax is closely correlated with profits from corporations in the 
rest of the country. Additional factors that affect corporation license tax receipts include tax credits and the audit efforts by 
the Department of Revenue. As with individual income tax, all forecasts are adjusted for allowable credits. 


Applicable Tax Rate(s): The tax rate is 6.75%, except for corporations making a "water's edge" election (see 15-31- 
~ 322, MCA), who pay a 7.0% tax on their net income. 


Distribution: All corporation taxes are distributed to the general fund except for the tax levied on financial institutions. 
Eighty percent of the corporation taxes collected from financial institutions (excluding collections from the surtax imposed 
for tax years 1992 and 1993) is distributed to local governments in the county in which the financial institution is located. 
The remaining twenty percent of collections is allocated to the general fund. 


Statute: Title 15, Chapter 31, MCA 
% of Total FY 2000 General Fund Revenue: 7.79% 


Revenue Projection: 





General Fund GF 
Collections Percent 


Total 
Collections 


Corporation Income Tax 


Fiscal 


Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 





Millions 


36.09 1654 
45.623189 
52.900964 
44.630472 
35.830832 
35.396240 
62.609205 
58.584784 
34.566361 
46.200104 
56.139749 
80.315504 
70.784279 
57.682672 
85.054483 
68.871909 
75.519940 
75.761891 
81.999138 
77.928498 
89.624560 
99.088867 
79.649000 
82.305000 
83.889000 


Millions 


3212S I2 
37.071861 
43.057581 
36.482257 
28.832742 
28.573417 
50.976990 
47.121070 
2) oili29 
37.584806 
46.152627 
67.087905 
56.006784 
47.027797 
70.003987 
53.996713 
57.425 136 
59.336677 
64.078549 
69.724680 
80.142416 
90.682672 
71.126000 
73.653000 
75.144000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Change 


15.41% 
16.15% 
-15.27% 
-20.97% 
-0.90% 
78.41% 
-7.56% 
-41.91% 
Dy sae 
22.80% 
45.36% 
-16.52% 
-16.03% 
48.86% 
-22.87% 
6.35% 
8.33% 
7.99% 
8.81% 
14.94% 
13.15% 
-21.57% 
B05 70 
2.02% 





Millions of Dollars 


20 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





|—-— Total ~®— General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Corporation Income Tax 


Due to the transition to a new state accounting system and other factors, an unusually large number of 
accounting errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. 
To correct these errors and ensure an accurate Comprehensive Annual Financial Report for the state, 


NOTE: * 


adjustments must be made in fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at 
this time. The actual fiscal 2000 revenue shown in the table above was adjusted for these accounting errors, but has not been 
audited by the Legislative Auditor. 


The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is -$683,283. 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Revenue Estimates as adopted by the 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total 
Millions 


99.088867 
79.649000 
82.305000 
83.889000 


Total 
Millions 


99.088867 
79.649000 
82.305000 
83.889000 


Revenue and Taxation Committee 


GF Tax 
Millions 


90.682672 
71.126000 
73.653000 
75.144000 


Total 
Financials 
Millions 


10.507744 
10.654234 
10.815036 
10.930843 


US Profits 
Billions 


943 .900000 
998.100000 


1048.400000 
1085.700000 


P&I 
Millions 


0.661232 
1.000000 
1.500000 
1.750000 
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MT Taxable 
Millions 


1146.150119 
1135.534790 
1152.673147 
1165.015884 


Audit 
Millions 


0.546296 
2.000000 
3.000000 
3.500000 


Tax 
Rate 


0.067500 
0.067500 
0.067500 
0.067500 


Legislation 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 





Tax 
Millions 


97.881339 
76.648598 
77.805437 
78.638572 





November 17, 2000 





Legislative Fiscal Division 
Revenue Estimate Profile 
Estate Tax 





Revenue Description: An inheritance tax is imposed on the transfer of any decedent's property, interest in property, or 
income from property within the state, to any other person or corporation except a surviving spouse, child or lineal 
descendant, stepchild, or governmental or charitable organization. The tax is due 18 months after the death of the decedent. 
In addition to the inheritance tax an estate tax is imposed on estates transferred to heirs at death. The Montana estate tax is 
equal to the maximum estate tax credit allowed under federal estate tax law. 


Due to passage of Legislative Referendum 116 by the electorate in November 2000, the state inheritance tax was repealed. 
~ Although the act was effective immediately, it applies to deaths occurring after December 31, 2000. Thus inheritance tax 
revenue will continue to produce revenue during the 2003 biennium but the amount of revenue will decrease each year. The 
estate tax remains in existence. 


Since 1980, revenues from inheritance taxes have fluctuated because of federal and state law changes, changes in wealth, 
changes in the death rate of the population, accounting procedures, and the processing of several large estates. 

Applicable Tax Rate(s): The estate tax is equal to the maximum estate tax credit allowed under federal estate tax law. 
Distribution: All proceeds are deposited into the general fund. 

Statute: Title 72, Chapter 16, MCA 

% of Total FY 2000 General Fund Revenue: 1.64% 


Revenue Projection: 





Total General Fund GF 
Collections Collections Percent 
Millions Millions Change 


Estate Tax 


6.490196 
8.537242 
6.195069 
7.680529 
6.398489 
5.960471 
7.656622 
8.364764 
7.212092 
8.745457 
10.091548 
9.049129 
9.339854 
11.338204 
12.869460 
10.885745 
15.382449 
15.404110 
14.562382 
15.726605 
18.301680 
19.038785 
19.691000 


17.118000. 


10.097000 


6.490196 
8.537242 
6.195069 
7.680529 
6.398489 
5.960471 
7.656622 
8.364764 
7212092 
8.745457 
10.091548 
9.049129 
9.339854 
11.338204 
12.869460 
10.885745 
15.382449 
15.404110 
14.562382 
15.726605 
18.301680 
19.038785 
19.691000 
17.118000 
10.097000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


31.54% 
-27.43% 
23.98% 
-16.69% 
-6.85% 
28.46% 
9.25% 
-13.78% 
21.26% 
15.39% 
-10.33% 
3.21% 
21.40% 
13.51% 
-15.41% 
41.31% 
0.14% 
-5.46% 
7.99% 
16.37% 
4.03% 
3.43% 
-13.07% 
-41.02% 





Millions of Dollars 


0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





—@— Total ~~ General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Estate Tax 


Revenue Estimate Assumptions: 


t 
Fiscal 


Actual 
Forecast 
Forecast 
Forecast 


2000 
2001 
2002 
2003 


Total Tax 
Millions 


19.038785 
19.691000 
17.118000 
10.097000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF Tax 
Millions 


19.038785 
19.691000 
17.118000 
10.097000 


Annual 
Growth 


0.040275 
0.034254 
-0.130691 
-0.410157 
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Legislation 
Impacts 


-0.290649 
-0.581298 
-0.581298 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Foreign Capital Depository Tax 


Revenue Description: The legislature has authorized the chartering of foreign capital depositories in Montana. Only a 
person who is not a citizen or resident of the United States may use the services of the depository. There are no citizenship 
requirements imposed on the owner of the depository, but the depository must be chartered in Montana. The initial fee associated 
with a state charter is $50,000, and the annual fee is $10,000, both of which are deposited in a foreign capital depository special 
revenue account. A depository may accept a minimum of $200,000 in currency, cash to exchange for precious metals, and 
tangible personal property. Other services may be provided such as foreign currency exchange, safe deposit boxes, storage of 
assets, bond sales, and performance of trust and related fiduciary services. The enabling legislation terminates September 30, 
ZOOL: 


A foreign capital depository is exempt from the corporation license tax, but must pay a tax based on the average value of assets on 
deposit or in a safe deposit box. The tax is assessed on a six-month period and is due June 15 and December 15. The amount of 
tax collected on June 15 is divided equally among individual income tax payers as a tax credit. 


Applicable Tax Rate(s): The tax is 0.375 percent of the average balance of assets over a six-month period. The total annual 
tax is 0.75 percent. 

Distribution: Tax proceeds are deposited into the general fund. 

Statute: Title 15, Chapters 30 and 31; Title 32, Chapters 1 and 8, MCA 

% of Total FY 2000 General Fund Revenue: 0.00% 


Revenue Projection: 





Total General Fund GF 3 a i 
Fiscal Collections Collections Percent Foreign Capital Depository 


Year Millions Millions Change Tax 


1979 0.000000 —0.000000 

1980 0.000000 0.000000 NotApp. 
1981 0.000000 0.000000 ~=—S— Not App. 
1982 0.000000 0.000000 Not App. 
1983 0.000000 0.000000 ~=—S— Not App. 
1984 0.000000 0.000000 NotApp. 
1985 0.000000 0.000000 ~—Not App. 
1986 0.000000 0.000000 NotApp. 
1987 0.000000 —-0.000000 Not App. 
1988 0.000000 —_ 0.000000 Not App. 
1989 0.000000 + 0.000000 ~—Not App. 
1990 0.000000 + ~=—0.000000 ~—Not App. 
1991 0.000000 0.000000 Not App. 
1992 0.000000 0.000000 Not App. 
1993 0.000000 0.000000 Not App. 
1994 0.000000 —- 0.000000 Not App. 
1995 0.000000 ~—-0.000000 Not App. 
1996 0.000000 ~— 0.000000 Not App. 
1997 0.000000 ~— 0.000000 Not App. 
1998 0.000000 —_ 0.000000 Not App. : 

1999 0.000000 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 0.000000 0.000000 Not App. Fiscal Year 

2001 0.000000 0.000000 ~——Not App. 
2002 0.000000 0.000000 Not App. yea Bee Geel maa 
2003 0.000000 0.000000 ~—S— Not App. 


Millions of Dollars 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Foreign Capital Depository Tax 


Revenue Estimate Assumptions: 


November May 
t Total Tax GF Tax Avg. Balance Avg. Balance Tax Six Month 
Fiscal Millions Millions Millions Millions Rate Rate 


Actual 2000 
Forecast 2001 0.000000 0.000000 0.000000 0.000000 0.007500 0.003750 
Forecast 2002 0.000000 0.000000 0.000000 0.000000 0.007500 0.003750 
Forecast 2003 0.000000 0.000000 0.000000 0.000000 0.007500 0.003750 
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Revenue and Taxation Committee 16 November 17, 2000 





Legislative Fiscal Division 
Revenue Estimate Profile 
Individual Income Tax 


Revenue Description: The tax is levied against taxable income, which is defined as Montana personal income adjusted for 
exemptions and deductions. Once tax liability is determined, the amount of tax due is computed by subtracting allowable credits. 


Applicable Tax Rate(s): Tax rates vary from 2.0% to 11.0%, depending on the level of taxable income. Tax brackets, 


personal exemption amounts, and the standard deduction are adjusted by the rate of inflation in each year. 


Distribution: All proceeds are deposited into the general fund. 
Statute: Title 15, Chapter 31, MCA 
% of Total FY 2000General Fund Revenue: 44.37% 


Revenue Projection: 

















Total General Fund GF ee 
Fiscal Collections Collections Percent Individual Income Tax 
Year Millions Millions Change 600 
A 1979 141.420747 125.864466 
A 1980 134.987298 120.138695 -4.55% 
A 1981 146.036286 129.972295 8.19% ei 
A 1982 143.803751 127.985390 -1.53% 
A 1983 151.800311 135.102282 5.56% 
{A 1984 170.346345 151.608247 12.2290 
A 1985 181.057157 161.140870 6.29% is 
A 1986 172.216130 153.272356 -4.88% 2” 
A 1987 194.676947 173.262483 13.04% A 
A 1988 243.768721 219.241292 26.54% 2 
A 1989 265.539814 238.963596 9.00% = 
A 1990 279.642960 252.230465 5.55% = 300 
A 1991 282.960086 258.216424 237% 
A 1992 321.538093 293.564151 13.69% 
A 1993 356.986934 326.187735 11.11% 
A 1994 345.643403 315.677433 -3.22% 200 
A 1995 371.902909 339.939156 7.69% 
A 1996 383.091612 350.161013 3.01% 
A 1997 406.275740  371.275410 6.03% 
A 1998 444.160729 444.160729 19.63% 100 
A 1999 483.031571 483.031571 8.75% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
Ae *2000 Sa16.26797T2995 16.26 1912 6.88% Pee Vea 
F 2001 541.382000 541.382000 4.87% 
F 2002 569.469000 569.469000 5.19% ge Fee Genel Rand 
F 2003 596.526000 596.526000 4.75% 








wage §=Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 

hea or errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 

; errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 

fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 
revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 


The general fund adjustments to this general fund revenue source that were known as of November 10, 2000 are: 1) -$11,703,926; 
and 2) $683,283. 








Revenue Estimates as adopted by the 


Revenue and Taxation Committee 17 November 17, 2000 








Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


it 
Fiscal 


2000 
2001 
2002 
2003 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


1999 
2000 
2001 
2002 
2003 


Actual 
Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


1999 
2000 
2001 
2002 
2003 


Actual 
Actual 
Forecast 
Forecast 
Forecast 





Total Tax 
Millions 


516.261912 
541.382000 
569.469000 
596.526000 


Audits 
Millions 


5.759692 
6.000000 
6.000000 
6.600000 


Total Tax 
Millions 


483.031571 
516.261912 
541.382000 
569.469000 
596.526000 


Total Tax 
Annual 


Change 


6.8795% 
4.8658% 
5.1880% 
4.7513% 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Legislative Fiscal Division 
Revenue Estimate Profile 


Individual Income Tax 


GF Tax 
Millions 


516.261912 
541.382000 
569.469000 
596.526000 


Back Year 
Amended 
Millions 


-0.014353 
1.000000 
1.000000 
1.000000 


GF Tax 
Millions 


483.031571 
516.261912 
541.382000 
569.469000 
596.526000 


GF Tax 
Annual 


Change 


6.8795 % 
4.8658% 
5.1880% 
4.7513% 


Resident 
Liability 
Millions 


482.8395 16 
505.881139 
534.199877 
554.186482 


Legislation 
Special Adj. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Penalty & 
Interest 
Millions 


4.018518 
3.415304 
3.500000 
3.500000 
3.850000 


Pen & Int 
Annual 


Change 


-15.0109% 
2.4799 % 
0.0000% 

10.0000% 
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Non-Resident 
Liability 
Millions 


32.381306 
33:926577 
35.825754 
37.166142 


Interest 
& Penalty 
Millions 


3.415304 
3.500000 
3.500000 
3.850000 


Audits 
Millions 


0.41923] 
5.759692 
6.000000 
6.000000 
6.600000 


Audits 
Annual 


Change 


-38.8518% 
4.1722% 
0.0000% 

10.0000% 


H/Rent 
Credit 
Millions 


8.935578 
8.995800 
9.056427 
9.117463 


Foreign 
Dep. Credit 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Amd/Back 
Tax 
Millions 


0.122978 
-0.014353 
1.000000 
1.000000 
1.000000 


Amd/Back 
Annual 


Change 


-111.6712% 
-7067.1846% 
0.0000% 
0.0000% 


Tax Liability Tax Liability 


Calendar 
Millions 


515.220822 
539.807716 
570.025631 
59 1.352624 


Depository 
Tax Credit 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 


Depository 
Annual 
Change 


November 17, 2000 


Fiscal 
Millions 


495 .784271 
519.034794 
546.494823 
372.019531 


Tax Base 
Growth 
Rate 








Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 





Revenue Estimates as adopted by the 


Resident 
Liability 
Millions 


462.294644 
482.839516 
505.881139 
534.199877 
554.186482 


Resident Liab 


Annual 
Growth 


4.4441% 
4.7721% 
5.5979% 
3.7414% 


Wages 
Millions 


8,026.893371 
8,473.99 1332 
8,861.252736 
9,260.895234 
9,704.492116 


Business 
Income 
Millions 


599.188613 
595.593481 
603.931790 
612.386835 
620.960251 


Revenue and Taxation Committee 


Legislative Fiscal Division 
Revenue Estimate Profile 


Individual Income Tax 


Non-Resident 


Liability 
Millions 


31.003478 
32.381306 
33.926577 
35.825754 
37.166142 


NonRes Liab 
Annual 
Growth 


Annual 
Growth 


5.5700% 
4.5700% 
4.5100% 
4.7900% 


Annual 
Growth 


-0.6000% 
1.4000% 
1.4000% 
1.4000% 


Home/Rent 
Credits 
Millions 


8.875760 
8.935578 
8.995800 
9.056427 
9.117463 


Home/Rent 
Annual 
Growth 


0.6739% 
0.6740% 
0.6739% 
0.6740% 


Interest 
Millions 


602.599181 
598.983586 
666.069748 
694.710747 
682.900664 


Capital 
Gains 
Millions 


1,115.780493 
1,203.927152 
1,224.393914 
1,240.311034 
1,239.070723 
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Total 
Liability 
Millions 


493.298122 
515.220822 
539.807716 
570.025631 
591.352624 


Taxable 
Income 
Millions 


CY to FY 
Conversion 
Percent 


7,658.519166 47.9%*CY t-1 
8,069.121703 47.9%*CY t-1 
8,466.252017 47.9%*CY t-1 
8,826.124182 47.9%*CY t-1 
9,183.415515 47.9%*CY t-1 


Total Liab Taxable Income Taxpayer Pop 


Annual 
Growth 


4.4441% 
4.7721% 
5.5979% 
3.7414% 


Annual 
Growth 


-0.6000% 
11.2000% 

4.3000% 
-1.7000% 


Annual 
Growth 


7.9000% 
1.7000% 
1.3000% 
-0.1000% 


Annual 
Growth 


5.3614% 
4.9216% 
4.2507% 
4.0481% 


Dividends 
Millions 


340.080522 
361.845675 
376.681348 
384.968338 
389.972926 


Supplemental 
Gains 
Millions 


44.390511 
51.537383 
53.650416 
55.742782 
57.861008 


Annual 
Growth 


1.9500% 
1.8500% 
1.8500% 
1.8500% 
1.8500% 


Annual 
Growth 


6.4000% 
4.1000% 
2.2000% 
1.3000% 


Annual 
Growth 


16.1000% 
4.1000% 
3.9000% 
3.8000% 


CY to FY 
Conversion 
Percent 


52. 1B" GY t 
52.1%*FCY t 
52.1007 Cyt 
52.1 90F Yet 
52. 1oaGyet 
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Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Rents, Royalties 


S-Corps 
Millions 


813.249932 
827.075181 
869.917675 
912.717625 
955.524081 


IRA 
Income 
Millions 


231.811599 
257.079063 
282.529891 
310.500350 


Legislative Fiscal Division 
Revenue Estimate Profile 


Individual Income Tax 


Annual 
Growth 


1.7000% 
5.1800% 
4.9200% 
4.6900% 


Annual 
Growth 


10.9000% 
9.9000% 
9.9000% 


Farm Income 


Gains 
Millions 


-75.241136 
-75.241136 
-75.241136 
-75.241136 
-75.241136 


Pension 
Income 
Millions 


875.669155 
971.117093 


1,067.257685 
1,172.916196 


Annual 
Growth 


0.0000% 
0.0000% 
0.0000% 
0.0000% 


Annual 
Growth 


10.9000% 
9.9000% 
9.9000% 
9.9000% 


Social 
Security 
Millions 


219.827699 
241.810469 
261.880738 
282.045555 
302.070789 


Other 
Income 
Millions 


-56.774241 
-56.774241 
-56.774241 
-56.774241 
-56.774241 


Annual 
Growth 


10.0000% 
8.3000% 
7.7000% 
7.1000% 


Annual 
Growth 


0.0000% 
0.0000% 
0.0000% 
0.0000% 


Forecast 341.239884 9.9000%  1,289.034899 


Total IRA 
Income Annual Deductions 
(al? Millions Growth Millions 


Fed Adjusted 
Gross Income 
Millions 


Annual 
Growth 


Annual 
Growth 


194.438545 
207.675338 
221.813252 
236.913633 
253.042002 


12,543.037154 
6.8077% 13,243.269701 
6:807790/13 913.7373 901 
6.8077% 14,558.265685 
6.8077% 15,198.069963 


Actual 1999 12,737.475699 
Forecast 2000 13,450.945039 
Forecast 2001 14,135.550563 
Forecast 2002 14,795.179318 
Forecast 2003 15,451.111965 


5.5826% 
5.0627 % 
4.6323% 
4.3948 % 


5.6013% 
5.0896% 
4.6665 % 
4.4334% 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Revenue Estimates as adopted by the 


Bond 
Interest 
Millions 


43.585248 
43 .323737 
48.174775 
50.249432 
49.395162 


Revenue and Taxation Committee 


Annual 
Growth 


-0.6000% 
PTO 7270 

4.3065% 
-1.7001% 


FIT 
Refunds 
Millions 


178192792 
186.567832 
195.334917 
204.529664 
214.152073 
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Annual 
Growth 


4.7000% 
4.6991% 
4.7072% 
4.7047% 


Other 
Additions 
Millions 


166.514861 
166.514861 
166.514861 
166.514861 
166.514861 


Annual 
Growth 


_ 0.0000% 
0.0000% 
0.0000% 
0.0000% 
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Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 


t 


Cal. 


1999 
2000 
2001 
2002 
2003 


Cap. Gains 


Exclusion 
Millions 


3.538351 
2.493306 
10/569 13 
1.238013 
0.872368 


Exempt 


Retirement 


Millions 


130172591 
157.216829 
159.288060 
161.386577 
163.512741 


Family 
Education 
Millions 


1.814909 
2.420430 
2.958793 
07 ok 
3.901329 


Additions to 


Income 
Millions 


388.292881 
462.563536 


Legislative Fiscal Division 
Revenue Estimate Profile 


Individual Income Tax 


Annual 
Growth 


-29.5348% 
-29.5348% 
-29.5348% 
-29.5348% 


Annual 
Growth 


1.3174% 
1.3174% 
1.3174% 
1.3174% 


Annual 
Growth 


33.3637% 
22.2425% 
14.8283% 
14.8283% 


Additions 
Annual 
Growth 


19.1275% 


Int. Exc. 
Elderly 
Millions 


46.033716 
45.757514 
50.882355 
53.070297 
52.168101 


Unemployment 


Millions 


48.969054 
51.696630 
54.059 166 
56.497235 
59.203452 


First Time 


Home 
Millions 


0.791828 
0.959485 
1.094922 
1.197958 
1.310691 


Reductions to 


Income 
Millions 


764.023616 
779.703613 


Annual 
Growth 


-0.6000% 
11.2000% 

4.3000% 
-1.7000% 


Annual 
Growth 


5.5700% 
4.5700% 
4.5100% 
4.7900% 


Annual 
Growth 


21.1734% 
14.1156% 
9.4104% 
9.4104% 


Reductions 
Annual 
Growth 


Savings 
Bond 
Millions 


85.520376 
85.007254 
94.528066 
98.592773 
96.916696 


Med. 
Savings 
Millions 


5.327000 
6.360518 
7.183208 
7.802608 
8.475418 


Other 


Reductions 


Millions 


416.855851 
427.791647 
439.014333 
450.531435 
462.350677 


MT Adjusted 
Gross Income 
Millions 


12,167.306419 


2.0523% 12,869.912134 


Annual 
Growth 


-0.6000% 
11.2000% 

4.3000% 
-1.7000% 


Annual 
Growth 


19.4015% 
12.9343% 
8.6229% 
8.6229% 


Annual 
Growth 


2.6234% 
2.6234% 
2.6234% 
2.6234% 


MAGI 
Annual 
Growth 


5.7745% 


5.1552% 
4.7407% 
4.5134% 


3.9838% 13,533.383026 
2.8305% 14,174.960032 
1.7988% 14,814.736533 


810.765817 
833.714428 
848.711474 


478.488457 
492.217078 
503.632094 


3.4428% 
2.8692% 
e219 1G 


Forecast 
Forecast 
Forecast 
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Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


Revenue Estimates as adopted by the 


t 


Cal. 


[999 
2000 
2001 
2002 
2003 


Medical 
Premiums 
Millions 


183.340843 
193.974612 
206.388987 
218.772326 
233.211300 


Federal Income 


Tax Withheld 
Millions 


1,360.127314 
1,430.436379 
1,512.425399 
1,588.642700 
1,6593:719929 


Other 
Taxes 
Millions 


47.059216 
47.059216 
23.529608 
11.764804 

5.882402 


Contributions 
Millions 


275.164610 
295.617871 
317.591443 
341.198332 
366.559945 


Revenue and Taxation Committee 


Legislative Fiscal Division 
Revenue Estimate Profile 


Individual Income Tax 


Annual 
Growth 


5.8000% 
6.4000% 
6.0000% 
6.6000% 


Annual 
Growth 


5.1693 % 


STS Ze 


5.0394% 
4.0964% 


Annual 
Growth 


0.0000% 
-50.0000% 
-50.0000% 
-50.0000% 


Annual 
Growth 


7.4331% 
7.4331% 
7.4331% 
7.4331% 


Medical 


Deductions 


Millions 


168.701852 
178.486559 
189.909699 
201.304281 
214.590364 


Non-current Yr 
Fed Deduct 


Millions 


184.705689 
190.246860 
195.954265 
201.827906 
207.886253 


Home 
Mortgage 
Millions 


617.656281 
669.717911 
716.987271 
764.256808 
811.526092 


Child 
Care 
Millions 


1.618924 
1.618924 
1.618924 
1.618924 
1.618924 


22 


Annual 
Growth 


5.8000% 
6.4000% 
6.0000% 
6.6000% 


Annual 
Growth 


3.0000% 
3.0000% 
2.9975 % 
3.0017% 


Annual 
Growth 


8.4289 % 
7.0581% 
6.5928% 
6.1850% 


Annual 
Growth 


0.0000% 
0.0000% 
0.0000% 
0.0000% 


Long Term 


Care 
Millions 


11.943152 
12.635855 
13.444550 
14.251222 
15.191803 


Real 
Estate 
Millions 


239 /161353 
246.208613 
258.394487 
272.583499 
287.551661 


Deductible 
Interest 
Millions 


33.564150 
33.362765 
37.099395 
38.694669 
38.036859 


Casuality 
Millions 


3.058367 
3.213426 
3.376347 
3.547528 
3.121387 


Annual 
Growth 


5.8000% 
6.4000% 
6.0000% 
6.6000% 


Annual 
Growth 


2.9466% 
4.9494% 
5.4912% 
5.4912% 


Annual 
Growth 


-0.6000% 
11.2000% 

4.3000% 
-1.7000% 


Annual 
Growth 


5.0700% 
5.0700% 
5.0700% 
5.0700% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Individual Income Tax 


Gambling 
Losses 
Millions 


Miscellaneous 
Expense 2 
Millions 


Miscellaneous 
Expense 1 
Cal. Millions 


Annual 
Growth 


Annual 
Growth 


Annual 
Growth 


4.557932 
4.785829 
5.025120 
5.276376 
5.540195 


115.728674 
125.849725 
136.855913 
148.824647 
161.840106 


3.053592 
"| o-UJI 202 
3.053592 
3.053592 
3.053592 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


5.0000% 
5.0000% 
5.0000% 
5.0000% 


0.0000% 
0.0000% 
0.0000% 
0.0000% 


8.7455% 
8.7455% 
8.7455% 
8.7455% 


Standard 
Deductions 
Millions 


Itemized 
Deductions 
Millions 


Annual 
Growth 


Annual 
Growth 


Annual 
Growth 


Exemptions 
Millions 


478.083016 
522.198738 
545.157852 
568.3 16038 
592.906032 


1,370.824840 
1,448.216842 
1,510.276893 
1,574.213526 
1,649.229999 


3,249.442149 
3,433.572935 
3,607.973183 
3,800.284096 
4,007.819676 


Actual 
Forecast 
Forecast 
Forecast 
Forecast 


5.6457% 
4.2853% 
4.2334% 
4.7653 % 


9.2276% 
4.3966% 
4.2480% 
4.3268% 


5.6665% 
5.0793 % 
5.3302% 
5.4611% 


All Other 
Credits 
Millions 


Other States 
Credits 
Millions 


Planned 
Gifts Credit 
Millions 


Annual 
Growth 


Annual 
Growth 


Annual 
Growth 


Actual 5.547290 10.159095 1.613795 


Forecast 
Forecast 
Forecast 
Forecast 


7.594574 
8.996002 
0.000000 
0.000000 


36.9060% 
18.4530% 


9.741140 
10.333771 
10.926403 
11.519029 


-4.1141% 
6.0838% 
5.7349% 
5.4238% 


1.613795 
1.613795 
1.613795 
1.613795 


0.0000% 
0.0000% 
0.0000% 
0.0000% 
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a aera a NaNO DO nn ass 
Legislative Fiscal Division 
Revenue Estimate Profile 
Insurance Tax & License Fees 


Revenue Description: The insurance premiums tax is levied on the net premiums or gross underwriting profit for each 
insurance company operating in Montana. Gross underwriting profit is essentially insurance premium income. In addition, 
various insurance fees and licenses are collected under this service. 


Applicable Tax Rate(s): The current tax rate is 2.75% of net premiums on policies sold in Montana. In addition, for each 
Montana resident insured under any individual or group disability or health insurance policy, all insurers are required to pay $0.70 
to the State’s Insurance Commissioner. This fee is used to fund the voluntary statewide genetics program established in statute 
(50-19-211, MCA). 

Senate Bill 132 (passed by the 1999 legislature) eliminated many disparate fees on insurance companies, which had partially been 


deposited into the general fund, and replaced them with a single company annual fee of $1,900. 
deposited to the state special revenue fund for administration of insurance activities. 


Revenue from this fee is 


Distribution: The majority of insurance tax and license fee proceeds are deposited into the general fund. 


Statute: Title 33, Chapter 2 and Chapter 14, MCA 


% of Total FY 2000 General Fund Revenue: 3.38% 


Revenue Projection: 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1998 
1994 
1993 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
le 
fe 
ie 








Total 


Collections 


Millions 


14.367308 
15.177033 
15.967069 
16.754178 
17.725218 
LOSLTILIS 
20.797571 
231959335 
229993) 
39.564932 
28.085448 
26.430389 
27.400168 
27.767615 
32530193 
32.506094 
33.662134 
36.388114 
36.813468 
37.561196 
38.848530 
42.617531 
43.744000 
45.565000 
46.859000 


General Fund 
Collections 


Millions 


10.748226 
11.031794 

9.551061 
12.790003 
13.011479 
13.621332 
15.691565 
16.780399 
18.245085 
32.047077 
20.8828 14 
19.446368 
20.438058 
20.387391 
24.463587 
22.510848 
24.600092 
26.132824 
25.341540 
36.813041 
38.137472 
39. 33333 
40.810000 
42.656000 
44.030000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF 
Percent 
Change 


2.64% 
-13.42% 
33.91% 
1.73% 
4.69% 
15.20% 
6.94% 
8.73% 
75.65% 
-34.84% 
-6.88% 
5.10% 
-0.25% 
19.99% 
-7.98% 
9.28% 
6.23% 
-3.03% 
45.27% 
3.60% 
3.14% 
Syl aie 
4.52% 
3.22% 








Millions of Dollars 


Insurance Tax & License 


Fees 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





—— Total ~#-~ General Fund 
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Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total Tax 
Millions 


42.617531 
43.744000 
45.565000 
46.859000 


Genetics 
Millions 


0.542398 
0.550000 
0.555000 
0.560000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Legislative Fiscal Division 


Revenue Estimate Profile 
Insurance Tax & License Fees 


GF Tax 
Millions 


39.335537 
40.8 10000 
42.656000 
44.030000 


Premium Tax 


Millions 


40.121480 
41.397945 
42.715021 
44.073999 


Non-GF Fees 


Millions 


3.283994 
2.934490 
2.908990 
2.828990 


Offsets 
Millions 


2.082935 
0.908000 
0.384000 
0.374000 


25 


GF Fees 
Millions 


1.028229 
0.000000 
0.000000 
0.000000 


Refunds 
Millions 


1.881369 
0.230000 
0.230000 
0.230000 


Unexplained 


Millions 


1.605734 
0.000000 
0.000000 
0.000000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Railroad Car Tax 





Revenue Description: All railroad property subject to taxation as defined in the Railroad Revitalization and Regulatory 
Reform Act of 1976. The tax rate for class twelve property is the lesser of 12.0% or the average statutory tax rate for commercial 
and industrial property. Railroad car companies, which operate in several states, pay taxes on the portion of the property value 
allocated to Montana, based on the ratio of the car miles traveled within Montana to the total number of car miles traveled in all 
states, as well as time spent in the state relative to time spent in other states. 


Applicable Tax Rate(s): The tax rate is equal to the previous year's average statewide tax rate for commercial and industrial 
property. This is multiplied by 95.0 percent of the average statewide mill levy for commercial and industrial property. The most 
current tax tear rates are: . 

e 2000 —- 4.27% 

e 2001 -4.16% 

e 2002 —- 4.07%. 


Distribution: All revenue from this tax is deposited into the general fund. 
Statute: Title 15, Chapter 23, MCA 
% of Total FY 2000 General Fund Revenue: 0.18% 


Revenue Projection: 





Total General Fund GF i 
Fiscal Collections Collections Percent Railroad Car Tax 


Year Millions Millions Change 


1979 0.675790 ~— 0.675790 

1980 0.956356 0.956356 41.52% 
1981 1.200093 _—-1.200093 25.49% 
1982 1.344761 1.344761 12.05% 
1983 1.432164 _—‘1.432164 6.50% 
1984 1.334111 1.334111 -6.85% 
1985 1.379418 —«-1.379418 3.40% 
1986 1.195066 1.195066 -13.36% 
1097, o4212219, dy eeioo19 1.44% 
1988 1.229618 —«-1.229618 1.44% 
1989 » 425739 - 2125739 -8.45% 
1990 ~—:1.166312 ~—-1.166312 3.60% 
1991 1.297794 1.297794 11.27% 
$902) 3)\"ln972434 BY 1.872434 -1.98% 
1993 0.059930 ~—- 0.059930 -95.29% 
1994 0.066530 —<0.066530 11.01% 
1995 0.691978 0.691978 940.10% 
1996 0.780125 ~— 0.780125 12.74% 
1997 6.308625 6.308625 708.67% 
1998 2.054244 2.054244 -67.44% e 5) 

1999 2.073619 2.073619 0.94% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 2.100600 —_ 2.100600 1.30% Sn Sa 

2001 1.665000 —_ 1.665000 -20.74% 
2002 1.688000 1.688000 1.38% —¢— Total e— General Fund] 
2003 1.718000 1.718000 1.78% 


Millions of Dollars 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Railroad Car Tax 





| Revenue Estimate Assumptions: 





Total MV (CY) MT MV (CY) 
t Total Tax = GFTax of Fleet Allocation of Fleet Tax Mills 
Fiscal Millions Millions Millions Percent Millions Rate 95 Percent 


Actual 2000 2.100600 2.100600 17582.615541 0.005439 95.626964 0.060800 


Forecast 2001 1.665000 1.665000 19335.425780 0.005021 97.074849 0.042700 
Forecast 2002 1.688000 1.688000 21161.598739 0.004680 99.036282 0.041600 
Forecast 2003 1.718000 1.718000 23160.248255 0.004362 101.025003 0.040700 








Li 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Telecommunications Excise Tax 





Revenue Description: The retail telecommunications excise tax is levied on the sales price of retail telecommunications 
services Originating or terminating in the state. It is paid by the retail purchaser and collected by the provider. 


Applicable Tax Rate(s): The current tax rate of 3.75% is applied to the sales price of retail telecommunications services. 
Sales price includes payment for services such as distribution, supply, transmission, and delivery, but excludes federal taxes, 
relocation of service, equipment repair, prepaid calling cards, and other items. A credit is allowed for 20 percent of the costs of 
advanced telecommunications infrastructure improvements in the state up to a yearly maximum credit of $2.0 million for all 
providers. 


Distribution: All proceeds are deposited into the Bes al fund. 
Statute: Title 15, Chapter 53, MCA 

% of Total FY 2000 General Fund Revenue: 0.55% 
Revenue Projection: 





Total General Fund GF . é 
Fiscal Collections Collections Percent Telecommun ications Excise 


Year Millions Millions Change Tax 


1979 0.000000 0.000000 
1980 0.000000 ~—-0.000000-~Ss Not App. 
1981 0.000000 0.000000 ~—S— Not App. 
1982 0.000000 + ~—-0.000000-~—Ss Not App. 
1983 0.000000 ~—-0.000000-~—Ss Not App. 
1984 0.000000 ~—- 0.000000 -~—S— Not App. 
1985 0,000000 ~—-0.000000-~—Ss Not App. 
1986 0.000000 +~—- 0.000000 -~—S Not App. 
1987 0.000000 ~—-0.000000-~—S Not App. 
1988 0.000000 0.000000 -~—S Not App. 
1989 0.000000 ~—- 0.000000 -~—S Not App. 
1990 0.000000 ~—- 0.000000 -~—S— Not App. 
1991 0.000000 ~—- 0.000000 -~—S Not App. 
1992 0.000000 ~—- 0.000000 ~—S— Not App. 
1993 0.000000 ~—-0.000000-~—Ss Not App. 
1994 0.000000 ~=—-: 0.000000 -~—Ss Not App. 
1995 0.000000 0.000000 -~—S—Not App. 
1996 0.000000 + ~—- 0.000000 -~—Ss Not App. 
1997 0.000000 ~—- 0.000000 -~—S Not App. 
1998 0.000000 0.000000 -~—S—Not App. 0 

1999 0.000000 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 6.366299 6.366299 _~—Ss Not App. Fiscal Year 

2001  16.833000 16.833000 164.41% 
2002  17.234000 _—_17.234000 2.38% By Fe Le ae 
2003 17.692000 —_17.692000 2.66% 


Millions of Dollars 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Telecommunications Excise Tax 


errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 
errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 
fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 


| Brrovu se Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 


| revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 


The general fund adjustments to this general fund revenue source that were known as of November 10, 2000 are: 1) -$1,219,535; 
and 2) 1,683,000. 





Revenue Estimate Assumptions: 


t Total Tax GF Tax Taxable Tax 
Fiscal Millions Millions Millions Rate 


Actual 2000 6.366299 6.366299 =190.390198 0.037500 


Forecast 2001 16.833000 16.833000 448.891307 0.037500 
Forecast 2002 17.234000 17.234000  459.573125 0.037500 
Forecast 2003 17.692000 17.692000 471.780766 0.037500 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Telephone License Tax 


Revenue Description: The telephone license tax was repealed by the 1999 legislature (HB 128) and replaced by a new retail 
telecommunications excise tax effective January 1, 2000. This new tax is estimated as a separate general fund revenue source. 


For the first half of fiscal 2000 (July 1999 through December 1999), the telephone license tax was levied on the gross income 
earned by any telephone business within the state, including the transmission of telephone messages by line or by microwave 
equipment. 

Applicable Tax Rate(s): An exemption was allowed for the first $250 of gross income earned each quarter. The tax rate of 
1.8% was applied to the adjusted gross income level. Gross income was dependent on the quantity of services provided and the 


price of the services offered. 


Distribution: All proceeds were deposited into the general fund. 
Statute: Title 15, Chapter 53, MCA (repealed) 
% of Total FY 2000 General Fund Revenue: 0.30% 


Revenue Projection: 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


Total 


Collections 


Millions 


1.634245 
1.783776 
2.039383 
2.167815 
2.463670 
2.521905 
2.931732 
3.243935 
3.546256 
3.450499 
3.580073 
3.760038 
3.899657 
4.983796 
3.865712 
6.835201 
4.800861 
5.911933 
6.045081 
5.773341 
6.036769 
3.490590 
0.000000 
0.000000 
0.000000 


General Fund 
Collections 


Millions 


1.634245 
1.783776 
2.039383 
2.167815 
2.463670 
2.521905 
2.930732 
3.243935 
3.546256 
3.450499 
3.580073 
3.760038 
3.899657 
4.983796 
3.865712 
6.835201 
4.800861 
5.011933 
6.045081 
5.773341 
6.036769 
3.490590 
0.000000 
0.000000 
0.000000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF 
Percent 


Change 


9.15% 
14.33% 
6.30% 
13.65% 
2.36% 
16.25% 
10.65% 
9.32% 
-2.70% 
3.76% 
5.03% 
371% 
27.80% 
-22.43% 
76.82% 
-29.76% 
18.98% 
5.83% 
-4.50% 
4.56% 
-42.18% 
-100.00% 
Not App. 
Not App. 








Millions of Dollars 


Telephone License Tax 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





—?— Total ~~ General Fund 








30 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Telephone License Tax 


Revenue Estimate Assumptions: 


Total Tax GF Tax Taxable 
Millions Millions Millions 


3.490590 3.490590 —193.921667 
0.000000 0.000000 0.000000 
0.000000 0.000000 0.000000 
0.000000 0.000000 0.000000 





I Re a i arene 
Revenue Estimates as adopted by the 
Revenue and Taxation Committee 31 November 17, 2000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 32 November 17, 2000 


NATURAL RESOURCE TAXES 


7 ‘Coal Severance Tax” ee ere es Oil Production Tax Ss 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Coal Severance Tax 


Revenue Description: For large producers, the coal severance tax is imposed on all coal production in excess of 20,000 tons 
per company per calendar year. However, producers of 50,000 tons or less in any calendar year are exempt from the tax. 


Applicable Tax Rate(s): 10.0% - on coal with a heating quality < 7,000 BTU 
15.0% - on coal with a heating quality > 7,000 BTU 











Distribution: (Percentage) Fiscal Fiscal 
Account Name 1998-1999 2000-2007 
Permanent Trust 25.00 0.00 
Treasure State Endowment 25.00 37.50 
TSEP Regional Water 0.00 12.50 tO herdicesidnclucde: 
General Fund 25.25 26.79 Local Impact (Coal Board) 
LRBP - Cash Account 12.00 12.00 Bah Land Planni 
LRBP - Debt Service 1.30 0.00 SANA. Inch aoe 

a he , : Growth Through Agriculture 

Park Acquisition Trust bine Lod State Library 
USS ; ; 0.00 0.63 Conservation Districts 
Cultural & Aesthetic Projects 0.87 0.00 
Water Development 0.95 0.95 
Other Uses: 8.36 8.36 

Statute: Title 15, Chapter 35, MCA 

% of Total FY 2000 General Fund Revenue: 0.82% 


Revenue Projection: 





General Fund GF 
Collections Percent 


Total’ 
Collections 


Coal Severance Tax 





Millions 


42.689 164 
75.125009 
70.415073 
86.186886 
80.045016 
82.823427 
91.748855 
84.217223 
76.546602 
84.638333 
58.565583 
67.870544 
50.457848 
54.114107 
38.181298 
41.200704 
40.416416 
36.260949 
37.740212 
35.045243 
36.767488 
35.469791 
33.290000 
33.866000 
33.811000 


Millions 


16.008492 
25.432649 
16.899657 
20.684883 
19.210830 
19.877640 

-22.019726 
24.212459 
27.394944 
27.177382 
18.805414 
13.024366 
13.517663 
15.778084 
17.744422 
11.046468 
10.827741 

9.714308 
10.110603 
8.848924 
9.283791 
9.502357 
8.918000 
9.073000 
9.058000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Change 


0.588700 
-0.335500 
0.224000 
-0.071300 
0.034700 
0.107800 
0.099600 
0.131400 
-0.007900 
-0.308000 
-0.307400 
0.037900 
0.167200 
0.124600 
-0.377500 
-0.019800 
-0.102800 
0.040800 
-0.124800 
0.049100 
0.023500 
-0.061500 
0.017400 
-0.001700 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Coal Severance Tax 


errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 
errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 


NOTE: Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 


fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 
revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 


The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is $1,607,400. 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total Tax 
Millions 


35.469791 
33.290000 
33.866000 
33.811000 


Tons (CY) 
Millions 


33.915000 
34.417000 
34.803000 
34.313000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee | 


GF Tax 
Millions 


9.502357 
8.918000 
9.073000 
9.058000 


CSP (CY) 
Dollars 


6.496792 
6.545330 
6.550478 
6.543526 


GF Percent 
Allocation 


0.267900 
0.267900 
0.267900 
0.267900 


Tax 
Rate 


0.150000 
0.150000 
0.150000 
0.150000 


36 


Tax 
Rate 


0.100000 
0.100000 
0.100000 
0.100000 


Calendar 
Tax 


32.920591 
33.659500 
34.071528 
33.549872 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Electrical Energy Tax 


Revenue Description: The electrical energy license tax is imposed on each person or organization engaged in generating, 
manufacturing, or producing electrical energy in Montana. This tax is in addition to the wholesale energy transaction tax enacted 
by the 1999 legislation (HB 174). 


Applicable Tax Rate(s): The tax of $0.0002 per kilowatt-hour is levied against all electrical energy produced within the 
state. A deduction is allowed for "actual and necessary" energy use by the plant for the production of the energy. Electrical 
energy taxes may be reduced by an interest differential credit claimed by the producers. This credit is determined by the difference 
between the actual interest received on energy conservation loans and the average interest rate for home improvement loans. 


Distribution: All proceeds are deposited into the general fund. 
Statute: Title 15, Chapter 32 and Chapter 51, MCA 
% of Total FY 2000 General Fund Revenue: 0.41% 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent 


Electrical Energy Tax 


Year 


1979 
1980 
198] 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

2002 
2003 


A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
i 
F 


= 
4 








Millions 


2.523707 
2.060960 
1.367959 
L.758t2 
1.546157 
2.413172 
2.361855 
2.530403 
2.991861 
3.311082 
3.815964 
4.100543 
3.906194 
4.937510 
4.232200 
3.728365 
3.885910 
3.520407 
3.849052 
4,401728 
4,618433 
4,829002 
4,562000 
4,644000 
4.664000 





Millions 


Za hUT 
2.060960 
1.367959 
1.753173 
1.546157 
2.413172 
2.361855 
2.530403 
2.991861 
3.311082 
3.815964 
4.100543 
3.906194 
4.937510 
4,232200 
3.728365 
3.885910 
3.520407 
3.849052 
4.401728 
4.618433 
4.829002 
4,562000 
4,644000 
4.664000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Change 


-18.34% 
-33.63% 
28.16% 
-11.81% 
56.08% 
-2.13% 
7.14% 
18.24% 
10.67% 
15.25% 
7.46% 
-4.74% 
26.40% 
-14.28% 
-11.90% 
4.23% 
-9.41% 
9.34% 
14.36% 
4.92% 
4.56% 
-5.53% 
1.80% 
0.43% 





Millions of Dollars 


0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 


—— Total ~®— General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Electrical Energy Tax 











my Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 
tor errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 
errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 

fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 
revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 







The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is $1,219,535. 





Revenue Estimate Assumptions: 


i Total Tax GF Tax KWH CY KWH FY Credits Tax 
Fiscal Millions Millions Millions Millions Millions Rate 


Actual 2000 4.829002 4.829002 22417.188435 22937.761931 0.000189 0.000200 
Forecast 2001 4.562000 4.562000 23199.732354 22808.460395 0.000000 0.000200 
Forecast 2002 4.644000 4.644000 23240.932354 23220.332354 0.000000 0.000200 
Forecast 2003 4.664000 4.664000 23400.932354 23320.932354 0.000000 0.000200 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Metalliferous Mines Tax 


Revenue Description: The metalliferous mines license tax is imposed on the production of metals, gems or stones in the 
state. The tax rate is applied to the gross value of the product, which is defined as the market value of the commodity multiplied 
by the quantity produced. 


Applicable Tax Rate(s): The tax rate is as follows: 


For concentrates shipped to a smelter, mill, or reduction work: 














For gold, silver, or any platinum group metal that is dore, 
bullion, or matte and that is shipped to a refinery: 
Gross Value Rate 


$0-$250,000 
$250,001 and Above 


Gross Value 
$0-$250,000 
$250,001 and Above 








Distribution: The distribution of the metal mines tax has been altered several times during the 1990s. The table below shows 
recent historical distributions of the metal mines tax. 


Fiscal Fiscal Fiscal 

: 1994-1995 1996-1997 1998&Beyond 

: General Fund 58.0 58.0 58.0 

RIT Trust 15.5 0.0 0.0 
Groundwater Assessment 0.0 Qe 0.0 
Abandoned Mines 0.0 8.5 0.0 
Orphan Share 0.0 0.0 8.5 
Reclamation & Dev. Grants 0.0 48 7.0 
Hard Rock Mining Le IS 235 
Counties 25.0 25.0 24.0 














Statute: Title 15, Chapter 37, MCA 
% of Total FY 2000 General Fund Revenue: 0.23% 


il a sc cm 
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Revenue Projection: 


Legislative Fiscal Division 
Revenue Estimate Profile 
Metalliferous Mines Tax 


Total General Fund 
Fiscal Collections Collections 


Year Millions 


1979 1.544518 
1980 2.516820 
1981 1.564569 
1982 1.861208 
1983 1.542061 
1984 2.630135 
1985 1.977324 
1986 1.479993 
1987 1.756121 
1988 4.248913 
1989 6.355005 
1990 6.306356 
1991 7.855130 
1992 6.595466 
1993 6.521077 
1994 6.229683 
1995 3.299335 
1996 6.941131 
1997 4.648563 
1998 3.977699 
1999 5.700013 
2000 4.661371 
2001 7.005000 
2002 8.114000 
2003 7.850000 


ANN > > rrr rrrrr> > >> b> > > > > > SE 


Millions 


1.544518 
2.516820 
1.564569 
1.861208 
1.542061 
2.630135 
1.977324 
0.989852 
1.211030 
2.961778 
4.257531 
3.664579 
4.638654 
3.965609 
4.030946 
3.613074 
3.050414 
4.025856 
2.696167 
2.306801 
3.305971 
2.703031 
4.063000 
4.706000 
4.553000 


Revenue Estimate Assumptions: 


Total Tax 


Actual 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


Millions 


4.661371 
7.005000 
8.114000 
7.850000 


Copper 
Millions 


1.897665 
3.080324 
3.196271 
3.196271 


Revenue Estimates as adopted by the 


Revenue and Taxation Committee 





GF 
Percent 


Change 


62.95% 
-37.84% 
18.96% 
-17.15% 
70.56% 
-24.82% 
-49.94% 
22.34% 
144.57% 
43.75% 
-13.93% 
26.58% 
-14.51% 
1.65% 
-10.37% 
-15.57% 
31.98% 
-33.03% 
-14.44% 
43.31% 
-18.24% 
50.31% 
15.83% 
-3,25% 





Millions of Dollars 





1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Metalliferous Mines Tax 


Fiscal Year 


— Total —#— General Fund 











GF Tax Tax Value CY 


Millions 


2.703031 
4.063000 
4.706000 
4.553000 


Silver 
Millions 


1.105530 
1.585336 
0.845584 
0.835000 


Millions 


423.700467 
490.787994 
474.827699 
500.316224 


Gold 
Millions 


0.312001 
0.282860 
0.081553 
0.009730 





40 


Effective GF Percent 
Rate Allocation 


0.016532 57.9879 % 
0.016532 58.0000% 
0.016532 58.0000% 
0.016532 58.0000% 


Lead Zinc Moly Palladium 
Millions Millions Millions Millions 


13.054000 33.218000 3.800000 
13.764000  41.486000 6.300000 
2.294000 6.914333 7.400000 
0.000000 0.000000 7.700000 
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Forecast 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


I aa a 


t 
Cal 


2000 
2001 
2002 
2003 


Platinum 
Millions 


0.102217 
0.113574 
0.134017 
0.151053 


Copper 
Dollars 


0.508243 
0.508243 
0.508243 
0.508243 


Platinum 
Dollars 


545.000000 
545.000000 
545.000000 
545.000000 
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Legislative Fiscal Division 


Revenue Estimate Profile 


Metalliferous Mines Tax 


Nickel 
Millions 


0.352865 
0.392071 
0.462642 
0.521452 


Silver 
Dollars 


4.915000 
5.018000 
5.220000 
5.297000 


Nickel 
Dollars 


3.830674 
3.830674 
3.830674 
3.830674 


Rhodium 
Millions 


0.001707 
0.001897 
0.002239 
0.002523 


Gold 
Dollars 


273.000000 
28 1.950000 
298.450000 
312.800000 


Rhodium 
Dollars 


551.571023 
551.571023 
551.571023 
551.571023 


41 


Sapphire 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Lead. 
Dollars 


0.222998 
0.222998 
0.222998 
0.222998 


Sapphire 
Dollars 


0.000000 
0.000000 
0.000000 
0.000000 


Iron Oxide 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Zinc 
Dollars 


0.526805 
0.526805 
0.526805 
0.526805 


Iron Oxide 
Dollars 


0.000000 
0.000000 
0.000000 
0.000000 


Copper Sul 
Millions 


47.202335 
76.619676 
79.503729 
79.503729 


Moly 
Dollars 


2.065045 
2.065045 
2.065045 
2.065045 


Copper Sul 
Dollars 


0.367738 
0.367738 
0.367738 
0.367738 
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Refining 
Millions 


-13.544375 
-15.266118 


Palladium 
Dollars 











Revenue Description: 


Legislative Fiscal Division 
Revenue Estimate Profile 
Natural Gas Production Tax 


type of well and type of production. 


Applicable Tax Rate(s): 


post-1999 natural gas. 


Distribution: 





Natural Gas Production Tax and Distribution of Revenue 
Tax Local State RITT P&L Gen. Fund 
Share Share | Share Share Share 


Working Interests 
Pre-99 after 12 months 


Post 99 first 12 months 
Post 99 after 12 months 
Pre 99 stripper wells 11.30% 
Horizontal first 18 months 0.80% 
Horizontal after 18 months 9.30% 


















14.50% 
62.50% 
14.50% 
14.50% 
62.50% 
14.50% 


8.70% 
37.50% 
8.70% 
8.70% 
37.50% 
8.70% 


76.80% 
0.00% 
76.80% 
76.80% 
0.00% 
76.80% 


86.00% 
0.00% 
86.00% 
86.00% 
0.00% 
86.00% 





















































76.80% 





14.50% 8.70% 






86.00% 





Royalty Interests 11.30% 


The natural gas production is divided into a local share and a state share. The state share is further allocated to 
the general fund, the resource indemnity trust, and to a state special revenue account for use by the Board of Oil and Gas 


Conservation. Specific distribution percentages are found in the table above. 
Statute: Title 15, Chapter 36, MCA 
% of Total FY 2000 General Fund Revenue: .09% 
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The natural gas production tax is applied to the gross value of gas produced in the state based on the 


The natural gas production tax has many tax rates and distribution percentages depending on © 
several factors. These factors include whether the natural gas is produced from a stripper well, from a well initially drilled before 
1999, or after, from a well newly drilled within the last year or two, and whether the interest being taxed is the working interest or 
the royalty interest. The table below shows tax rates and distribution percentages for each type of oil for pre-1999 natural gas and 








Legislative Fiscal Division 
Revenue Estimate Profile 
Natural Gas Production Tax 





Revenue Projection: 








Total General Fund GF 7 
Fiscal Collections Collections Percent Natural Gas Production Tax 


Year Millions Millions Change 


1979 1.151104 ~—-1.151104 
1980 1.264024 —«-1.264024 9.81% 
1981 2.115399 ~—-1.881292 48.83% 
1982 2.658600 2.474811 31.55% 
1983 2.731818 2.525059 2.03% 
1984 2.974924 2.797996 10.81% 
1985 3.455040 _—2.945778 5.28% 
1986 3.083983 —-. 2.890666 -1.87% 
1987 2.744985 2.492465 -13.78% 
1988 1.650087 _—‘ 1.491523 -40.16% 
1989 1.893339 ~—«:1.724735 15.64% 
1990 1.224535. ~—«:1.057277 -38.70% 
1991  11.472697 _ 1.277368 20.82% 
1992 8.295502 _—1.395778 9.27% 
1993 8.391367 _—:1.638965 17.42% 
1994 7.459401 _—‘1.310718 -20.03% 
1995 6.920374 _—- 0.937205 -28.50% 
1996 7.749974 0.935949 -0.13% 
1997 11.873072 1.215113 29.83% 
1998 9.667976 _—0.973781 -19.86% 
1999  10.091905 —_ 1.024279 5.19% 
2000 10.989366 _—_1.094958 6.90% Fiscal Year 
2001 18.695000 —_ 1.993000 82.02% 


2002 18.231000 1.945000 -2.41% Tol eee Genera Fd 


2003 = 15.426000 1.647000 -15.32% 


n 
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1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 

















Revenue Estimate Assumptions: 


t Total Tax GF Tax Composite 
Fiscal Millions Millions GE Allocation 


Actual 2000 10.989366 1.094958 0.099638 
Forecast 2001 18.695000 1.993000 0.106606 
Forecast 2002 18.231000 1.945000 0.106686 
Forecast 2003 15.426000 1.647000 0.106768 


MCF's Price Gross Value Exempt Value Effective Total Tax 
Millions Per MCF Millions Millions Tax Rate Millions 


Forecast 61.501887 2.740749  168.561235 8.773141 0.111624 17.672992 
Forecast 64.914323 2.949978  191.495824 9.632734 0.110167 19.716229 
Forecast 67.387156 2.448199  164.977169 8.076438 0.109031 16.745404 
Forecast 69.048885 2.036155 140.594232 6.732002 0.108120 14.107425 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Oil Production Tax 





Revenue Description: The oil production tax is imposed on the production of petroleum and other mineral or crude oil in 
the state. Gross taxable value of oil production is based on the type of well and type of production. 


Applicable Tax Rate(s): The oil production tax has numerous tax rates and distribution percentages depending on several 
factors. These factors include whether the oil is produced from a stripper well, an incentive well, from a well initially drilled 
before 1999 or after, from a well newly drilled within the last year or two, and whether the interest being taxed is the working 
interest or the royalty interest. The following table shows tax rates and distribution percentages for each type of pre-1999 oil and 


post-1999 oil. 


Oil Production Tax Rates and Distribution of Revenue 
Beginning January 1, 2000 


Tax Local State RIT P&L Gen. Fund 
Rate Share Share Share Share Share 


Working Interests 
Pre 99 after 12 Months ; 60.70% s 5.17% 


Post 99 First 12 Months é 0.00% y 37.50% 
Post 99 after 12 months : 60.70% ; 5.17% 
Stripper 4-10 barrels per day : 86.20% E 37.50% 
Stripper 11-15 barrels per day : 60.70% ; 5.17% 


Stripper Well Exemption 0.00% : 0375 
Pre99 Horizontal after 18 months ; 60.70% : 5.17% 
Post 99 Horizontal first 18 months : 0.00% i 37.50% 
Post 99 Horizontal after 18 months ; 60.70% f 5.17% 
Incremental - secondary i 60.70% \ 5.17% 
Incremental - tertiary ; 60.70% ; 5.17% 
Pre99 Horizontal Recomp - after 18 months : 60.70% : 5.17% 
Post99 Horizontal Recomp - first 18 months ; 0.00% A 5.17% 
Post99 Horizontal Recomp - after 18 months } 60.70% : 5.17% 


Royalty interests : 60.70% ; 5.17% 





Distribution: Once the oil production tax has been collected, it is divided into a local share and a state share. The state share 
is further allocated to the general fund, the resource indemnity trust, and a state special revenue account for use by the Board of Oil 
and Gas Conservation. Specific distribution percentages are found in the table above. 


Statute: Title 15, Chapter 36, MCA 
% of Total FY 2000 General Fund Revenue: 0.88% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Oil Production Tax 


Revenue Projection: 


Total General Fund GF 
Fiscal Collections Collections Percent 
Year Millions Millions Change 


Oil Production Tax 


1979 7.056573 7.056573 

1980 10.544555 =: 10.544555 49.43% 
1981 19.646958  18.654469 76.91% 
1982 47.117535 = 45.473425 143.77% 
1983 48.141445 43.787960 -3.71% 
1984  50.002206 32.686014 -25.35% 
1985 50.212317 = 32.526656 -0.49% 
1986  38.357103 = 23.152504 -28.82% 
1987 =17.159254 =10.762412 -53.52% 
1988 17.263010 16.484059 53.16% 
1989 13.854902  =—-:13.234516 -19.71% 
1990 15.261870 = 14.510149 9.64% 
1991 51.407045 18.885901 30.16% 
1992 50.596822 20.427115 8.16% 
1993 40.259237 ~—-: 117.037621 -16.59% 
1994 33.411917 =12.092690 -29.02% 
1995. 27.783958 =: 12.026682 -0.55% 
1996 33.076501 9.730037 -19.10% 
1997 38.276996  12.067980 24.03% 
1998  26.041066 8.146371 -32.50% 
1999 = 20.354729 6.481338 -20.44% 
2000 32.783584  10.267783 58.42% 
2001 37.745000 ~—=—:12.195000 18.77% 


2002 32.253000  10.462000 -14.21% 


2003 + 31.763000 ~—10.338000 -1.19% 
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Fiscal Year 














Revenue Estimate Assumptions: 





t Total Tax GF Tax Composite 
Fiscal Millions Millions GF Allocation 


Actual 2000 32.783584:°  10.267783 0.313199 


Forecast 2001 37.745000 12.195000 0.323089 
Forecast 2002 32.253000 10.462000 0.324373 
Forecast 2003 31.763000 10.338000 0.325473 


Barrels Price Gross Value Exempt Value Effective Total Tax 
Millions Per Barrel Millions Millions Tax Rate Millions 


Forecast 15.771800  26.383378  416.113366 IS197S73 0.106842 42.840302 


Forecast 16.170691 19.883378 | 321.527955 11.560435 0.105318 32.649910 
Forecast 16.537671 19.203378 317.579152 11.273582 0.103982  31.856786 
Forecast 16.875292 18.913378 319.168785 11.201649 0.102805 31.668808 
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Revenue Description: 


Legislative Fiscal Division 
Revenue Estimate Profile 


US Mineral Royalty 


coal, and other mineral exploration and extraction. 


Applicable Tax Rate(s): N/A 


Distribution: 
Statute: N/A 


% of Total FY 2000 General Fund Revenue: 


Revenue Projection: 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


Total 


Collections 
Millions 


7.970116 

8.233983 
11.808646 
15.508995 
18.468843 
23.917880 
23.708214 
20.207422 
23.433021 
26.327798 
20.727404 
20.240644 
21.928394 
21.150278 
21.799728 
22.052161 
25.847747 
24.958952 
19.161163 
22.240950 
17.650315 
19.242954 
21.807000 
26.756000 
20.474000 


General Fund 
Collections 
Millions 


5.148922 

5.146239 

7.380404 

9.693122 
11.543027 
14.948556 
14.817634 
12.629639 
23.433021 
26.327798 
20.727404 
20.240644 
21.928394 
21.150278 
21.799728 
22.052161 


-25.847747 


24.958952 
19.161163 
22.240950 
17.650315 
19.242954 
21.807000 
26.756000 
20.474000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF 
Percent 


Change 


-0.05% 
43.41% 
31.34% 
19.08% 
29.50% 
-0.88% 
-14.77% 
85.54% 
12.35% 
-21.27% 
-2.35% 
8.34% 
-3.55% 
3.07% 
1.16% 
17.21% 
-3.44% 
-23.23% 
16.07% 
-20.64% 
9.02% 
13.32% 
22.69% 
-23.48% 


1.65% 


Under the federal Mineral Lands Leasing Act (30 USC, Section 191), 50.0 percent of all sales, 
bonuses, royalties, and rentals received from federal lands in Montana must be paid to the state. The money is to be used as the 
legislature may direct giving priority to those subdivisions of the state socially or economically impacted by development of 
minerals leased under the federal act. The revenue produced on federal public lands includes Bebe es and bonuses from oil, gas, 


All receipts are deposited into the general fund. 








Millions of Dollars 


0 


US Mineral Royalty 





1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 











46 


—?— Total ~~ General Fund 


November 17, 2000 








Legislative Fiscal Division 
Revenue Estimate Profile 


US Mineral Royalty 


Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 
errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 
errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 


i) NOTE: 


fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 


i revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 


The general fund adjustments to this general fund revenue source that were known as of November 10, 2000 are: 1) $3,275,550; 
and 2) $1,666,859. 





Revenue Estimate Assumptions: 


One-Time 


t Total Rev. GF Rev. Settlement 


Actual 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 
Forecast 


Fiscal 


2000 
2001 
2002 
2003 


Millions 


19.242954 
21.807000 
26.756000 
20.474000 


Oil 
Barrels 


2.857544 
2.778309 
2.841360 
2.899366 


Oil 


Roy. Rate 


0.109451 
0.109593 
0.109691 
0.109445 


Other 
Royalty 


0.106007 
0.110419 
0.107805 
0.108077 


Millions 


19.242954 
21.807000 
26.756000 
20.474000 


Coal 
Tons 


25.253000 
25.194000 
22.350337 
22.045337 


Coal 


Roy. Rate 


0.122845 
0.123490 
0.123400 
0.123229 


Rent&Bonus 


Revenue 


2.538708 
4.701795 
4.084318 
4.019119 


Millions 


5.000000 


Gas 
MCF's 


15.080351 
14.757572 
15.319747 
15.697517 


Gas 


Roy. Rate 


0.123153 
0.123186 
0.122814 
0.122909 


Total 


Revenue 


44.768504 
45.424981 
41.558775 
40.091945 


Oil 
Price 


22.187915 
16.721540 
16.149673 
15.905789 


Oil 
Revenue 


6.939516 
5.091428 
5.033395 
5.047243 


Adm. Fee 
Revenue 


1.039176 
0.259794 
0.000000 
0.000000 


Coal 
Price 


9.206901 
9.174540 
9.550366 
9.499382 


Coal 
Revenue 


28.561693 
28.543893 
26.340211 
25.806258 


State 
Share 


21.345076 
22.452697 
20.779388 
20.045973 


Gas 


Price 


3.565913 
3.838135 
3.185284 
2.649185 


Gas 


Revenue 


6.622580 
6.977446 
5.993046 
5.111248 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Wholesale Energy Tax 


Revenue Description: |The wholesale energy transaction tax, enacted by the 1999 legislature (HB 174) and effective 
January 1, 2000, is imposed on the amount of electricity transmitted by a transmission services provider in the state. 


Applicable Tax Rate(s): The current tax rate of 0.015 cent is applied to the number of kilowatt hours transmitted. If the 
electricity is produced in-state and sold out-of-state, the taxpayer is the person(s) owning the electrical generation property, and the 
tax is collected by the transmission services provider. If the electricity is produced in-state for delivery in-state, or is produced 
outside the state for delivery in-state, the taxpayer is the distribution services provider, and the tax is collected by the transmission 
services provider. The tax does not apply to: 1) electricity that is transmitted through the state that is neither produced nor 
consumed in the state; 2) electricity generated in the state by an agency of the federal government for delivery outside the state; 3) 
electricity delivered to a distribution services provider that is a municipal utility or a rural electric cooperative which opts out of 
competition under HB 390 (1997 legislature); 4) electricity delivered to a purchaser that received its power directly from a 
transmission or distribution facility owned by an entity of the US government; 5) electricity meeting certain contractual 
requirements that is delivered by a distribution services provider that was first served by a public utility after December 31, 1996; 
and 6) electricity that has been subject to the transmission tax in another state. 


Distribution: All proceeds are deposited into the general fund. 
Statute: Title 15, Chapter 72, MCA 
% of Total FY 2000 General Fund Revenue: 0.16% 


Revenue Projection: 








Total General Fund GF 
Fiscal Collections Collections Percent Wholesale Energy Tax 


Year Millions Millions Change 


1979 0.000000 0.000000 

1980 0.000000 0.000000 Not App. 
1981 0.000000 0.000000 Not App. 
1982 0.000000 0.000000 Not App. 
1983 0.000000 0.000000 Not App. 
1984 0.000000 0.000000 Not App. 
1985 0.000000 0.000000 Not App. 
1986 0.000000 0.000000 Not App. 
1987 0.000000 0.000000 Not App. 
1988 0.000000 0.000000 Not App. 
1989 0.000000 0.000000 Not App. 
1990 0.000000 0.000000 Not App. 
1991 0.000000 0.000000 Not App. 
1992 0.000000 0.000000 Not App. 
1993 0.000000 0.000000 Not App. 
1994 0.000000 0.000000 Not App. 
1995 0.000000 0.000000 Not App. 
1996 0.000000 0.000000 Not App. 
1997 0.000000 0.000000 Not App. 
1998 0.000000 0.000000 Not App. 0.0 

1999 0.000000 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 1.894704 1.894704 Not App. Fiscal Year 

2001 3.500000 3.500000 84.73% 


2002 3.568000 3.568000 1.94% 
2003 3.614000 3.614000 1.29% 


Millions of Dollars 
e w 
=) Nn 


pt 
Nn 














Revenue Estimates as adopted by the 
Revenue and Taxation Committee 48 November 17, 2000 





Legislative Fiscal Division 
Revenue Estimate Profile 


| Wholesale Energy Tax 


Revenue Estimate Assumptions: 


t Total Tax GF Tax KWH CY KWH FY Credits Tax 
Fiscal Millions Millions Millions Millions Millions Rate 


Actual 2000 1.894704 1.894704 22630.597269 11714.972051 . 0.000000 0.000150 
: Forecast 2001 3.500000 3.500000 23564.316416 23335.510153 0.000000 0.000150 
Forecast 2002 3.568000 3.568000 23562.631416 23788.606055 0.000000 0.000150 
Forecast 2003 3.614000 3.614000 23562.631416 24097.857934 0.000000 0.000150 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Coal Trust Interest 





Revenue Description: Article [X, section 5 of the Montana Constitution requires that 50.0 percent of all coal severance 
tax revenue be deposited in a Permanent Coal Tax Trust fund and that the principal of the trust "shall forever remain inviolate 
unless appropriated by a three-fourths vote of each house". Coal severance tax funds flowing into the trust fund are first used 
to secure state bonds issued to finance water resource and renewable resource development projects and activities. The funds 
are then split with 75 percent flowing into the Treasure State Endowment Trust fund and 25 percent flowing into the Treasure 
State Endowment Regional Water System Trust fund. By statute, interest earned on the Permanent Trust that is not 
earmarked to other programs is distributed 100.0 percent to the general fund. When calculating interest earnings, the impact 
of loans made from the trust, such as for the Montana Science and Technology Alliance, are taken into account. 


As of October 1, 1995, all fixed-income investments held by the state’s major trust funds were transferred to a newly-created 
Trust Fund Bond Pool (TFBP). The majority of permanent coal tax trust funds are invested as part of the TFBP. Some 
funds, however, are invested on a short-term basis in the state’s Short Term Investment Pool (STIP). In addition, state law 
provides that trust funds may be used for in-state commercial loans to stimulate economic development. The state 
Constitution prohibits the investment of the permanent trust in common stock. 


Applicable Tax Rate(s): N/A 

Distribution: Interest earned on the permanent coal tax trust fund is deposited into the general fund. 
Statute: Title 17, Chapter 6, MCA 

% of Total FY 2000 General Fund Revenue: 3.37% 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent 


Coal Trust Interest 


Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 





Millions 


0.000000 

0.000000 

7.421901 
11.54242] 
18.466762 
22.291337 
28.672038 
38.168226 
39.924866 
37.692796 
41.456920 
45.671428 
46.999390 
47.595927 
51.247658 
41:725015 
36.675 110 
41.532305 
39.553397 
40.746333 
16.697583 
39.195203 
39.117000 
39.133000 
39.043000 


Millions 


0.000000 

0.000000 

7.421901 
11.542421 
18.466762 
18.947636 
24.299902 
32.443208 
39.924866 
36.754944 
40.806026 
44.830283 
46.999390 
47.069997 
49.787658 
41.725015 
36.675110 
41.532305 
39953997. 
40.746333 
16.697583 
39.195203 
39.117000 
39.133000 
39.043000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Change 


Not App. 
Not App. 
aoe 
59.99% 
2.60% 
28.25% 
33.51% 
23.06% 
-7.94% 
11.02% 
9.86% 
4.84% 
0.15% 
5.77% 
-16.19% 
-12.10% 
13.24% 
-4.76% 
3.02% 
-59.02% 
134.74% 
-0.20% 
0.04% 
-0.23% 





Millions of Dollars 


Fiscal Year 








—@@— Total ~~~ General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Coal Trust Interest 


Due to the transition to a new state accounting system and other factors, an unusually large number of 
accounting errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. 
To correct these errors and ensure an accurate Comprehensive Annual Financial Report for the state, 


NOTE: 


adjustments must be made in fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at 


this time. The actual fiscal 2000 revenue shown in the table above was adjusted for these accounting errors, but has not been 
audited by the Legislative Auditor. 


The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is -$9,508,574. 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


Actual 
Forecast 
Forecast 
Forecast 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


Actual 
Forecast 
Forecast 
Forecast 


Revenue Estimates as adopted by the 


Total Rev. 
Millions 


39.195203 
39.117000 
39.133000 
39.043000 


Pool Short 
Term Interest 


Millions 


2.402942 
2.382187 
2.402942 
2.284563 


Net Coal Tax 
New Deposit 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Revenue and Taxation Committee 


GF Rev. 
Millions 


39.195203 
39.117000 
39.133000 
39.043000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Bond 
Subsidy 
Millions 


0.000000 
0.403796 
0.445295 
0.411765 


Trust Shares 


Millions 


4.313079 
4.313079 
4.313079 
4.313079 


Fees 
Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 


New Deposit 
Interest 
Millions 


0.000000 
0.000000 
0.000000 


54 


Total Shares 
Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 
Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Long Term 
Rate 


7.3910% 
7.3690% 
7.3910% 
7.3780% 


Trust Pool 


Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 


Non Pool 
STIP 
Rate 


6.2520% 
6.1980% 
6.2520% 
5.9440% 


Other Pool 


Income 
Millions 


5.084671 
5.063916 
5.084671 
4.966292 


Accretions 


Millions 


3.235413 
3.235413 
3.235413 
3.235413 


Non Pool 
STIP Bal 
Millions 


15.334577 
15.334577 
15.334577 
15.334577 


November 17, 2000 





Non Pool 
STIP Int 
Millions 








Legislative Fiscal Division 
Revenue Estimate Profile 
Coal Trust Interest 


Non Pool Non Pool Non Pool Non Pool Non Pool Non Pool 
t In-State In-State Bal In-State Int Other Other Bal Other Int 
Fiscal Rate Millions Millions Rate Millions Millions 


Actual 2000 
Forecast 2001 6.0000%  127.567412 7.654045 ° 6.7759% 0.000000 0.000000 
Forecast 2002 6.0000%  127.567412 7.654045 6.7759% 0.000000 0.000000 
Forecast 2003 6.0000%  127.567412 7.654045 6.7759% 0.000000 0.000000 


Non Pool Non Pool Non Pool Non Pool Non Pool 
t MSTA MSTA Bal MSTA Int. MSTA Inc. MSTA Total 
Fiscal Rate Millions Millions Millions Millions 


Actual 2000 
Forecast 2001 6.7759% 0.000000 0.000000 0.000000 0.000000 
Forecast 2002 6.7759% 0.000000 0.000000 0.000000 0.000000 
Forecast 2003 6.7759% 0.000000 0.000000 0.000000 0.000000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Common School Interest and Income 


Revenue Description: Lands granted by the federal government to the state for the benefit of public schools generate 
income. The common school trust is actually part of the trust and legacy trust fund that includes nine other trusts. Prior to 
fiscal 1996, income from the common school trust was deposited in the state equalization account. Beginning in fiscal 1996, 
this income was deposited in the general fund, as mandated by SB 83, passed by the 1995 legislature. The common school 
lands produce two kinds of revenue: 1) distributable income such as interest earnings, agricultural rents or crop shares, and 
timber sale revenue; and 2) permanent income that is returned to the trust such as income from the sale of minerals, land, and 
easements. Excluding timber revenue and after deducting 3.0 percent of the revenue for use by the Department of Natural 
Resources and Conservation (DNRC), distributable revenues are deposited 95.0 percent to the general fund and, due to 
Senate Bill 48 (discussed below), the remaining 5.0 percent is available to fund the Trust Land Management Division of 
DNRC. The 3.0 percent allocation to DNRC is used for resource development purposes. Timber revenue is first used by 
DNRC to fund its timber program with the remainder deposited into the general fund for technology equipment and training 
and for the support of public schools. 

Senate Bill 48, passed by the 1999 legislature, provides for the diversion of the following funds for the purpose of funding 
the Trust Land Management Division in the DNRC: 1) mineral royalties; 2) revenues from the sale of easements; and 3) 5.0 
percent of interest and income previously credited to the common school trust. The amount of the money diverted from the 
common school trust reduces the growth of the trust fund balance and, hence, reduces the amount of distributable interest 
earnings. 


As of October 1, 1995, all fixed-income investments held by the state’s major trust funds (which includes the trust and legacy 
fund of which the common school trust is a part), were transferred to a newly-created Trust Fund Bond Pool (TFBP). The 
majority of common school trust funds are invested as part of the TFBP. Some funds, however, are invested on a short term 
basis in the state’s Short Term Investment Pool (STIP). The state Constitution prohibits the investment of common school 
trust funds in common stock. 


Applicable Tax Rate(s): N/A 


Distribution: As described above, interest and income from common school lands (excluding timber sales and amounts 
deducted to fund DNRC) is distributed 95.0 percent to the general fund. The remaining 5.0 percent is available to fund the 
Trust Land Management Division with the remainder deposited to the trust fund. 


Statute: Title 20, Chapter 9 and Title 77, Chapter 1, MCA 
% of Total FY 2000 General Fund Revenue: 3.81% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Common School Interest and Income 


Revenue Projection: 





GF 
Percent 


General Fund 
Collections 


Total 


Fiscal Collections 


Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
7999 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


Millions 


17.122330 
21.882375 
48.265782 
47.478286 
36.398297 
36.982835 
62.050661 
37.301053 
35.529619 
34.078544 
32.165382 
34.706901 
35.865505 
39.616168 
41.673746 
40.943551 
37.904099 
42.031801 
39.335192 
41.129779 
41.432733 
44.296034 
47.924000 
42.621000 
43.600000 


Millions 


17122330 
21.882375 
48.265782 
47.478286 
36.398297 
36.982835 
62.050661 
37.301053 
35.529619 
34.078544 
32.165382 
34.706901 
35.865505 
39.616168 
41.673746 
40.943551 
37.904099 
42.031801 
39538792 
41.129779 
41.432733 
44.296034 
47.924000 
42.621000 
43.600000 


Revenue Estimate Assumptions: 


t 


Total Rev. 


Change 


27.80% 
120.57% 
-1.63% 
-23.34% 
1.61% 
67.78% 
-39.89% 
-4.75% 
-4.08% 
-5.61% 
7.90% 
3.34% 
10.46% 
5.19% 
-1.75% 
-7.42% 
10.89% 
-5.93% 
4.02% 
0.74% 
6.91% 
8.19% 
-11.07% 
2.30% 


GF Rev. 


Actual 


Forecast 
Forecast 
Forecast 


Fiscal 


2000 
2001 
2002 
2003 


Millions 


44.296034 
47.924000 
42.621000 
43.600000 


Pool Short 


Millions 


44296034 
47.924000 
42.621000 
43.600000 


Gains 


Millions of Dollars 


10 





Common School Interest 
and Income 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 








—— Total ~~ General Fund 














Trust Shares 


Millions 


3.583217 
3.583217 
a oo2 IT 
Boose, 


Total Shares 


Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Trust Pool 


Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 





Other Pool 


Income 
Millions 


5.084671 
5.077838 
5.084671 
4.938141 





Common 
School Share 


Losses Fees Amortizations Accretions 


Actual 
Forecast 


Forecast 
Forecast 


t Term Interest 


Fiscal 


2000 
2001 
2002 
2003 


Millions 


2.402942 
2.396109 
2.402942 
2.256412 
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Revenue and Taxation Committee 


Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 


a7 


Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 


Millions 


3.235413 
3.235413 
3.235413 
3.235413 
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Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


ee ee eee 
R 


t 
Fiscal 


2000 
2001 
2002 
2003 


Trust Income 
New Deposit 


Millions 


10.962021 
6.505141 
7.111158 
8.19499] 


Grazing 
Millions 


4.065911 
4.765911 
4.765911 
4.765911 


Int. Land 
Millions 


0.000566 
0.000397 
0.000268 
0.000175 


Total 
Timber 
Millions 


7.067954 
3.900000 
4.100000 
4.300000 


Legislative Fiscal Division 
Revenue Estimate Profile 
Common School Interest and Income 


Trust Land New Deposit 


Admin. 
Millions 


0.000000 
-3.478551 
-3.742886 
-3.737578 


Agriculture 
Millions 


9.053155 
9.030172 
9.023642 
9.152148 


Int. STIP 
Millions 


0.706653 
0.880758 
0.789691 
0.768211 


Timber 
Sales Pgm. 
Millions 


1.688399 
1.646706 
2.030310 
2.099758 


evenue Estimates as adopted by the 
Revenue and Taxation Committee 


Interest 
Millions 


0.253308 
0.757307 
1.322663 


Misc. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Int. Trust 
Millions 


23.905761 
24.712901 
25.193796 
25.648976 


School 
Technology 
Millions 


0.000000 
0.450000 
0.744000 
1.320000 
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Long Term 
Rate 


7.3690% 
7.3910% 
7.3780% 


O&G Lease 
Millions 


1.328220 
1.343636 
1.399842 
1.480473 


Timber 
Millions 


5.379555 
2.253294 
2.069690 
2.200242 


Non Pool 
STIP 
Rate 


6.1980% 
6.2520% 
5.9440% 


O&G Bonus 


Millions 


1277231 
6.682821 
0.515021 
0.547065 


Res. Dev. 
Millions 


-0.513416 
-0.698201 
-0.518720 
-0.532213 


Non Pool 
STIP Bal 
Millions 


11.676486 
11.676486 
11.676486 


O&G Penalty 


Millions 


0.261334 
0.222374 
0.220232 
0.221141 


Net 
Millions 


44.263112 


47.923900 _ 


42.621318 
43.600544 


November 17, 2000 


Non Pool 
STIP Int 
Millions 


Millions 


Timber Not 
Subject 95% 
Millions 








Revenue Description: The Department of Commerce Board of Investments is responsible for investing all state funds. Title 
17, Chapter 6, MCA, provides guidelines under which the funds must be invested. Unless specifically stated by statute, all 
interest earned on these investments is deposited in the general fund account. Treasury cash is invested in a mixture of short and 
medium-term investments. Consequently, the interest assumptions adopted by the legislature incorporate a blend of short and 
intermediate-term rates. When needed to address cash flow problems, the state typically issues tax and revenue anticipation notes 
(TRANS). The legislature would then adopt TRANS issuance assumptions, since this affects the average investable balance. 


Legislative Fiscal Division 


Revenue Estimate Profile 
Treasury Cash Account Interest 


TRANS are anticipated at $20.0 million in each of the 2003 biennium. 
Applicable Tax Rate(s): N/A 


Distribution: 
Statute: 


% of Total FY 2000 General Fund Revenue: 
Revenue Projection: 


Fiscal 
Year 


1979 
1980 
198] 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


ee ee EIEEEIEEIEEIIIEEEIEEnEEE NEESER SESE EE 


Total 


Collections 


13.162236 
19.216516 
27.739434 
44.818971 
38.149114 
30.780603 
32.154906 
21.044770 
22.228606 
28.512114 
47.124294 
26.725363 
22.624293 
28.702764 
15.534745 
13.641728 
18.270206 
16.294496 
14.924918 
18.246918 
17.919956 
16.088271 
17.703000 
14.696000 
14.127000 


General Fund 
Collections 


Millions 


13.162236 
19.216516 
27.739434 
44.818971 
38.149114 
30.780603 
32.154906 
21.044770 
22.228606 
28.512114 
47.124294 
26.725363 
22.624293 
28.702764 
15.534745 
13.641728 
18.270206 
16.294496 
14.924918 
18.246918 
17.919956 
16.088271 
17.703000 
14.696000 
14.127000 


_ Revenue Estimates as adopted by the 
- Revenue and Taxation Committee 


) 


GF 
Percent 
Change 


46.00% 
44.35% 
61.57% 
-14.88% 
-19.32% 
4.46% 
-34.55% 
5.63% 
28.27% 
65.28% 
-43.29% 
-15.35% 
26.87% 
-45.88% 
-12.19% 
33.93% 
-10.81% 
-8.41% 
22.26% 
-1.79% 
-10.22% 
10.04% 
-16.99% 
-3.87% 


1.38% 


pos 


Millions of Dollars 





All investment earnings on the treasury cash account (TCA) are deposited into the general fund. 


Title 17, Chapter 6, MCA 








Treasury Cash Account 
interest 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





—®® Total —@— General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Treasury Cash Account Interest 


Revenue Estimate Assumptions: 


t 
Fiscal 


2000 


Total Rev. 
Millions 


16.088271 
17.703000 
14.696000 
14. 127000 


GF Rev. 
Millions 


16.088271 
17.703000 
14.696000 
14.127000 


Avg. Bal. 
Millions 


303.627590 
268.828705 
222.702750 
222.702750 


Interest 
Rate 


0.052987 
0.065854 
0.06599 | 
0.063437 


TRANS 
Cost 


0.000000 
0.000000 
0.639105 
0.614370 


Base Bal. 


Legislation GF Bal. 
Millions Millions Millions 


183.800000 
116.578000 
116.578000 
116.578000 


0.000000 
0.000000 
0.000000 
0.000000 


303.628000 
268.828705 
207.702750 
207.702750 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Applicable Tax Rate(s): $4.30/barrel of beer 


- Distribution: Beer tax revenue is distributed: 


$1.00 (23.3%) - DPHHS Alcohol Account 
$ .50 (11.6%) - General Fund 
$2.80 (65.1%) - Cities and Towns 


| The general fund portion is reduced by the amount of the tribal distribution. 








Statute: Title 16, Chapter 1,MCA 
% of Total FY 2000 General Fund Revenue: 0.03% 


_ Revenue Projection: 


Total 


Fiscal Collections 


Wear 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 





Millions 


3.203812 
3.244011 
3.249022 
3.279701 
3.295482 
B20 1297 
3.083163 
3.105743 
3.060956 
2.997014 
3.000273 
3.028992 
3.089077 
3.470874 
3.441481 
3.263345 
3.215598 
3.329868 
3.318449 
3.324479 
3.469910 
3.613076 
3.766000 
3.926000 
4.098000 


General Fund 
Collections 


Millions 


1.201430 
1.216504 
1.218383 
1.229888 
1.235805 
1.204236 
1.156186 
1.287765 
1.281316 
1.254564 
1.255928 
1.267950 
1.293102 
1.452896 
1.545395 
1.375734 
1.316559 
1.356496 
1.356720 
0.358284 
0.373965 
0.370418 
0.386000 
0.403000 
0.421000 


Revenue Estimates as adopted by the 


Revenue and Taxation Committee 


GF 
Percent 


Change 


1.25% 
0.15% 
0.94% 
0.48% 
-2.55% 
-3.99% 
11.38% 
-0.50% 
-2.09% 
0.11% 
0.96% 
1.98% 
12.36% 
6.37% 
-10.98% 
-4.30% 
3.03% 
0.02% 
-73.59% 
4.38% 
-0.95% 
4.21% 
4.40% 
4.47% 


Beer Tax 


| Revenue Description: A tax of $4.30 is levied on each barrel of beer produced in or imported into Montana. A small 
_ portion of the revenue from the beer license tax is returned to Indian tribes per an agreement between the Department of Revenue 
and the tribes. 








Millions of Dollars 


0.0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Beer Tax 


Fiscal Year 








—@— Total ~~ General Fund 
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aor eg pd a 
Legislative Fiscal Division 
Revenue Estimate Profile 
Beer Tax 


SSS Ss 


Revenue Estimate Assumptions: 


t Total Tax GF Tax Barrels Tax Rate GF Percent Tribal 
Fiscal Millions Millions Millions Per Barrel Allocation Millions 


Actual 2000 3.613076 0.370418 0.840250 4.300000 0.116283 0.049723 
Forecast 2001 3.766000 0.386000 0.875877 4.300000 0.116279 0.052000 
Forecast 2002 3.926000 0.403000 0.912955 4.300000 0.116279 0.054000 
Forecast 2003 4.098000 0.421000 0.953040 4.300000 0.116279 0.056000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Cigarette Tax 


Revenue Description: The cigarette tax is an excise tax imposed on all cigarettes sold or possessed in Montana. The tax is 
imposed on the retail consumer, but is collected by wholesalers or retailers through the use of tax insignia. The insignia are 
purchased from the state and affixed to each package of cigarettes. The tax does not apply to quota cigarettes sold on an Indian 
reservation. In practice, the tax is levied on all cigarettes and the wholesaler receives a refund for the amount within the quota that 
has been sold within the boundaries of an Indian reservation. Each tribe’s quota is equal to 150.0 percent of the national average 
for individual consumption of cigarettes multiplied by the enrolled tribal member population, or any other amount agreed to ina 
state-tribal agreement. The state has agreements with five tribes in Montana. 


Applicable Tax Rate(s): Wholesalers pay a license fee of $50.00 and each retailer pays a license fee of $5.00. License fees 
are renewable each year and are non-transferable. The excise tax on cigarettes is $0.18 per twenty-cigarette pack. When a pack 
contains more than 20 cigarettes, the tax is prorated at 1/20th of $0.18 for each cigarette in excess of 20 cigarettes. 


Distribution: All wholesaler and retailer license fees are deposited in the general fund. After deductions for tribal refunds, the 
cigarette tax is distributed: 


11.11% - DPHHS for veterans’ nursing home operation and maintenance 
73.04% - General Fund 
15.85% - Long-Range Building Program 


Statute: Title 16, Chapter 11, MCA 
% of Total FY 2000 General Fund Revenue: 0.73% 


Revenue Projection: 





General Fund GF 
Collections Percent 
Millions Change 


Total 
Collections 
Millions 


Fiscal 
Year 


Cigarette Tax 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


10.996442 
11.153885 
11.162441 
11.233044 
10.580701 
11.902317 
12.981436 
12.466822 
11.894715 
11.278326 
11.113087 
11.567081 
11.733190 
12.172864 
12.698195 
12.495504 
13.114640 
12.969138 
13.267373 
13.244550 
12.265346 
11.766271 
11.554000 
11.322000 
11.088000 


3.911434 
3.967437 
3.970480 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
9.543855 
8.822721 
8.463793 
8.222000 
8.057000 
7.889000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


1.43% 
0.08% 
-100.00% 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
-7.56% 
-4.07% 
-2.86% 
-2.01% 
-2.09% 





Millions of Dollars 


0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





—e— Total —®@— General Fund 
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Revenue Estimate Assumptions: 


t 
Fiscal 


2000 
2001 
2002 
2003 


Actual 
Forecast 
Forecast 
Forecast 


Total Tax 
Millions 


11.766271 
11.554000 
11.322000 
11.088000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Legislative Fiscal Division 


Revenue Estimate Profile 


GF Tax 
Millions 


8.463793 
8.222000 
8.057000 
7.889000 


Cigarette Tax 


Pack 
Millions 


71.801052 
70.504453 
69.088253 
67.6648 13 
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ETR 
Per Pack 


0.163873 
0.163873 
0.163873 
0.163873 


GF Percent 
Allocation 


0.719527 
0.730400 
0.730400 
0.730400 


Tribal 
Millions 


0.178384 
0.296594 
0.291429 
0.286554 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Driver’s License Fees 





_ Revenue Description: A resident of Montana must have a valid driver's license to operate a motor vehicle on any highway in 
the state. A driver's license is issued only if the applicant passes specified examinations and pays a fee. The fees are collected by 
Department of Justice, Motor Vehicle Division staff or county treasurers and are forwarded to the state treasurer for deposit. The 
fees included in this source are from regular driver’s licenses, commercial driver’s licenses, motorcycle endorsements, and 
duplicate driver’s licenses. 





Applicable Tax Rate(s): Driver’s license fees are: 


e driver's license, except a commercial driver's license - $4.00 per year or fraction of a year 
e motorcycle endorsement - $0.50 per year or fraction of a year 
e commercial driver's licenses: 
interstate - $5.00 per year or fraction of a year 
intrastate - $3.50 per year or fraction of a year 
duplicate license - $5.00 
Distribution: The distribution of license fee revenue varies by the type of license. The table below shows the current statutory 
distribution. Note: the portion allocated to counties applies only when the county collects the fee. Otherwise, the county 
allocation is added to the general fund distribution. 





Distribution of Driver's License Fees 
Commercial 


Driver's Duplicate Motorcycle Driver's 


Recipient License License | Endorsement License 


aes sete cman mii ES SRT Oe 2 ae SRE eS SE 
Montana Highway Patrol 16.70% 25.00% 0.00% 0.00% 


Counties or DOJ 2.50% 3.75% 3.34% 2.50% 
Traffic Education Account 26.25% 8.75% 63.46% 0.00% 
General Fund 54.55% 62.50% 33.20% 97.50% 


Total 100.00%  100.00% 100.00% 100.00% 





Statute: Title 61, Chapter 5, MCA 
% of Total FY 2000 General Fund Revenue: 0.20% 


Ene ee ne ee EES 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Driver’s License Fees 


Revenue Projection: 





GF 
Percent 


Change 


General Fund 
Collections 
Millions 


Total 
Collections 
Millions 


Driver's License Fee 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


nr pt tele eens a I a A ge 
R 


1.237413 
1.302032 
1.270064 
1.376728 
1.427548 
1.328563 
1.320716 
1.960814 
1.971861 
1.939289 
1.934339 
2.065777 
2.114827 
3.091645 
3.043986 
3.151465 
3.259640 
4.525185 
5.033910 
4.824378 
5.491612 
3.958526 
3.560000 
3.586000 
3.614000 


Actual 
Forecast 
Forecast 
Forecast 


Forecast 
Forecast 
Forecast 


t 


Fiscal 


2000 
2001 
2002 
2003 


1.171820 
1.189350 
1.163647 
0.916606 
0.816365 
0.799616 
0.803983 
0.796349 
0.802900 
0.790325 
0.788321 
0.862954 
0.882589 
715809 
1.693173 
1.855408 
2.184202 
2.574068 
2.953933 
2.827707 
3.233718 
2.333182 
2.165000 
2.178000 
2.194000 


Total Tax 
Millions 


3.958526 
3.560000 
3.586000 
3.614000 


Proxy 
Licenses 


0.110658 
0.087375 
0.088000 
0.088750 


evenue Estimates as adopted by the 
Revenue and Taxation Committee 


1.50% 
-2.16% 
-21.23% 
-10.94% 
-2.05% 
0.55% 
-0.95% 
0.82% 
-1.57% 
-0.25% 
9.47% 
2.28% 
101.21% 
-4.66% 
9.58% 
17.72% 
17.85% 
14.74% 
-4.26% 
14.36% 
-27.85% 
-7.21% 
0.60% 
0.73% 


GF Fee 
Millions 


2.333182 
2.165000 
2.178000 
2.194000 


Proxy 
Duplicates 


0.025272 
0.020271 
0.020798 
0.021483 


Millions of Dollars 


0 





1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





—— Total --®~- General Fund 











GF Fee 
Licenses 
Millions 


1.893082 
1.594463 
1.605868 
1.619554 


Proxy 
Cycle 


0.010240 
0.014800 
0.014782 
0.014803 
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GF Fee 
Duplicates 
Millions 


0.032885 
0.066920 
0.068659 
0.070921 


Proxy 
Interstate 


0.007801 
0.009953 
0.009953 
0.009953 


GF Fee 
Cycle 
Millions 


0.013929 
0.021483 
0.021457 
0.021488 


Proxy 


Intrastate 


0.002477 
0.003 144 
0.003144 
0.003 144 


GF Fee 
Interstate 
Millions 


0.289246 
0.395134 
0.395134 
0.395134 


Proxy 
Cycle Reg. 


0.024511 
0.023558 
0.024233 
0.024282 


GF Fee 
Intrastate 
Millions 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Driver’s License Fees 


| GFE Fee t Proxy Proxy Proxy Proxy Proxy Proxy 
| Rate in $'s Fiscal _ Licenses Duplicates Cycle Interstate Intrastate Cycle Reg. 
| 


Actual 2000 17.107500 1.301250 113602300), 31078125 pene 2.093125 0.000000 
Forecast 2001 18.248500 3.301250 1.451580 39.700000  27.790000 0.000000 
Forecast 2002 18.248500 3.301250 1.451580 39.700000 27.790000 0.000000 
Forecast 2003 18.248500 3.301250 1.451580  39.700000 27.790000 0.000000 





Total Fee t Proxy Proxy Proxy Proxy Proxy 
Rate in $'s Fiscal Licenses Duplicates Interstate Intrastate Cycle Reg. 


Actual 2000 30.0000 5.0000 37.5000 26.2500 5.0000 
Forecast 2001 32.0000 5.0000 40.0000 28.0000 5.0000 
Forecast 2002 32.0000 5.0000 40.0000 28.0000 5.0000 
Forecast 2003 32.0000 5.0000 40.0000 28.0000 5.0000 
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Legislative Fiscal Division 


Revenue Estimate Profile 
Liquor Excise and License Tax 


Revenue Description: The Department of Revenue (DOR) is authorized to sell liquor to retail liquor establishments 
throughout the state. These sales result in profits and taxes that are deposited in various state and local accounts. An excise tax is 
collected both on liquor sold by DOR and for liquor purchased outside the state, by airlines and railroads (carriers), for 
consumption within the state. The department also collects a license tax on the sale of liquor. A small portion of the excise tax 
revenue is returned to Indian tribes per an agreement with the department. 


Applicable Tax Rate(s): 


Excise Tax Rate: 


16.0% of the retail selling price on all liquor sold and delivered in the state by a company that manufactured, distilled, 
rectified, bottled, or processed, and sold more than 200,000 proof gallons of liquor nationwide in the calendar year 
preceding imposition of the tax. 


13.8% of the retail selling price on all liquor sold and delivered in the state by a company that manufactured, distilled, 
rectified, bottled, or processed, and sold not more than 200,000 proof gallons of liquor nationwide in the calendar year 
preceding imposition of the tax. 


The amount of excise taxes paid by carriers includes additional factors related to departures and passenger miles. 
License Tax Rate: 


10.0% of the retail selling price on all liquor sold and delivered in the state by a company that manufactured, distilled, 
rectified, bottled, or processed and that sold more than 200,000 proof gallons of liquor nationwide in the calendar year 
preceding imposition of the tax. 


8.6% of the retail selling price on all liquor sold and delivered in the state by a company that manufactured, distilled, 
rectified, bottled, or processed and that sold not more than 200,000 proof gallons of liquor nationwide in the calendar year 
preceding imposition of the tax. 


The license tax must be charged and collected on all liquor brought into the state and taxed by DOR. The retail selling price must 
be computed by adding to the cost of the liquor the state markup as designated by the department. The license tax must be figured 
in the same manner as the state excise tax and is in addition to the state excise tax. 


Distribution: 


Excise tax revenue, less amounts distributed to Indian tribes, is deposited in the enterprise fund for transfer to the general fund. 
License tax revenue is allocated: 
-e 30.0% to counties who then distribute the revenue to cities and towns based on the proportion of gross sale of liquor in 
each city or town to the gross sale of liquor in the county. 
e 4.5% to counties based on the amount of liquor purchased in the county. 
e = 65.5% to the Department of Public Health and Human Services for alcohol treatment and rehabilitation programs and for 
distribution to cities, towns, and counties. 


The allocations to counties are statutorily appropriated to DOR. 
Statute: Title 16, Chapter 1, MCA 


% of Total FY 2000 General Fund Revenue: 0.62% 
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| Revenue Projection: 





Total 


Collections 


Millions 


11.406432 
9.367704 
10.300261 
10.675236 
10.655421 
10.422641 
9.642852 
9.482576 
9.079530 
8.646707 
8.819075 
8.814424 
9.361042 
9.946010 
10.571520 
10.303391 
10.255831 
11.871701 
10.126391 
10.585431 
11.024808 
11.849397 
12.439000 
13.085000 
13.842000 


Legislative Fiscal Division 


Revenue Estimate Profile 


Liquor Excise and License Tax 


General Fund 
Collections 


Millions 


eO2223i7, 
5.764741 
6.340958 
6.572066 
6.559727 
6.415784 
5.935058 
5.836884 
5.589174 
5.322934 
5.429220 
5.428076 
5.759437 
6.122351 
6.645090 
6.323863 
6.217993 
7.202584 
6.106989 
6.412379 
6.666293 
LATATZ1 
7.534000 
7.925000 
8.383000 


GF 
Percent 


Change 


-17.91% 
10.00% 
3.64% 
-0.19% 
-2.19% 
-7.49% 
-1.65% 
-4.24% 
-4.76% 
2.00% 
-0.02% 
6.10% 
6.30% 
8.54% 
-4.83% 
-1.67% 
15.83% 
-15.21% 
5.00% 
3.96% 
7.58% 
5.05% 
5.19% 
5.78% 











Millions of Dollars 





Fiscal Year 


Liquor Excise & License Tax 





—@— Total ~@— General Fund 




















Revenue Estimate Assumptions: 


GF Tax Tribal Gross Excise License 


t . Total Tax 


Actual 
Forecast 
Forecast 
Forecast 


Fiscal 


2000 
2001 
2002 
2003 


Millions 


11.849397 
12.439000 
13.085000 
13.842000 


Millions 


TAIVIZA 
7.534000 
7.925000 
8.383000 


Millions 


0.118276 
0.124000 
0.131000 
0.138000 


Sales 


57.359188 
60.281007 
63.414052 
67.079575 


Rate 


0.160000 
0.160000 
0.160000 
0.160000 


Rate 


0.100000 
0.100000 
0.100000 
0.100000 





I ad teint bette dati pereriene 
Revenue Estimates as adopted by the 


Revenue and Taxation Committee 71 November 17, 2000 


—_---————————————————— eee 


Legislative Fiscal Division 
Revenue Estimate Profile 
Liquor Profits 


Revenue Description: The Department of Revenue (DOR) is authorized to sell liquor and wine to retail liquor 
establishments throughout the state. These sales result in profits and taxes that are deposited in various state and local accounts. 
Tax revenues generated from liquor excise and license taxes, as well as wine taxes, are estimated under separate methodologies. 


Liquor profits received by the state are primarily generated by a mark-up on the sale of liquor and wine, less costs such as 
commissions and discounts. A 40.0 percent mark-up is added to the state’s base cost for liquor. The state’s mark-up on wine 
(excluding hard cider) varies according to the size of the container and whether or not it is fortified wine or table wine. The mark- 
up percentage for both liquor and wine is determined by administrative rule (see ARM 42.11.104). 

Applicable Tax Rate(s): N/A 

Distribution: Liquor profits are usually deposited in the general fund annually. 

Statute: Title 16, Chapter 2, MCA 

% of Total FY 2000 General Fund Revenue: 0.51% 


Revenue Projection: 
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Total General Fund GF i n 

Fiscal Collections Collections Percent Liq uor P r ofits 
Year Millions Millions Change 

A 1979 7.200000 7.200000 

A 1980 5.500887 5.500887 -23.60% 

A 1981 7.499113 7.499113 36.33% 

A 1982 5.750000 5.750000 -23.32% 

A 1983 4.500000 4.500000 -21.74% 

A 1984 5.782000 5.782000 28.49% 

A 1985 4.466000 4.466000 -22.76% 

A 1986 4.500000 4.500000 0.76% & 

A 1987 5.000000 5.000000 11.11% a 

A 1988 3.633000 3.633000 -27.34% 6 

A 1989 3.600000 3.600000 -0.91% 5 

A 1990 3.500000 3.500000 -2.78% = 

A 1991 7.750000 7.750000 121.43% 

A. 1992 5.363000 5.363000 -30.80% 

A” 1993 3.800000 3.800000 -29.14% 

A 1994 3.437523 3.437523 -9,54% 

A 1995 3.537241 3.537241 2.90% 

A 1996 6.300000 6.300000 78.10% 

A 1997 4.675000 4.675000 -25.79% 

A 1998 5.400000 5.400000 15.51% 

A 1999 6.000000 ~—- 6.000000 11.11% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 

A 2000 5.900000 5.900000 Ss -1.67% rece 

Fe 2001 5.659000 5.659000 -4.08% 

F 2002 5.977000 5.977000 5.62% [=o Toate Gann Rend 

F 2003 6.267000 6.267000 4.85% 
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Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


_ Revenue Estimate Assumptions: 


Total Profit 


Millions 


5.900000 
5.659000 
5.977000 
6.267000 


Legislative Fiscal Division 
Revenue Estimate Profile 


Gross 
Sales 


57.359188 
60.28 1007 
63.414052 
67.079575 


Excise/Lic 


Tax 


11.836023 
12.438938 
13.085439 
13.841817 


Liquor Profits 


Dis/Comm 


Millions 


5.894744 
6.195016 
6.516996 
6.893698 


Cost of 
Goods 


32.845870 
34.519000 
36.313090 
38.412096 





Operation 


Costs 


1.166631 
1.194281 
1.274782 
1.284364 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Lottery Profits 
ee Eee 


Revenue Description: The Montana state lottery was enacted by legislative referendum and became effective January 1, | 
1987. The first lottery game was launched in June 1987. A lottery is generally defined as “any procedure in which one or more 
prizes are distributed among persons who have paid for a chance to win a prize”. The games are administered by the Department 
of Commerce. By law, a minimum of 45.0 percent of the money paid for tickets or chances must be paid out as prize money. 


Lottery revenue is derived from ticket sales, sales agents license fees, and unclaimed prizes. Revenue is initially deposited into an 
enterprise fund known as the state lottery fund. 


Applicable Tax Rate(s): There is no actual tax rate involved. However, applicants for sales agent licenses are charged a | 
$50.00 fee to cover the cost of investigating and processing the applications. 


Distribution: All gross lottery revenue not used for prizes, commissions, and Operating expenses, together with the interest | 
earned (on the gross revenue while the gross revenue is in the enterprise fund), is considered net revenue. This net revenue is 
transferred to the general fund. Senate Bill 55, passed by the 1999 legislature, requires the Department of Commerce to submit a 
2003 biennium budget for the lottery enterprise fund for appropriation by the legislature. By controlling the appropriations, the 
legislature has better control over the amount transferred to the general fund. 


Statute: Title 23, Chapter 7, MCA 
% of Total FY 2000 General Fund Revenue: 0.50% 


Revenue Projection: 































































Total General Fund GF 
Fiscal Collections Collections Percent Lottery Profits 
Year Millions Millions Change 
A 1979 0.000000 0.000000 
A 1980 0.000000 0.000000 Not App. 
A 1981 0.000000 0.000000 Not App. 
A 1982 0.000000 0.000000 Not App. 
A 1983 0.000000 0.000000 Not App. 
A 1984 0.000000 0.000000 Not App. 
A 1985 0.000000 0.000000 Not App. 
A 1986 0.000000 0.000000 Not App. & 
A 1987 0.000000 0.000000 Not App. z 
A 1988 0.000000 0.000000 Not App. 6 
A 1989 0.000000 0.000000 = Not App. | & 
A 1990 0.000000 0.000000 Not App. $ 
A 1991 4.200337 4.200337 Not App. 
A 1992 5.582834 5.493509 30.79% 
A 1993 8.868627 8.061582 46.75% 
A 1994 9.377235 8.523907 5.73% 
A 1995 7.811958 7.811958 -8.35% 
A 1996 7.858821 7.858821 0.60% 
A 1997 6.553475 6.553475 -16.61% 
A 1998 6.564337 6.564337 0.17% 
A. 1999 6.779658 6.779658 3.28% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
A 2000 5.840985 5.840985 -13.85% Fiscal Near 
F 2001 6.197000 6.197000 6.10% 
Pe 2002 6.281000 6.281000 1.36% —¢ Total —®— General Fund 
F 2003 6.372000 6.372000 1.45% 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Lottery Profits 


| 
| 


| Revenue Estimate Assumptions: 





t Total Profit | GF Profits Sales Interest Other Operating Prizes 
Fiscal Millions Millions Millions Millions Millions Millions Millions 


Actual 2000 5.840985 5.840985 29.899809 0.278620 0.075465 7.008184 


Forecast 2001 6.197000 6.197000 30.317587 0.322175 0.084798 6.964292 
Forecast 2002 6.281000 6.281000 30.554179 0.327518 0.082240 6.982517 17.700036 
Forecast 2003 6.372000 6.372000 30.824570 0.314138 0.081709 6.991085 17.856673 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Motor Vehicle Fee 


Revenue Description: In accordance with statute, the state assesses a variety of motor vehicle fees, such as: vehicle 
registration fees, fees for the filing of motor vehicle liens, fees for license plates title fees, and a motor vehicle computer fee. The 
fees vary according to the type of vehicle (i.e., motor vehicle, snowmobile, etc.) and the type of license plate (regular, personal, 
military, etc.). 


Applicable Tax Rate(s): Various 

Distribution: Motor vehicle fees are allocated to the general fund, to state special revenue accounts, and to local governments. 
Statute: Title 61, Chapter 3, MCA. 

% of Total FY 2000 General Fund Revenue: 1.01% 


Revenue Projection: 



















































































































Total General Fund GF al 

Fiscal Collections Collections Percent Motor Veh icle F ee 

Year Millions Millions Change 
A 1979 1.886948 0.000000 ) 
A 1980 2ol2o)S 0.000000 Not App. | 
A 1981 2833222 0.000000 Not App. | 
A 1982 2.950899 0.000000 Not App. 
A 1983 3.178901 0.000000 Not App. 
A 1984 3.399886 0.000000 Not App. 
A 1985 3.342315 0.000000 Not App. 
A 1986 3.401138 0.000000 Not App. g 
A 1987 3.332350 0.000000 Not App. | 
A 1988 4.055326 0.000000 Not App. S 
A 1989 4.832959 0.000000 Not App. . | 
A 1990 6.207916 6.207916 Not App. = | 
A 1991 7.845076 7.845076 26.37% | 
A 1992 10.151949 10.151949 29.41% 
A 1993 9.381736 ~—- 9.381736 -7.59% | 
A 1994 9.720928 9.720928 3.62% | 
A 1995 9.896182 9.896182 1.80% 
A 1996 9.800870 9.800870 -0.96% 
A 1997 10.315257 10.315257 52970 
A 1998 10.778306 10.778306 4.49% 4 
A 1999 11.053035 1.053035 2.55% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
A 2000 11.715716 11.715716 6.00% mete 
F 2001 12.954000  12.954000 10.57% | 
F 2002 11.772000 —_11.772000 9.12% [=e Total —e— General Fuad | 
F 2003 12.004000 12.004000 1.97% | 


























‘Revenue Estimatesasiadopted bythe gr 


evenue Estimates as adopted by the 


Revenue and Taxation Committee 


76 


November 17, 2000 








Legislative Fiscal Division 
Revenue Estimate Profile 
Motor Vehicle Fee 





Revenue Estimate Assumptions: 


GF Fee GF Fee GF Fee GF Fee 
t Total Tax GF Tax Registration Record Titles Personal 
Fiscal Millions Millions Millions Millions Millions Millions 


Actual 2000 Vie FIST TS 11.715716 6.233271 0.629295 1292538 0.727670 
Forecast 2001 12.954000 12.954000 6.353854 0.637684 1299159 0.750724 
Forecast 2002 11.772000 11.772000 6.476769 0.646185 1.306016 0.774508 
Forecast 2003 12.004000 12.004000 6.602062 0.654799 1.312909 0.799046 


GF Fee GF Fee GF Fee GF Fee 
t New Plate Computer $.25 Other 
Fiscal Millions Millions Millions Millions 


Actual 2000 0.856821 1.304458 0.299821 0.372042 
Forecast 2001 1.873613 1.344090 0.309606 0.385140 
Forecast 2002 0.465246 1.384926 0.319710 0.398699 
Forecast 2003 0.465304 1.427003 0.330144 0.412736 


GF Fee GF Fee GF Fee GF Fee 
Registration Record Titles Personal 
Growth Rate Growth Rate Growth Rate Growth Rate 


Actual 3.2150% -0.0519% 2A117% 4.8659% 
Forecast 1.9345% 1.3331% 0.5278 % 3.1682% 
Forecast 1.9345% 123331% 0.5278% 3.1681% 
Forecast 1.9345% 1.3331% 0.5278 % 3.1682% 


GF Fee GF Fee GF Fee GF Fee 
New Plate Computer $23 Other 
Fiscal Growth Rate Growth Rate Growth Rate Growth Rate 


Actual 2000 84.1881% 2.8335% 5.4012% -8.5040% 
Forecast 2001 118.6703 % 3.0382% 3.2636% 3.5206% 
Forecast 2002 -75.1685% 3.0382% 3.2635% 3.5205% 
Forecast 2003 0.0125% 3.0382% 3.2636% 3.5207% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Tobacco Tax 


= SSS : 


Revenue Description: A tax of 12.5 percent of the wholesale price of tobacco products other than cigarettes is collected by — 


the Department of Revenue (DOR). The tax is considered to be a direct tax on retail consumers, but is collected by the wholesaler. 
Tobacco products shipped from Montana and destined for retail sale and consumption outside the state are not subject to the tax. 
The wholesaler must pay DOR the taxes in full less a 5.0 percent discount for the wholesaler's collection and administrative 
expense. The wholesaler is entitled to a refund for tobacco products that remain unsold. 


The state has a tobacco agreement with only one tribe in Montana. In the agreement with the Blackfeet Tribe, the state collects a 
tax imposed by the Tribe and forwards the revenue to the Tribe. Indian consumers of tobacco on other reservations pay the 
tobacco tax. 

Applicable Tax Rate(s): The tax is 12.5 percent of the wholesale price of (non-ci garette) tobacco products. 

Distribution: All proceeds, less distributions paid according to tribal agreements, are deposited into the general fund. 
Statute: Title 16, Chapter 11, MCA 

% of Total FY 2000 General Fund Revenue: 0.17% 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent Tobacco Tax 


Year Millions Millions Change 


1979 0.367363 ~—-0.000000 

1980 0.397831 0.000000 ~—>— Not App. 
1981 0.464768 0.000000 ~—Not App. 
1982 0.519448 0.000000 ~—S Not App. 
1983 0.581203 0.000000 -~—Ss Not App. 
1984 0.692898 0.000000 -~— Not App. 
1985 0.650793 0.000000 -~—Ss Not App. 
1986 0.669932 0.000000 +~— Not App. 
1987 0.720332 ~—-0.000000-~—S Not App. 
1988 0.773440 —-0.000000-~—Not App. 
1989 0.802615 0.000000 ~—— Not App. 
1990 0.893111 0.000000 +~— Not App. 
1991 1.006909 0.000000 -~—=s Not App. 
1992 1.224587 0.000000 -~—S Not App. 
1993 1.308951 0.000000 -~—=— Not App. 
1994 1.328907 —-0.000000-~—Ss Not App. 
1995 1.446101 — 0.000000 -~—S— Not App. 
1996 1.579547 0.000000 _~—Not App. 
1997 1.702313. 0.000000 -~—S— Not App. 
1998 1.801084 —1.778739_~—Not App. o-2-2 2-4 
1999 1.815973 1.791077 0.69% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 2.042241 ~—«- 2.016799 12.60% 
2001 2.164000 ~—-2.137000 5.96% 
2002 2.294000 _—-2.265000 5.99% 
2003 2.431000 +~—-2.400000 5.96% 


Millions of Dollars 


Fiscal Year 











—? Total —®— General Fund | 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Tobacco Tax 


t Total Tax GF Tax Tribal Value Tax Rate 
Fiscal Millions Millions Millions Millions Percent 


Actual 2000 2.042241 2.016799 0.025442 16.337928 12.5000% 
Forecast 2001 2.164000 2.137000 0.027373 Ty. d199 71 12.5000% 
Forecast 2002 2.294000 2.265000 0.029094 18.352403 12.5000% 
Forecast 2003 2.431000 2.400000 0.03 1032 19.451172 12.5000% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Video Gambling Tax 


Revenue Description: Video gambling income is derived from two sources: license fees and video gambling taxes. There 
are three types of license fees that generate revenue. Numerous fees are paid by operators for both video gambling machines and 
for non-video games such as poker. In addition, persons pay an annual fee for the right to assemble, produce, or manufacture 
video gambling machines or associated equipment. The video gambling tax is paid by licensed operators of video gambling 
machines. License holders are charged a tax of 15.0 percent of the gross income from each licensed video gambling machine. The 
Department of Justice (DOJ) issues video gambling licenses and permits and collects the fees and taxes. 


Only a portion of the video gambling tax is deposited into the general fund. 


Applicable Tax Rate(s): 


License Fees 
e Video Gambling Machine Permit - $200 annually, $25 machine transfer processing fee 
e Video Gambling Manufacturer License - $1,000 annually. An additional application fee is charged manufacturers to cover 


processing costs of the initial application. The manufacture license may be waived by the DOJ if the manufacture is also a 


licensed distributor or route operator. 

e Video Gambling Machine Examination Fee — An amount equal to actual DOJ costs of examining the electronic equipment 

e Distributor License - $1,000 annually. The distributor license may be waived by the DOJ if the distributor is also a licensed 
operator or manufacturer. An additional application fee is charged distributors to cover processing costs of the initial 
application. 

e Route Operator License - $1,000 annually. The operator license may be waived by the DOJ if the operator is also a licensed 
distributor or manufacturer. An additional application fee is charged operators to cover processing costs of the initial 
application. 

e Bingo/Keno Manufacture License - $1,000 annually. An additional application fee is charged manufacturers to cover 
processing costs of the initial application. 

e Gambling Establishment Operator License — An amount equal to the actual DOJ costs of determining licensure qualifications 

e Antique Slot Machine Seller Permit - $50 annually 

e Live Card Game Table - $250 annually for the first table and $500 for each additional table 

e Card Game Dealer License - $75 for the first year, $25 for each subsequent year 

e Pinochle Tournament Permit - $25 

e Card Room Contractor License - $150 annually 

¢ Bingo/Keno Permit - $250 annually 

e Bingo/Keno Examination Fee — An amount equal to actual DOJ costs of examining the electronic equipment 

e Sports Tab Game Seller License - $100 annually. An additional application fee is charged to cover processing costs of the 
initial application. 

e Casino Night Permit - $25 


Gambling Taxes 


e Video - 15.0% of gross income per video gambling machine 
e Bingo/Keno — 1.0% of gross proceeds 
¢ Sport Tabs - $1.00 for each 100 sport tabs sold 


Distribution: 


License Fees 
All license fee revenue is retained by DOJ to cover administrative costs, except for $100 of the live card game table fee and $100 
of the video gambling machine permit fee. These amounts are statutorily appropriated for distribution to local governments. 


Gambling Taxes 


Video - One-third of video gambling tax receipts are deposited into the general fund and two-thirds are statutorily appropriated for 
distribution to the municipality or county in which the machine is located. 

Bingo/Keno — All collections are statutorily appropriated for distribution to the municipality or county in which the game is 
located. 

Sport Tabs — All collections are retained by DOJ for administration purposes. 
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Legislative Fiscal Division 


\Statute: Title 23, Chapter 5, MCA 


Revenue Estimate Profile 


Video Gambling Tax 


% of Total FY 2000 General Fund Revenue: 1.19% 


) Revenue Projection: 





Total 


Collections 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
3.497502 
4.787747 
9.046068 
13.375319 
18.625011 
22.349233 
32.680802 
32.058946 
33.453057 
34.741154 
35.846067 
37.132691 
40.799673 
41.837753 
45.426465 
45.611690 
45.518091 
49.450867 


General Fund 
Collections 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.107659 
1.516279 
2.561170 
4.249364 
5.302840 
6.551179 
JS 1o2 13 
10.818364 
9.955424 
10.346068 
10.666089 
11.073315 
12.256082 
12.559098 
13.850821 
13.828000 
13.796000 
15.107000 


GF 
Percent 
Change 


Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
36.89% 
68.91% 
65.91% 
24.79% 
23.54% 
50.74% 
9.55% 
-7.98% 
3.92% 
3.09% 
3.82% 
10.68% 
2.47% 
10.29% 
-0.16% 
-0.23% 
9.50% 











Millions of Dollars 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Video Gambling Tax 


Fiscal Year 





o Total —@~ General Fund 











| Revenue Estimate Assumptions: 


t Total Tax 
Fiscal Millions 


2000 
2001 
2002 
2003 


45.426465 
45.611690 
45.518091 
49.450867 


Actual 


Forecast 
Forecast 
Forecast 
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GF Tax 
Millions 


13.850821 
13.828000 
13.796000 
15.107000 


Net Income 


Millions 


269.856923 
276.551264 
283.411671 
297.472858 


81 


Tax 
Rate 


0.150000 
0.150000 
0.150000 
0.150000 


Net Income 


Tax 
Millions 


41.431382 
41.482690 
41.389091 
45.320867 





Non GF Fee 


Millions 


3.995083 
4.129000 
4.129000 
4.130000 


November 17, 2000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Wine Tax 


_— SS Ss essences 


Revenue Description: A wine tax is levied on table wines imported into Montana by wine distributors or by the Department: 
of Revenue (DOR), who is authorized to sell wines to retail liquor establishments throughout the state. A tax is also imposed on: 


hard cider imported by a table wine distributor or DOR. A portion of wine tax revenue is returned to Indian tribes per an’ 


agreement between DOR and the tribes. 


Applicable Tax Rate(s): A tax of $0.27 is imposed per liter of wine and a tax of $0.037 per liter is imposed on hard cider. 


An additional tax of $0.01 per liter is imposed on table wine sold by a table wine distributor to an agent. 
Distribution: The $0.01 per liter tax is deposited into the general fund. Other wine tax revenue is distributed: 


59.0% - General Fund 

31.0% - DPHHS Alcohol Account 
5.0% - to Counties 

5.0% - to Cities and Towns 


The general fund statutory allocation is reduced by the amount of the tribal agreements. 


Statute: Title 16, Chapters 1 and 2, MCA 
% of Total FY 2000 General Fund Revenue: 0.09% 


Revenue Projection: 





Total General Fund GF : 
Fiscal Collections Collections Percent Wine Tax 


Year Millions Millions Change 


1979 0.000000 0.000000 

1980 1.595441 1.312406 Not App. 
1981 1.129641 0.931611 -29.02% 
1982 0.888715 0.715246 -23.22% 
1983 1.119855 0.895884 25.26% 
1984 1.131132 0.904905 1.01% 
1985 1.132060 0.905648 0.08% 
1986 1.558356 0.946287 4.49% 
1987 1.657783 0.982402 3.82% 
1988 1.569139 0.929861 -5.35% 
1989 1.453980 0.861618 -7.34% 
1990 1.404764 0.832453 -3.38% 
1991 1.346598 0.805117 -3.28% 
1992 1.433011 0.853172 5.97% 
1993 1.360770 0.834702 -2.16% 
1994 1.289013 0.763752 -8.50% 
£995 1.374297 0.800700 4.84% 
1996 1.459901 0.845538 5.60% 
1997 1.525376 0.887340 4.94% 
1998 1.604299 0.930426 4.86% 
1999 1.676561 0.964974 3.71% 
2000 1.767653 1.016538 5.34% 
2001 1.843000 1.059000 4.18% 


2002 —-1.925000 —-1.107000 4.53% Hees or Genel Bund] 
2003 2.011000 4.43% 


1.156000 


Millions of Dollars 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 
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Legislative Fiscal Division 
Revenue Estimate Profile 
| Wine Tax 


'Revenue Estimate Assumptions: 


t Total Tax GF Tax Liters Tax Rate GF Percent Tribal 
Fiscal Millions Millions Millions Per Liter Allocation Millions 


Actual 2000 1.767653 1.016538 6.546863 0.270000 0.575078 0.026730 
Forecast 2001 1.843000 1.059000 6.824661 0.270000 0.590000 0.028000 
Forecast 2002 1.925000 1.107000 7.128661 0.270000 0.590000 0.029000 
Forecast 2003 2.011000 1.156000 7.448307 0.270000 0.590000 0.030000 
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E. Non fey Revenue 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Non Levy Revenue 


Non levy revenue includes federal forest receipts, vehicle revenue, oil and gas revenue, coal gross proceeds revenue, 
reimbursements from the state, and other revenue which is distributed to statewide and local mills in each county. The mills to 
which non levy revenue is distributed is unique for each county and each non levy revenue source. The state’s portion of non levy 
revenue is remitted to the state as a portion of the appropriate property tax. For instance, statewide 40 mill revenue includes a 
property tax portion and a non levy portion. 


A description for each individual source follows below. 


FEDERAL FOREST RECEIPTS 


Revenue Description: The federal government authorizes logging operations on forest lands located within the borders of 
Montana. Through federal fiscal year 2000, the sale of timber generated revenue that the federal government shared with the state 
in the following year. The state received 25 percent of the federal forest receipts and sent the money to the county treasurer of the 
county in which the receipts were generated. Within thirty days, the county treasurer distributes the money to various county and 
state accounts. 


Beginning November 2000, HR 2389 (federal legislation) fixes the allocation to the state at the average of the highest three years 
of forest receipts in the state: Not more than 20 percent and not less than 15 percent may be used by county governments for 
special projects on federal lands. The remainder is distributed under state law as described below. 


Applicable Tax Rate(s): N/A 


Distribution: The county treasurer apportions federal forest receipts in the following manner. Not more than 20% and not 
less than 15% is distributed to county government for special projects on federal land. Of the remainder: 


¢ 66 2/3% goes to the general fund of the county 

e 33 1/3% goes to the following countywide accounts, based on the mill ratios of each to total mills in the current year: 
county equalization accounts (55 mills) 
county transportation account 
county retirement accounts 


Statute: Title 17, Chapter 3, MCA 
% of Total FY 2000 General Fund Revenue: _ Included in total property tax contribution. 


FINANCIAL CORPORATION TAX 


_ Revenue Description: The corporation income tax is levied against a corporation's net income earned in Montana. Some 





of these corporations are banks, savings and loans, and financial corporations. Factors that affect financial corporation license tax 


_ Teceipts include the health of the state economy, the spread between interest rates, and loan default rates. Additional factors that 
_ affect corporation license tax receipts include tax credits and the audit efforts by the Department of Revenue. 


_ Applicable Tax Rate(s): The tax rate is 6.75%, except for corporations making a "water's edge" election (see 15-31-322, 
_ MCA), who pay a 7.0% tax on their net income 


Distribution: — The corporation tax on financial institutions is collected by the state. Of this amount twenty percent is 


distributed to the general fund. The remaining 80.0 percent is sent to the county treasurer in the county in which the financial 
institution is located. The county treasurer distributes this amount of tax based on the relative proportions of mill levies for 
counties, school districts, and municipalities as these exist for the current fiscal year. For purposes of this distribution, the county 


equalization levy (55 mills), the welfare levy (9 mills) and the vo-tech levy (1.5 mills) are considered county levies and receive a 


portion of this revenue. The state equalization levy (40 mills) and the university levy (6 mills) do not receive distributions from 
this revenue source. 


Statute: Title 15, Chapter 31, MCA 
% of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Non Levy Revenue 


COAL GROSS PROCEEDS TAX 





Revenue Description: The state imposes a gross proceeds tax of 5.0 percent of the gross value of coal produced by all the 


coal mines in the state. The gross value of coal is computed as the tonnage of coal produced and sold times the contract sales 
price. This is the same gross value as used in the calculation of the state coal severance tax. 


The tax is applied to one year’s worth of production and the producer is billed in the following year. The producer pays the tax to 


the county treasurer in which the mine is located in two equal installments. One is in November of the notice year and the other is 
in May of the following year. Once received by the county treasurer, the tax revenue is distributed one month after receipt. 


Applicable Tax Rate(s): The amount of tax due is 5.0 percent of the value of production as measured by the contract sales 
price for production in the preceding calendar year. 


Distribution: The county treasurer distributes the coal gross proceeds tax based on the relative proportions of mill levies for 
the state, counties, and school districts as these existed in tax year 1989. At that time the county equalization mill levy was 45 
mills. However, coal gross proceeds from new mines (starting business after December 3 1, 1988) are distributed across mill levies 
in the previous fiscal year. at: 


Statute: Title 15, Chapter 23, Part 7, MCA 
% of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 


OIL_ & NATURAL GAS PRODUCTION TAXES 


Revenue Description: The oil production tax is imposed on the production of petroleum and other mineral or crude oil in 
the state. The natural gas production tax is imposed on the production of natural gas in the state. The revenue from these taxes is 
submitted to the state, from which the state draws its share for distribution to the general fund, the resource indemnity trust and the 
Oil and Gas Conservation Board (See Oil Production Tax and Natural Gas Production Tax). The remaining share is for local 
distribution and is sent to the county treasurer in the counties in which the production occurred. A portion of the local share is 
distributed to the statewide mill levies. 


Applicable Tax Rate(s): The oil and natural gas production taxes have numerous tax rates and distribution percentages 
depending on several factors. These factors include whether the oil or natural gas is produced from a stripper well, a horizontal 
well, an incentive well, from a well initially drilled before July 1, 1999 or after, from a well newly drilled within the last year or 18 
months, and whether the interest being taxed is the working interest or the royalty interest. 


Distribution: The local share of the oil and gas production tax is distributed by the county treasurer based on the relative 
proportions of mill levies for the state, counties, and school districts. The distribution of 5 percent of the revenue from pre-99 
wells is based on the mill ratios that existed in fiscal 1990 (which did not include the 40 mills). The distribution of the remaining 
revenue from pre-99 wells and all the revenue from post-99 wells is distributed on mill ratios that existed in the previous fiscal 
year. 


Statute: Title 15, Chapter 36, MCA 
% of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 


PERSONAL PROPERTY TAX REIMBURSEMENT 


Revenue Description: The 6 mill university levy account, the 9 mill welfare levy account, and the 1.5 mill levy account 
(general fund), in addition to local governments and school districts, receive personal property reimbursements which were 
enacted during the June 1989 special legislative session in HB 20. These reimbursements are statutorily appropriated by the 
legislature and are designed to offset the revenue impacts of the reduction in personal property tax rates enacted in HB 20. The 
amount distributed to local jurisdictions and to the state accounts are fixed at levels which existed in fiscal 1994. These amounts 
will be reduced by 10.0 percent per year beginning in fiscal 2000 through fiscal 2009. 


Applicable Tax Rate(s): N/A 


Distribution: Half of the reimbursements are distributed in November and half in May of each fiscal year. 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Non Levy Revenue 


Statute: Title 15, Chapter 1, MCA 


% of Total FY 2000 General Fund Revenue: Factored into total property tax contributions. 


OTHER REVENUE 
Revenue Description: 


The county equalization account receives other revenue in addition to the types listed elsewhere. These include penalties and 
interest, back taxes, investment earnings, recreational fees, tax title and property sales, various state grants and fees, district court 
fines, county rents and lease income, and various revenue from federal sources such as PILT, Taylor Grazing and Bankhead Jones 
payments. 


Applicable Tax Rate(s): N/A 

Distribution: Varies 

Statute: Various 

% of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 


VEHICLE TAX 


Revenue Description: Before January 1, 2001, light vehicles (including vans and sport utility vehicles) are taxed at 1.4 
percent of the depreciated value of the manufacturer’s suggested retail price (MSRP). In addition, buses, trucks, truck tractor’s 
having a manufacturer’s rated capacity of more than | ton, and certain trailers, are be taxed under a fee schedule which varies by 
age and weight. 


Effective January 1, 2001, light vehicles will be charged a registration fee as a result of the passage of LR 115 (HB540) by the 
electorate in November 2000. The fee is $195 for light vehicles of age between zero and four years, $65 for vehicles between five 
and ten years of age, and $6 for vehicles over tem years old. LR 115 also lowered the registration fees charged on motorcycles and 
quadricycles. Under the law before LR 115, motorcycles were charged a fee based on four age categories and three engine size 
categories. Under LR 115 and beginning January 1, 2001, the number of age categories is reduced to three and the number of 
engine size categories remains the same. The new motorcycles registration fees are reduced relative to those in existence before 
ZR 115. 


Applicable Tax Rate(s): Varies 


Distribution: All registration fees from newly titled light vehicles are deposited into the highway restricted state special 
revenue account. Ten percent of the registration collected on light vehicles is distributed to a state special revenue account to fund 
certain district court expenses. The remaining 90 percent of light vehicle registrations fees and fees in lieu of taxes for 
motorcycles and quadricycles are distributed in the relative proportions required by the levies for county, school district, and 
municipal purposes in the same manner as personal property taxes are distributed. No registration fee revenue from light vehicles 
and motorcycles and quadricycles is distributed to state mills, nor to the 9 mill welfare levy. The vo-tech levy (1.5 mills) 
continues to receive a share of this revenue. All other registration fees and fees in lieu of taxes (on large trucks, trailers, motor 
homes, campers etc.) are distributed in the relative proportions required by the levies for state, county, school district, and 
municipal purposes based on prior year mills. This revenue source represents one component used to calculate total non levy 
property tax revenue. 


Statute: Title 61, Chapter 3, MCA 
% of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 
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Revenue Estimate Assumptions: 


Total Tax 
Millions 


Actual 146.490030 


Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 








Actual 

Forecast 
Forecast 
Forecast 





Corporate 








Actual 

Forecast 
Forecast 
Forecast 
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t 
Fiscal 


2000 
2001 
2002 
2003 


Fiscal 


2000 
2001 
2002 
2003 


Fiscal 


2000 
2001 
2002 
2003 


148.762756 
146.683456 
143.355353 


Corporate 
Millions 


8.406195 
8.523000 
8.652000 
8.745000 


Other 
Vehicles 
Millions, 


4.770112 
6.821031 
6.923347 
7.027197 


40 Mill 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Revenue and Taxation Committee 


40 Mill 
Millions 


10.568508 
5.316907 
4.812048 
4.442486 


Vehicle 
Millions 


68.580047 
61.724014 
61.724903 
61.726647 


PPR 


Millions 


11.559045 
10.274706 
8.990368 
7.706030 


55 Mill 


Millions 


1.148824 
Ll S52 17 
1.182850 
1.175258 


55 Mill 
Millions 


23.088655 
18.030536 
17.719979 
17.351473 


Oil 
Millions 


21.496634 
23.077766 
19.694756 
19.374031 


Forest 
Millions 


6.283122 
7.436753 
10.713780 
10.856075 


6 Mill 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


90 


6 Mill 
Millions 


2.544886 
1.760509 
1.626815 
1.545886 


Gas 
Millions 


12.037218 
15.942124 
15.559839 
13.176032 


Other 


Millions 





2.912599 
2.823148 
2.697874 
2.760511 





9 Mill 


Millions 


0.072211 
0.079514 
0.079349 
0.078839 


9 Mill 
Millions 


0.860822 
0.318788 
0.296452 
O2737a 1 


Coal 
Millions 


10.785058 
11.330157 
11.016935 
11.26353.1 





1.5 Mill 


Millions 







0.010388 
0.011279 
0.011256 
0.011182 





1.5 Mill 
Millions 


0.121110 


Total State 
Millions 


37.183981 





0.151804 
0.146608 
0.141578 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Non Levy Revenue 


t 40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill 
Vehicle Fiscal Millions Millions Millions Millions Millions 


Actual 2000 6.816308 9.372424 1.022460 0.589115 0.084749 
Forecast 2001 0.000000 0.000000 0.000000 0.000000 0.108652 
Forecast 2002 0.000000 0.000000 0.000000 0.000000 0.106366 
Forecast 2003 0.000000 0.000000 0.000000 0.000000 0.104296 


Other t 40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill 
Vehicle Fiscal Millions Millions Millions Millions Millions 


Actual 2000 0.000000 0.000000 0.000000 0.000000 0.000000 
Forecast 2001 0.671544 0.923370 0.100733 0.061944 0.008786 
Forecast 2002 0.671516 0.923339 0.100728 0.061940 0.008785 
Forecast 2003 0.671449 0.923240 0.100714 0.061935 0.008785 


t 40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill 
Oil & Gas Fiscal Millions Millions Millions Millions Millions 


Actual § 2000 3.752200 5.540622 0.613667 0.000000 0.000000 
Forecast 2001 4.645363 6.831122 0.755987 0.000000 0.000000 
Forecast 2002 4.140532 6.094173 0.674530 0.000000 0.000000 
Forecast 2003 3.771037 5.555355 0.615022 0.000000 0.000000 


t 40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill 
Coal Fiscal Millions Millions Millions Millions Millions 


Actual 2000 0.000000 4.454186 0.593890 0.000000 0.000000 
Forecast 2001 0.000000 4.679310 0.623906 0.000000 0.000000 
Forecast 2002 0.000000 4.549950 0.606659 0.000000 0.000000 
Forecast 2003 0.000000 4.651793 0.620238 0.000000 0.000000 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Non Levy Revenue 


Pers. 40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill 
Property Millions Millions Millions Millions Millions 


Actual 0.000000 0.000000 0.314869 0.199496 0.025973 
Forecast 0.000000 0.000000 0.279883 0.177330 0.023087 
Forecast 0.000000 0.000000 0.244898 0.155163 0.020201 : 
Forecast 0.000000 0.000000 0.209912 0.132997 0.017315 





40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill 
Forest Millions | Millions Millions Millions Millions 


Forecast 0.000000 1.588309 0.000000 0.000000 0.000000 
Forecast 0.000000 2.211993 0.000000 0.000000 0.000000 
Forecast 0.000000 2.285316 0.000000 0.000000 0.000000 


| 
Actual 0.000000 0.000000 0.000000 0.000000 0.000000 


40 Mill 55 Mill 6 Mill 9 Mill 1.5 Mill . 
Other Millions Millions Millions Millions Millions | 


Actual 0.000000 2d 1 2099 0.000000 0.000000 0.000000 
Forecast 0.000000 2.823148 0.000000 0.000000 0.000000 
Forecast 0.000000 2.697874 0.000000 0.000000 0.000000 
Forecast 0.000000 2.760511 0.000000 0.000000 0.000000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Property Taxes 


| Revenue Description: Montana law requires counties to levy a county equalization levy of 55 mills against all taxable value 
inacounty. The state levies a statewide equalization levy of 40 mills against taxable value of all property in the state. 





Taxable value is defined as the market value of statutorily defined property times a statutory tax rate. Property valued at market 
| value includes personal property, utility property, railroad and airline property, livestock, and mineral net and gross proceeds. 
Property valued at assessed value includes residential and commercial real estate, agricultural land and timberland. 


) Residential and commercial real estate, agricultural land and timberland were reappraised in tax year 1997. SB184, passed during 
| the 1999 session, required that appraised values be phased-in over four years. At the same time, a homestead exemption was 
| created and phased-in for residential real estate, and a comstead exemption was phased-in for commercial real estate. In addition, 
. the tax rates for residential and commercial real estate, agricultural and timberland are being phased-in. Agricultural land and 
timberland are valued on a productivity basis. 


| The revenue from the property tax depends on the underlying value of the property, legislated tax rates, as well as state and local 
» mill levies. Prior to fiscal 1996, revenue from the county equalization levy and the statewide levy was deposited in the school 
| equalization account (SEA) and used exclusively for support of public schools. Senate Bill 83, passed by the 1995 legislature, 
| revised laws concerning dedicated revenue and appropriations. Beginning in fiscal 1996 property tax receipts, while still to be 
used for support of public schools, are deposited in the general fund. 


| Beginning in fiscal 1997, statute requires the boards of county commissioners in the five counties where colleges of technology 
reside, to levy 1.5 mills for deposit in the state general fund. In addition to the tax on property, this revenue component includes 
collections from "non-levy" sources that are distributed on the basis of mills levied by taxing jurisdictions. These non-levy sources 
| include the local share of the oil and gas production tax (formerly the local government severance tax and net proceeds tax), 
| vehicle fees, coal gross proceeds taxes, the local share of the state corporation license taxes, and other smaller revenue sources. 


| There are two additional property tax assessments, however they do not contribute to general fund income: 1) a statewide 6 mill 
university levy used to provide university system funding, and 2) a twelve-county 9 mill welfare levy. 


Applicable Tax Rate(s): Varies according to property classification. 


| Distribution: All property tax receipts are deposited into the general fund, except revenue associated with the university and 
welfare levy. 


Statute: Title 15, Chapter 6, MCA 
 % of Total FY 2000 General Fund Revenue: 16.69% 
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Total Tax 
Millions 


68.119545 
60.134000 
62.312000 
65.202000 


Actual 
Actual 
Forecast 
Forecast 


t Class 1 
Fiscal Millions 


2000 
2001 
2002 
2003 


7.026572 
5.178965 
5.178970 
5.178970 


Actual 
Actual 
Forecast 
Forecast 
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Legislative Fiscal Division 


Revenue Estimate Profile 


Property Taxes 
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GF Tax 
Millions 


68.119545 
60.134000 
62.312000 
65.202000 


Class 2 
Millions 


8.282057 
8.460976 
12.707624 
14.719711 











Total General Fund GF 

Fiscal Collections Collections Percent 

Year Millions Millions Change 90 
A 1979 0.000000 0.000000 80 
A 1980 0.000000 0.000000 Not App. 
A 1981 0.000000 0.000000 Not App. 
A 1982 0,000000 ~—0..000000 Not App. ne 
A 1983 0.000000 0.000000 Not App. 
A 1984 0.000000 0.000000 Not App. 60 
A 1985 0.000000 0.000000 Not App. g 
A 1986 0.000000 0.000000 Not App. 3 50 
A 1987 0.000000 0.000000 Not App. | % 
A 1988 0.000000 0.000000 Not App. g ¥ 
A 1989 0.000000 0.000000 Not App. | = 
A 1990 0.000000 0.000000 Not App. = 
A 1991 56.993458  56.993458 Not App. 30 
A 1992 76.611683 76.611683 34.42% 
A 1993 73.491444 73.491444 -4.07% 20 
A 1994 77.685356  77.685356 5.71% 
A 1995 79,576682 79.576682 2.43% io 
A. 1996. 81753560) a5 810753560 2.74% 
Le IE DESO GAS. -11.24% 
A L99R 72792875 ~~ «F298 75 0.32% 
A L999 7S 707400 718370740 -1.95% 
A 2000 68.119545  68.119545 -4.56% 
F 2001 60.134000 60.134000 -11.72% 
F 2002 62.312000 62.312000 3.62% 
F 2003 65.202000 65.202000 4.64% 


Property Tax: 40 Mill 





1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 


—@— Total --@— General Fund 




















































Tax. Value 
Millions 


1863.986815 
1652.914459 
1684.706087 
1730.88 1675 


Class 3 
Millions 


139.192024 
139.318879 
139.250055 
138.863636 


94 


Mills/1000 
Applied . 


0.040000 
0.040000 
0.040000 
0.040000 


Class 4 
Millions 


894.188310 
920.536186 
966.097204 
1019.147534 


Non-Levy 
Millions 


10.568508 
5.317000 
4.812000 
4.442000 


Class 5 
Millions 


37.015035 
39.008611 
39.774452 
41.120595 





Adjustments 
Millions 


-12.712919 
-11.300000 
-9.888000 
-8.475000 


Class 7 
Millions 


Class 6 
Millions 


22.570979 1.881621 
15.695230 
9.704690 


3.714140 
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Actual 
Actual 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


_ Revenue Projection: 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 





Total 
Collections 
Millions 


0.000000 _ 


0.000000 

0.000000 

0.000000 

0.000000 
128.445172 
133.608178 
134.707251 
128.225413 
111.111138 
114.444609 
112.374543 
119.161125 
129.526346 
134.154928 
124.696589 
126.265989 
122.329028 
135.893657 
128.708743 
130.388345 
125.145645 
113.874824 
110.379000 
112.549000 


Class 8 
Millions 


General Fund 


Collections 
Millions 


0.000000 

0.000000 

0.000000 

0.000000 

0.000000 
128.445172 
133.608178 
134.707251 
128.225413 
111.111138 
114.444609 
112.374543 
119.161125 
129.526346 
134.154928 
124.696589 
126.265989 
122.329028 
135.893657 
128.708743 
130.388345 
125.145645 
113.875000 
110.379000 
112.549000 
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Legislative Fiscal Division 


Revenue Estimate Profile 


Property Taxes 


215.7480920 498.0302370 
112.7827340 230.8329780 
117.1812610 223.7815800 
121.7513300 221.0989970 





GF 
Percent 


Change 


Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
4.02% 
0.82% 
-4.81% 
-13.35% 
3.00% 
-1.81% 
6.04% 
8.70% 
3.57% 
-7.05% 
1.26% 
-3.12% 
11.09% 
-5.29% 
1.30% 
-4.02% 
-9.01% 
-3.07% 
1.97% 





Class 10 
Millions 


8.5200900 
8.7088490 
8.3125960 
7.3006620 


Class 12 
Millions 


Class 13 
Millions 


TIF's 
Millions 


Abatement 
Millions 


68.1925880 
49.6414440 
49.1420080 
49.4745740 


0.0000000 
147.1427500 
139.0819540 
135.1724090 


44.5355770 
28.4288400 
29.5375650 
30.6895300 








Property Tax: 55 Mill 


Millions of Dollars 





0 
1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 








—@ Total ~*~ General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Property Taxes 
SS een 


Revenue Estimate Assumptions: 


t 
Fiscal 


Actual 2000 

Actual 
Forecast 
Forecast 


Actual 
Actual 
Forecast 
Forecast 


Actual 
Actual 
Forecast 
Forecast 


Total Tax 
Millions 


125. 145645 
113.874824 
110.379000 
112.549000 


Class 1 
Millions 


7.026572 
5.178965 
5.178970 
5.178970 


Class 8 
Millions 


215.748092 
112.782734 
117.181261 
121,751330 


GF Tax 
Millions 


125.145645 
113.875000 
110.379000 
112.549000 


Class 2 
Millions 


8.282057 
8.460976 
12.707624 
14.719711 


Class 9 
Millions 


498.030237 
230.832978 
223.781580 
221.098997 


Tax. Value 
Millions 


1863.986815 
1652.914459 
1684.706087 
1730.88 1675 


Class 3 
Millions 


139.192024 
139.318879 
139.250055 
138.863636 


Class 10 
Millions 


8.520090 
8.708849 
8.312596 
7.300662 


Mills/1000 
Applied 


0.055000 
0.055000 
0.055000 
0.055000 


Class 4 
Millions 


894. 188310 
920.536186 
966.097204 
1019.147534 


Class 12 
Millions 


68. 192588 
49.641444 
49. 142008 
49.474574 


Non-Levy Adjustments 


Millions 


23.088655 
18.03 1000 
17.720000 
17.351000 


Class 5 
Millions 


37.015035 
- 39.008611 
39.774452 
41.120595 


Class 13 
Millions 


0.000000 
147.142750 
139.081954 
135.172409 


Millions 


0.274000 
4.933824 
0.000000 
0.000000 


Class 6 
Millions 


22.570979 
15.695230 
9.704690 
3.714140 


TIFs 
Millions 


4.535577 
28.428840 
29.537565 
30.689530 


Abatement 
Millions 
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| Legislative Fiscal Division 
| Revenue Estimate Profile 
Property Taxes 


| 
" 
| 


Revenue Projection: 











Total General Fund GF 


Fiscal Collections Collections Percent i 
Year Millions Millions Change Property Tax: 1.5 Mill 


1979 0.000000 ~—-0.000000 

1980 0.000000 ~—-:0.000000~—S— Not App. 
1981 0.000000 + ~—-:0.000000~Ss Not App. 
1982 0.000000 +~—-:0.000000-~—Ss Not App. 
1983 0.000000 ~—«-:0.000000-~—Ss Not App. 
1984 0.000000 0.000000 ~— Not App. 
1985 0.000000 ~—-:0.000000-~—Ss Not App. 
1986 0.000000 ~=s-_:0.000000~Ss Not App. 
1987 0.000000 ~—:0.000000-~Ss Not App. 
1988 0.000000 0.000000 -~—S— Not App. 
1989 0.000000 ~—- 0.000000 _~—=— Not App. 
1990 0.863590 —-0.000000~—Ss Not App. 
1991 0.870302 +~—-0.000000-~—Ss Not App. 
1992 0.945934 0.000000 -~—Ss Not App. 
1993 0.895874. —-0.000000-~—Ss Not App. 
1994 0.974589 0.000000 -~—Ss Not App. 
1995 1.013989 —-0.000000-~—Ss Not App. 
1996 1.028520 —-0.000000~—Ss Not App. 
1997 1.144082 —-0.830174~—Ss Not App. 
1998 0.848762 0.848762 2.24% 
1999 1.015894 —-:1.015894 19.69% 0.0 

2000 0.930968 0.930968 -8.36% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001 1.055500 1.056000 13.43% Fiscal Year 


2002 1.062688 1.063000 0.66% — Total --@~ General Fund 


2003 1.076875 1.077000 1.32% 





Millions of Dollars 

















‘Revenue Estimate Assumptions: 


t Total Tax GF Tax Tax. Value  Mills/1000 Non-Levy — Adjustments 
Fiscal Millions Millions Millions Applied Millions Millions 


Actual 2000 0.930968 0.930968  618.047161 0.001500 0.121110 0.000000 
Forecast 2001 1.055500 1.056000 576.691092 0.001500 0.152000 0.038500 
Forecast 2002 1.062688 1.063000 587.782984 0.001500 0.147000 0.033688 
Forecast 2003 1.076875 1.077000 603.893346 0.001500 0.142000 0.028875 
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CC rr 


Actual 
Actual 
Forecast 
Forecast 


Actual 
Actual 
Forecast 
Forecast 


Class 1 
Millions 


7.026572 
5.178965 
5.178970 
5.178970 


Class 8 
Millions 


215.748092 
112.782734 
117.181261 
121.751330 


Legislative Fiscal Division 
Revenue Estimate Profile 


Class 2 
Millions 


8.282057 
8.460976 
12.707624 
14.719711 


Class 9 
Millions 


498.030237 
230.832978 
223.781580 
221.098997 


Pro 


Class 3 
Millions 


139.192024 
139.318879 
139.250055 
138.863636 


Class 10 
Millions 


8.520090 
8.708849 
8.312596 
7.300662 


perty Taxes 


—-——————————————— eo oS Soe 


Class 4 
Millions 


894.188310 
920.536186 
966.097204 


1019.147534 


Class 12 
Millions 


68.192588 
49.641444 
49.142008 
49.474574 


Class 5 
Millions 


37.015035 
39.008611 
39.774452 
41.120595 


Class 13 
Millions 


0.000000 
147.142750 
139.081954 
135.172409 


Class 6 
Millions 


22.570979 


5095230: 


9.704690 
3.714140 


TIF's 
Millions 


44.535577 
28.428840 
29.537565 
30.689530 


Class 7 
Millions 


1.881621 


Abatement 
Millions 
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Legislative Fiscal Division 
Revenue Estimate Profile 
All Other Revenue 


Revenue Description: There are a number of other taxes, fees, and fines that historically have generated less than $2.5 
million each in annual general fund revenue. In addition, the statutes governing these miscellaneous taxes, fees, and fines are 


frequently changed, making the comparison of tax years difficult. 


“All Other Revenue” sources are estimated in aggregate except for the following: investment license transfers, land grant 
transfers, civil fines, gross vehicle weight fees, lodging facility use tax, Montana University System debt service deposits, 
deposits by state agencies for SABHRS debt service, and wildfire cost reimbursements. 


Applicable Tax Rate(s): Various 


Distribution: 
Statute: 


% of Total FY 2000 General Fund Revenue: 


**All Other Revenue” is deposited in the general fund. 


Various 


Revenue Projection: 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
E999 
2000 
2001 
2002 
2003 


a nnn nnn nnn ee Lt tttdttttEttt Stata 


Total 


Collections 


Millions 


5.609237 

7.046895 

9.016954 

7.554414 

8.022353 

9.182376 

9.230178 
11.580707 
15.768806 
15.558294 
15.834736 
14.097344 
13.741633 
15.466237 
17.993470 
14.105385 
20.217103 
14.000938 
15.822433 
25.427788 
34.096246 
20.488330 
50.782000 
30.062000 
19.462000 


General Fund 
Collections 


Millions 


5.609237 

7.046895 

9.016954 

7.554414 

8.022353 

9.182376 

9.230178 
11.580707 
15.768806 
15.558294 
15.834736 
14.097344 
13.741633 
15.466237 
17.993470 
14.105385 
20.217103 
14.000938 
15.822433 
25.427788 
34.096246 
20.488330 
50.782000 
30.062000 
19.462000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF 
Percent 


Change 


25.63% 
27.96% 
-16.22% 
6.19% 
14.46% 
0.52% 
25.47% 
36.16% 
-1.33% 
1.78% 
-10.97% 
-2.52% 
12.55% 
16.34% 
-21.61% 
43.33% 
-30.75% 
13.01% 
60.71% 
34.09% 
-39.91% 
147.86% 
-40.80% 
-35.26% 


1.76% 








Millions of Dollars 


0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


All Other Revenue 


Fiscal Year 








—@— Total —#-- General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
All Other Revenue 






m Due to the transition to a new state accounting system and other factors, an unusually large number of 

aN oF accounting errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. 

To correct these errors and ensure an accurate Comprehensive Annual Financial Report for the state, 

adjustments must be made in fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at 

this time. The actual fiscal 2000 revenue shown in the table above was adjusted for these accounting errors, but has not been 
audited by the Legislative Auditor. 







The general fund adjustments to this general fund revenue source that were known as of November 10, 2000 are: 1) - 
$2,832,225; and 2) -$1,349,572. 






Revenue Estimate Assumptions: 


Wildfire Shared 


Actual 
Forecast 
Forecast 
Forecast 


Total Tax 
Millions 


20.488330 
50.782000 
30.062000 
19.462000 


GF Tax 
Millions 


20.488330 
50.782000 
30.062000 
19.462000 


Base 
Millions 


11.125862 
11.125862 
11.125862 
11.125862 


Annual 
Growth 


-8.9735% 
0.0000% 
0.0000% 
0.0000% 


Reimburse Coal Transfer 


Millions 


0.000000 
31.200000 
10.400000 

0.000000 


Millions 


0.000000 
0.034416 
0.269483 
0.265511 


SFCAP 
Millions 


Investment 
t Transfer 


MSU&EMC SABHRS 


Land Grant Accom. Tax Debt Debt 


Civil Fines GVW Fees 


Actual 
Forecast 
Forecast 
Forecast 


Revenue Estimates as adopted by the 


Fiscal 


2000 
2001 
2002 
2003 


Millions 


2.296258 
2.595000 
2.640000 
2.760000 


Revenue and Taxation Committee 


Millions 


0.086129 
0.085708 
0.085514 
0.085472 


Millions 


0.439498 
0.522354 
0.552745 
0.580511 
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Millions 


12d o9 35 
1.292000 
1.292000 
1.292000 


Millions 


0.016878 
0.016878 
0.016878 
0.016878 


Millions 


0.495693 
0.837170 
0.839583 
0.838186 


November 17, 2000 


Millions 

















Legislative Fiscal Division 
Revenue Estimate Profile 
Highway Patrol Fines 


Revenue Description: The Montana Highway Patrol issues citations for speeding, driving under the influence of 
alcohol or drugs, and other misdemeanors. Fines and forfeitures associated with these citations are collected by various state 
and local courts. 


Applicable Tax Rate(s): N/A 


Distribution: Highway Patrol fines and forfeitures on all offenses that result from citations issued by the Highway 
Patrol, except those paid to a justice’s court, are deposited in the general fund. Although statute directs 18 percent of these 
fines to be deposited into the crime victims compensation and assistance account, no such deposits have occurred since fiscal 
1995. If, on March 31 of each year, the balance in the crime victims compensation and assistance account exceeds $500,000, 
the balance in excess of that amount is deposited into the general fund. 


Statute: Title 61, Chapters 8 and 12; Title 53, Chapter 9, MCA 
% of Total FY 2000 General Fund Revenue: 0.35% 


Revenue Projection: 





Total General Fund GF 


Fiscal Collections Collections Percent Highway Patrol Fines 
Year Millions Millions Change 


1979 0.658976 0.658976 

1980 0.774990 0.774990 — 17.61% 
1981 0.872830 0.872830 12.62% 
1982 0.835676 0.835676 -4.26% 
1983 0.759811 0.759811 -9.08% 
1984 0.667243 0.667243 -12.18% 
1985 0.674271 0.674271 1.05% 
1986 0.525237 0.525237 -22.10% 
1987 0.525734 0.525734 0.09% 
1988 0.558292 0.558292 6.19% 
1989 0.570900 0.570900 2.26% 
1990 2.609737 0.602244 5.49% 
199] 2.720146 0.644476 7.01% 
1992 3.339020 1122195 74.13% 
1993 3.245957 0.999230 -10.96% 
1994 3.091071 0.988376 -1.09% 
Loo} 3.425943 1.672991 69.27% 
1996 3.373631 3.373631 101.65% 
1997 3.643555 3.643555 8.00% 
1998 3.800656 3.800656 4.31% 


Millions of Dollars 


0 


1999 3.758521 3.758521 “1.11% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 4.027557 4.027557 7.16% 


2001 4.096000 — 4.096000 1.70% 
2002 4.166000 4.166000 1.71% Se a Co aa 
2003 4.237000 +~— 4.237000 1.70% 


Fiscal Year 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Highway Patrol Fines 3 
rr rere lec 


Revenue Estimate Assumptions: 


t Total Tax GF Tax Fine 
Fiscal Millions Millions Growth Rate 


Actual 2000 4.027557 4.027557 0.071580 
Forecast 2001 4.096000 4.096000 0.017051 
Forecast 2002 4.166000 4.166000 0.017051 
Forecast 2003 4.237000 4.237000 0.017051 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Investment License Fee 


Revenue Description: Investment advisors and investment companies pay various fees to the state. These fees are for the 
registration of securities and agents, for registration of securities by notification, or for notice of a federal filing of a federally 
secured security. 


Applicable Tax Rate(s): Initial and annual security registration fees vary, but cannot be less than $200 or more than 
$1,000. Initial and annual registration fees for a broker-dealer, investment adviser, and federal covered adviser are $200. Initial 
and-annual registration fees for a salesperson or investment adviser are $50. 


Distribution: All such fees except portfolio notice filing fees and examination charges are deposited to the general fund. 
Portfolio notice filing fees and examination chargers are deposited in a state special revenue account from which the State Auditor 
pays for expenses associated with the regulation of portfolio activities. The excess in this account is transferred to the general fund 
throughout the year as a non-budgeted transfer. 


Statute: Title 30, Chapter 10, MCA 
% of Total FY 2000 General Fund Revenue: 0.46% 


Revenue Projection: 





Total General Fund GF 2 
Fiscal Collections Collections Percent Investment License Fee 


Year Millions Millions Change 


1979 0.231651 0.231651 

1980 0.345883 0.345883 49.31% 
1981 0.474417 0.474417 37.16% 
1982 0.851052 0.851052 79.39% 
1983 1.280643 1.280643 50.48% 
1984 1.588315 1.588315 24.02% 
1985 1.719086 1.719086 8.23% 
1986 1.986908 0.000000 -100.00% 
1987 2.140191 0.000000 Not App. 
1988 2.249184 0.000000 Not App. 
1989 2.066512 0.000000 Not App. 
1990 2.040484 2.040484 Not App. 
1991 1.926470 1.926470 -5.59% 
1992 2.148119 2.148119 11.51% 
1993 2.428086 2.428086 13.03% 
1994 4.099445 2.999890 23.55% 
1995 4.497142 3.098903 3.30% 
1996 4.954212 3.343572 7.90% 
1997 5.724848 3.710080 10.96% 
1998 6.241477 4.085657 10.12% 
1999 6.634687 4.413311 8.02% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 7.915054 5.389593 22.12% Fiscal Year 

2001 8.834000 6.08 1000 12.83% 
2002 9.446000 6.580000 8.21% [—e— Total PW EES Fund | 
2003 10.103000 7.119000 8.19% 


Millions of Dollars 




















IE 
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Investment License Fee | 
SS ee —-—egeseniive gl ceeeee 


Revenue Estimate Assumptions: 









t Total Tax 
Fiscal Millions 











Licenses 
Growth 





Fiscal 








Actual 2000 221213 
Forecast 2001 0.128372 
Forecast 2002 0.081951 
Forecast 2003 0.081951 


Revenue Estimates as adopted by the 


Revenue and Taxation Committee 


Actual 2000 7.915054 
Forecast 2001 8.834000 
Forecast 2002 9.446000 
Forecast 2003 10.103000 


Legislative Fiscal Division 
Revenue Estimate Profile 





GF Tax GF Transfer Licenses Portfolio 

Millions Millions Millions Millions 
5.389593 2.296258 5.389593 2.525461 
6.081000 2.595000 6.081466 2.752361 
6.580000 2.640000 6.579848 2.865789 
7.119000 2.760000 7.119073 2.983891 


Portfolio Expense 

Growth Growth 
0.137475 0.148649 
0.089845 0.140058 
0.041211 0.127206 
0.041211 O@.117311 
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Port. Exp. 
Millions 



















0.151983 
0.157109 
0.225835 
0.224207 
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Legislative Fiscal Division 
Revenue Estimate Profile 
| Long Range Bond Excess 





| Revenue Description: Statute provides for a debt service account to pay interest and principal on long range building 
| program bonds and to accumulate reserves for payment of debt service when required by statute or bond resolution. Money 
| received in the debt service account in excess of the principal, interest, and reserve requirements must be transferred by the 
» treasurer to the general fund. Thus, this debt service account is referred to as the “long range bond excess account.” 


In the past, 15-35-108(7), MCA, allocated 1.3 percent of coal severance tax collections into the debt service account to fund the 
' bonds issued for the purchase of the Virginia City and Nevada City properties. This allocation was de-earmarked to the general 
' fund by House Bill 69 in the 1999 legislative session. Debt service payments for these bonds are now made via the general fund 
_ statutory appropriation for debt service. Therefore, no long range bond excess deposits to the general fund are expected. 


Applicable Tax Rate(s): N/A 

Distribution: All long range bond excess funds are deposited into the general fund. 
| Statute: Title 17, Chapter 5, and Title 15, Chapter 35, MCA 

| % of Total FY 2000 General Fund Revenue: 0.01% 


_ Revenue Projection: 





Total ' General Fund GF 
Collections Collections Percent 


Long Range Bond Excess 





Millions - 


21.800000 
20.700000 
26.500000 
20.450000 
22 IID IL 
41.682643 
37.535668 
35.487786 
35.312990 
37.461464 
41.984807 
46.168712 
40.713103 
42.734109 
47.644481 
49.214565 
48.150374 
52.368957 
54.49 1299 

1.746497 

0.386244 


- 0.100766 


0.000000 
0.000000 
0.000000 


Millions 


21.800000 
20.700000 
26.500000 
20.450000 
2279197 
41.682643 
37.535668 
35.487786 
35.312990 


37.461464 - 


41.984807 
46.168712 
40.713103 
42.734109 
47.644481 
49.214565 
48.150374 
32,308957 
54.491299 
1.746497 
0.386244 
0.100766 
0.000000 
0.000000 
0.000000 


_ Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Change 


-5.05% 
28.02% 
-22.83% 
11.48% 
82.83% 
-9.95% 
-5.46% 
-0.49% 
6.08% 
12.07% 
9.97% 
-11.82% 
4.96% 
11.49% 
3.30% 
-2.16% 
8.76% 
4.05% 
-96.79% 
-77.88% 
-73.91% 
-100.00% 
Not App. 
Not App. 





s 


Millions of Dollars 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 


— Total ~@— General Fund 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Long Range Bond Excess 


Revenue Estimate Assumptions: 


t Total Tax GF Tax Coal Tax DS Percent 
Fiscal Millions Millions Millions Allocation 


Actual 0.100766 0.100766  35.469791 0.000000 
Forecast 0.000000 0.000000 33.290000 0.000000 
Forecast 0.000000 0.000000  33.866000 0.000000 
Forecast 0.000000 0.000000  33.811000 0.000000 
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_ resident while on temporary leave. 


_ Applicable Tax Rate(s): $2.80 per bed day 


Distribution: 
' Statute: 





Legislative Fiscal Division 
Revenue Estimate Profile 
Nursing Facilities Fee 





| Revenue Description: Qualified nursing facilities are required to pay a utilization fee of $2.80 per bed day. Nursing 
' facilities are health care facilities licensed by the Department of Public Health and Human Services and include those operated for 
_ profit or non-profit, freestanding or part of another health facility, and publicly or privately owned. According to federal 
_ definitions, nursing facilities do not include adult foster homes, retirement homes, and other alternative living arrangements. Bed 
_ days are defined as a 24-hour period in which a resident of a nursing facility is present in the facility or in which a bed is held for a 


All nursing facility fee revenue is deposited into the general fund. 


Title 15, Chapter 60, MCA 


| % of Total FY 2000 General Fund Revenue: 0.52% 





Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


_ Revenue Projection: 


Total 
Collections 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.587432 
3:1399331 
4.739832 
6.364377 
6.579620 
6.572123 
6.200413 
5:793357 
6.054947 
5.533000 
5.547000 
5.575000 


General- Fund 
Collections 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.587432 
3.137331 
0.000000 
0.000000 
6.579620 
6.572123 
6.200413 
SVS SST 
6.054947 
5.533000 
5.547000 
5.575000 








GF age s 
Percent Nursing Facilities Fee 


Change 


Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
97.26% 
-100.00% 
Not App. 
Not App. 
-0.11% 
-5.66% 
-7.86% 
5.98% 
-8.62% 


Millions of Dollars 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 





0.25% —¢@ Total ~#— General Fund 
0.50% 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Nursing Facilities Fee 











Revenue Estimate Assumptions: 


t Total Tax GF Tax 
Fiscal Millions Millions 


Actual 2000 6.054947 6.054947 


Forecast 2001 5.533000 5.533000 
Forecast 2002 5.547000 5.547000 
Forecast 2003 5.575000 5.575000 





R 


evenue Estimates as adopted by the 
Revenue and Taxation Committee 


Fee 


2.800000 
2.800000 
2.800000 
2.800000 


110 


The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is -$129,755. 


Bed 
Days 


2.019711 
1.975978 
1.980918 
1.990823 


mm Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 
Oo errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 
errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 
fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 
revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 


November 17, 2000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Public Contractors Tax 


| Revenue Description: Contractors or subcontractors submitting a proposal to perform construction work in Montana for the 

federal government, state government, or any political subdivision, must be licensed as a public contractor. A license is not 

| required in order to bid on contracts in which federal aid is used for highway construction, but a license is required once the bid is 
awarded. 


_ Applicable Tax Rate(s): A 1.0 percent license fee is applied to the gross receipts of each separate project let by any of the 
listed public entities. However, a credit (in the form of a refund) against the license fee is allowed for personal property taxes and 
certain motor vehicle fees paid in Montana on personal property or vehicles used in the business of the contractor. In addition, the 

' amount of the net license fee paid (gross less the property tax refund) may be used as a credit on the contractor's corporate or 
individual tax return. Overpayments are also refunded. 


Distribution: All public contractor tax revenue is deposited into the general fund. 
| Statute: Title 15, Chapter 50, MCA 
- % of Total FY 2000 General Fund Revenue: 0.19% 


_ Revenue Projection: 





: Total General Fund GF : 
Fiscal Collections Collections Percent Public Contractors Tax 


Year Millions Millions Change 


1979 6.335000 6.335000 

1980 1.728618 1.728618 -72.71% 
1981 0.391338 0.391338 -77.36% 
1982 0.234907 0.234907 -39.97% 
1983 Is 275 P3275 373.92% 
1984 1.152868 1.152868 3.56% 
1985 1.935117 1.935117 67.85% 
1986 1.916303 1.916303 -0.97% 
1987 1.094458 1.094458 -42.89% 
1988 0.488446 0.488446 -55.37% 
1989 0.987887 0.987887 102.25% 
1990 1.118458 1.118458 13.22% 
1991 1.300905 1.300905 16.31% 
1992 1.270364 1.270364 -2.35% 
1993 1.530528 1.530528 20.48 % 
1994 0.964193 0.964193 -37.00% 
1995 1.192445 1.192445 23.67% 
1996 1.621441 1.621441 35.98% 
1997 1.963791 1.963791 21.11% 
1998 2.290944 2.290944 16.66% 0 

1999 3.320401 3.320401 44.94% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 2.162223» -2.162223 ss -34.88% eee 

2001 3.526000 3.526000 63.07% 


2002 3.812000 3.812000 8.11% 


2003 3.999000 3.999000 4.91% 





Millions of Dollars 
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Legislative Fiscal Division 


Revenue Estimate Profile 
Public Contractors Tax 


Revenue Estimate Assumptions: 


t Total Tax GF Tax 
Fiscal Millions Millions 


Actual 2000 2.162223 2.162223 
Forecast 2001 3.526000 3.526000 
Forecast 2002 3.812000 3.812000 
Forecast 2003 3.999000 3.999000 





Revenue Estimates as adopted by the 


Revenue and Taxation Committee 


Gross Tax 
Millions 


5.516069 
5.592647 
6.067395 
6.388019 


112 


Credits 
& Refunds 
Millions 


3.444985 
2.066527 
ZS D570 
2.389430 


Rate 


0.010000 - 


0.010000 
0.010000 
0.010000 


DOT Other 
Millions Millions 


234.875308  316.731592 
222.503964  336.760738 
248.683035 358.056467 
258.103048  380.698873 


November 17, 2000 






























































Legislative Fiscal Division 
Revenue Estimate Profile 
Public Institution Reimbursements 





| Revenue Description: The Department of Public Health and Human Services receives reimbursement for the cost of 


sheltering and treating residents at the Montana Developmental Center (MDC), the Montana Mental Health Nursing Care Center, 
Montana State Hospital (MSH), Eastern Montana Veterans’ Home, Eastmont Human Services Center, Montana Chemical 
Dependency Treatment Center, and the Montana Veterans' Home. There are four sources of reimbursement income: 1) state and 
federally matched Medicaid monies; 2) insurance proceeds from companies with whom the resident is insured; 3) payments by 
residents or persons legally responsible for them; and 4) federal Medicare funds. Most of the reimbursements come from federal 
Medicaid payments. 


Three variables determine the level of Medicaid nursing home payments: 1) the number of patient days eligible for Medicaid 
reimbursement; 2) the reimbursement rate per patient day; and 3) the private resources of Medicaid patients. 


Applicable Tax Rate(s): N/A 


Distribution: Revenue collected from these sources are deposited in the general fund with the following exceptions: 


1. Reimbursements from MDC and MSH are first used to pay debt service on bonds issued to fund construction of facilities 
at MDC and MSH. The remainder is deposited into the general fund. 


2. Reimbursements received for the Veterans' Home and Montana Chemical Dependency Treatment Center are deposited 
into a state special revenue account and appropriated to the institutions. 


3. Medicaid payments from the Montana Mental Health Nursing Care Center and MSH are deposited into the federal fund 
and appropriated for the mental health programs. 


Statute: Title 53, Chapter 1, MCA 
% of Total FY 2000 General Fund Revenue: 0.97% 


Revenue Projection: 








Total General Fund GF 
Fiscal Collections Collections Percent 


Public Institution 


Year Millions Millions Change Reimbursements 


1979 7.264924 7.264924 

1980 7.981975 7.981975 9.87% 
1981 9.899562 9.899562 24.02% 
1982 10.974196 10.974196 10.86% 
1983 11.406505 11.406505 3.94% 
1984 9.179921 9.179921 -19.52% 
1985 12.895427 12.895427 40.47% 
1986 14.166104 14.166104 9.85% 
1987 14.215767 14.215767 0.35% 
1988 15.395310 15.395310 8.30% 
1989 16.031423 16.031423 4.13% 
1990 12.284668 12.284668 -23.37% 
1991 14.140931 14.140931 15.11% 
1992 16.329459 16.329459 15.48% 
1993 14.486422 14.486422 -11.29% 
1994 15.414542 15.414542 6.41% 
1995 © 16.455809 16.455809 6.76% 
1996 16.141901 16.141901 -1.91% 
1997 11.158482 11.158482 -30.87% 
1998 10.335336 10.335336 -7.38% 6 

1999 11.135977 11.135977 7.715% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 11.345440 11.345440 1.88% Fiscal Year 

2001 11.141000 11.141000 -1.80% 


10.583000 —10.583000 -5.01% 


10.968000 —10.968000 3.64% 


Millions of Dollars 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Public Institution Reimbursements 












mm Due to the transition to a new state accounting system and other factors, an unusually large number of accounting 

Me ee errors occurred in fiscal 2000. The errors not only impact the general fund, but other funds as well. To correct these 

errors and ensure an accurate Comprehensive Annual Financial Report for the state, adjustments must be made in 

fiscal 2001 as prior year adjustments. All of these necessary adjustments may not be known at this time. The actual fiscal 2000 
revenue shown in the table above was adjusted for these accounting errors, but has not been audited by the Legislative Auditor. 







The general fund adjustment to this general fund revenue source that was known as of November 10, 2000 is -$695,735. 








Revenue Estimate Assumptions: 


Total Rev. GF Rev. Private 
Millions Millions 


Medicaid 
Millions 


Insurance 


Medicare : 
Millions 


Millions Millions 


Actual 11.345440 


Forecast 
Forecast 
Forecast 


11.141000 
10.583000 
10.968000 


11.345440 
11.141000 
10.583000 
10.968000 


0.512403 
2.467614 
2.778569 
2.885090 


0.000257 
0.582849 
0.523790 
0.523790 


12.490967 
10.952030 
10.150935 
10.429421 


0.003044 
0.126731 
0.116238 
0.116238 


MDC Debt 
Millions 


MSH Debt County | 
Millions 


Millions 


Actual -0.965496 
Forecast -1.079220 
Forecast -1.075405 
Forecast -1.075425 


0.000000 
-1.909252 
-1.911032 
-1.910857 


0.000000 
0.000000 
0.000000 
0.000000 | 
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| Legislative Fiscal Division 
| Revenue Estimate Profile 
| Tobacco Settlement 





" 
| 
| Revenue Description: Montana receives revenue as a settling party to a Master Settlement Agreement with four original 


| tobacco companies and 19 subsequent companies to end a four-year legal battle with 46 states, Puerto Rico, American Samoa, the 
| US. Virgin Islands, the North Mariana Island, Guam and the District of Columbia (52 total settling entities). 


| Montana is eligible for four types of payments: 1) reimbursement for legal costs (received December 1999); 2) five initial 
| payments (Two were received in fiscal 2000. One each year is expected in fiscal 2001, 2002, and 2003); 3) on-going annual 
| payments; and 4) strategic contribution payments (from fiscal 2008 through 2017). The Master Settlement Agreement places no 
restrictions on how the money is to be spent. 





The total amount of tobacco settlement funds available to Montana may be affected by a number of adjustments. These include 

inflation, sales volume changes, operating income of the original four tobacco companies, number and operating income of 
. subsequent participating manufactures, number of state reaching state specific finality, settlements reached by the four states not 
| party to the agreement (Florida, Texas, Minnesota, and Mississippi), litigation offsets, and federal tobacco legislation offsets 
| among others. 


Applicable Tax Rate(s): NA 


| Distribution: Due to passage of Constitutional Amendment 35 by the electorate in November 2000, the legislature is required 
| to dedicate not less than 40 percent of tobacco settlement money to a permanent trust fund. The remainder of the money is 

deposited into the general fund. Since the legislature has not yet determined the exact percentage to be deposited to the trust fund, 
the revenue estimate assumes 40 percent. 


Revenue Projection: 











Total General Fund GF 
Fiscal Collections Collections Percent Tobacco Settlement 


Year Millions Millions Change 


1979 0.000000 0.000000 

1980 0.000000 0.000000 ~——Not App. 
1981 0.000000 —- 0.000000 ~—S>— Not App. 
1982 0.000000 0.000000 -~—Not App. 
1983 0.000000 0.000000 ~——Not App. 
1984 0.000000 0.000000 -~—S—Not App. 
1985 0.000000 0.000000 -~——Not App. 
1986 0.000000 0.000000 -~——Not App. 
1987 0.000000 0.000000 ~—Not App. 
1988  0,000000 0.000000 _—Not App. 





N 
ws 


1989 0.000000 0.000000 Not App. 
| 1990 0.000000 0.000000 Not App. 
199] 0.000000 0.000000 Not App. 
1992 0.000000 0.000000 Not App. 
1993 0.000000 0.000000 Not App. 
1994 0.000000 0.000000 Not App. 
1995 0.000000 0.000000 Not App. 
1996 0.000000 0.000000 Not App. 
1997 0.000000 0.000000 Not App. 
1998 0.000000 0.000000 Not App. 
1999 0.000000 0.000000 Not App. 0 

2000 34.804411 34.804411 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001 26.129000 15.677000 -54.96% Fiscal Year 


2002 31.541000 18.925000 20.72% 


2003 31.912000 =19.147000 1.17% 


Millions of Dollars 
nN 
oO 


— 
ws 
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Statute: Title 53, Chapter 4 
% of Total FY 2000 General Fund Revenue: 2.99% 








Legislative Fiscal Division 


Revenue Estimate Profile 
Tobacco Settlement 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


GF Tax 
Millions 


Total Tax 
Millions 


34.804411 
26.129000 
31.541000 
31.912000 


34.804411 
15.677000 
18.925000 
19.147000 


Annual Cummulative 
Vol. Change Vol. Change 
Percent Percent 


-0.140094943 -0.140094943 
-0.025300000 -0.161850541 
-0.016700000 -0.175847637 
-0.018400000 -0.191012040 


SPM 
Payment 
Millions 


Op. Income 
Adjustment 
Millions 


40.787986 
42.134266 
43.398902 
44.701296 


46.572241 
48.195600 
49.837822 
51.633833 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Initial 
Payment 
Millions 


Annual 
Payment 
Millions 


4872.000000 4500.000000 
2546.160000 5000.000000 
2622.544800 6500.000000 
2701.221144 6500.000000 


Adjustment 
Factor 
Percent 


Adjusted 
Vol. Change 
Percent 


0.980000000 -0.137293044 
0.980000000 -0.158613530 
0.980000000 -0.172330684 
0.980000000 -0.187191799 


116 


Montana's 
Share 
Percent 


0.004247591 
0.004247591 
0.004247591 
0.004247591 


Annual 
CPI Change 
Percent 


0.030000000 
0.032993000 
0.030000000 
0.030000000 


PSS 
Reduction 
Percent 


-0.124500000 
-0.124500000 
-0.124500000 
-0.124500000 


Cummulative 
CPI Change 
Percent 


0.030000000 
0.063983000 
0.095902000 
0.128779000 





November 17, 2000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Arts Trust Interest 


Revenue Description: Beginning in fiscal 1976, a portion of coal severance tax revenue was deposited into the Parks 
Acquisition and Arts Protection trust fund. The 1991 legislature split the principal of this trust into two separate trusts, the- 
Parks Acquisition trust and the Arts Protection trust (arts trust), with coal severance taxes allocated to each one. The 1997 
legislature appropriated $3.9 million from the Arts Trust fund for the immediate purchase of Virginia and Nevada City 
properties. This action resulted in a loss of trust interest revenue that otherwise would be used to fund cultural and aesthetic 
(C&A) projects in the state during the 1999 biennium. Thus, beginning July 1, 1997, and ending June 30, 1999, 0.87 percent 
in coal severance tax revenue was allocated to an account in the state special revenue fund to compensate for the lost interest 
earnings and the previous 0.63 percent distribution of coal severance tax to the arts trust was eliminated. Beginning July 1, 
1999, the amount of 0.63 percent is once again statutorily allocated to the arts trust, the interest from which is to be used for 
the purpose of protection of works of art in the capitol and for other cultural and aesthetic projects. 


Applicable Tax Rate(s): N/A 


Distribution: All income from the trust must be appropriated for protection of works of art in the state capitol and for 
other cultural and aesthetic projects. 


Statute: Title 15, Chapter 35, MCA 
% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent Arts Trust Interest 


Year Millions Millions Change 


1979 0.104007 0.000000 

1980 0.253740 0.000000 Not App. 
1981 0.490378 0.000000 Not App. 
1982 0.828551. —-:0.000000_~—S Not App. 
1983 0.950793 0.000000 Not App. 
1984 0.928039 0.000000 Not App. 
1985 1.480704 0.000000 Not App. 
1986 2.523046 0.000000 Not App. 
1987 1.860405 0.000000 Not App. 
1988 1.745652 0.000000 Not App. 
1989 1.785198 0.000000 Not App. 
1990 1.842276 0.000000 Not App. 
1991 1.867393 0.000000 Not App. 
1992 0.691916 0.000000 Not App. 
1993 0.582833 0.000000 Not App. 
1994 0.491150 0.000000 Not App. 
1995 0.499401 0.000000 Not App. 
1996 0.587588 0.000000 Not App. 
1997 0.498695 0.000000 Not App. 
1998 0.297580 0.000000 Not App. 0.0 

1999 0.295223 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 0.253951 0.000000 Not App. 
2001 0.301000 0.000000 Not App. 
2002 0.317000 +~—-:0.000000-~—Ss Not App. ami cheno asl 
2003 0.331000 0.000000 Not App. 


Millions of Dollars 


Fiscal Year 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Arts Trust Interest 
eee eee 


Revenue Estimate Assumptions: 


Trust Pool Other Pool 
t Total Rev. . Trust Shares Total Shares Interest Income 
Fiscal Millions Millions Millions Millions Millions 


2000 0.253951 ‘ 0.039088 — 11.821189 —_78.564737 5.084671 
0.301000 } 0.039088 —-11.821189  —_ 78.564737 5.422011 

2002 0.317000 ) 0.039088 — 11.821189 = 78.564737 5.445886 ' 
0.331000 : 0.039088 —-11.821189  —_78.564737 5.309712 





Pool Short Gains 
Term Interest — Losses Fees Amortizations — Lending Accretions 
Millions Millions Millions Millions Millions Millions 


: 
2.402942 0.697222 -0.197184 —-1.337427 0.283705 3.235413 : 
2.740282 0.697222 -0.197184 _-1.337427 —-0.283705 3.235413 
2.764157 0.697222. -0.197184 —_-1.337427 0.283705 3.235413 
2.627983 0.697222 -0.197184 —_-1.337427 0.283705 3.235413 















Net Coal Tax New Deposit Non Pool 
t New Deposit Interest ng Term STIP STIP Bal STIP Int 
Fiscal Millions Millions ' Rate Rate Millions Millions 













0.212426 7.1000% 5.4350% 0.249639 
Forecast 2001 0.210000 0.008177 7.3690% 6.1980% 0.249639 0.015473 
Forecast 2002 0.213000 0.023800 7.3910% 6.2520% 0.249639 0.015607, 
Forecast 2003 0.213000 0.039476 7.3780% 5.9440% 0.249639 0.014839 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Capital Land Grant Interest and Income 


Revenue Description: Lands granted by the federal government to the state generate income from a variety of sources. 
Section 12 of the Enabling Act requires that income generated on certain sections of federally granted land be used for public 
buildings at the state capital for construction, repair, renovation, and other permanent improvements of state buildings. 
Capital land grant funds can also be used for the acquisition of land for such buildings, as well as the payment of principal 
and interest on bonds issued for any of these purposes. 


Non-permanent sources of revenue generated from capital land grant lands include: grazing fees, agricultural fees, 
miscellaneous fees and rentals, and oil and natural gas leases and penalties. Statute requires that 3.0 percent of total non- 
permanent revenue be allocated to the Department of Natural Resources and Conservation (DNRC) for resource development 
purposes. Senate Bill 48, passed by the 1999 legislature, allows an amount up to 10 percent of the previous year’s revenue to 
be deposited each year in a state special revenue account used to fund the Trust Land Management Division of DNRC. 
Permanent sources of revenue generated from capital land grant lands include: timber sales and oil and natural gas royalties.: 


Applicable Tax Rate(s): N/A 


Distribution: After deductions for DNRC administration, all capital land grant income is deposited into a capital projects 
fund to be used for projects on the state capital complex in accordance with the provisions of section 12 of the Enabling Act. 


Statute: Title 18, Chapter 2, MCA 
% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 








Total General Fund GF : 
Fiscal Collections Collections Percent Capital Land Grant Interest 


Year Millions Millions Change and Income 


1979 0.000000 —_-0.000000 

1980 0.000000 ~—-: 0.000000 -~=—S Not App. 
1981 0.000000 ~—-: 0.000000 -~—S— Not App. 
1982 1.139646 —-: 0.000000 -~—S— Not App. 
1983 0.849253. ~—«- 0.000000 -~—SNot App. 
1984 0.862843 ~—-0.000000-~—S—Not App. 
1985 0.835304 ~—-0.000000~—S Not App. 
1986 0.539899: 0.000000 ~—S Not App. 
1987 0.690287 0.000000 -~—S Not App. 
1988 0.967858 0.000000 _—Not App. 
1989 1.440037 —-0.000000-~—S—Not App. 
1990 1.641169 0.000000 ~—Not App. 
1991 1.065616 0.000000 ~—Not App. 
1992 0.886821 0.000000 -~—S Not App. 
1993 1.334932 ~—-0.000000-~—S—Not App. 
1994 1.403414 ~—-0.000000-~—S—Not App. 
1995 0.450323. +~—s-: 0.000000 -~—S—Not App. 
1996 0.603129 ~—-0.000000-~—S—Not App. 
1997 0.965886 0.000000 ~—Not App. 
1998 0.916091 0.000000 ~—Not App. 
1999 0.492980 0.000000 -~——Not App. 0.0 

2000 1.913894 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


2001 0.425000 0.000000 Not App. Fiscal Year 


2002 0.570000 +~—- 0.000000 -~—S—Not App. (—o— Total —e— General Fund | 


2003 0.889000 0.000000 Not App. 


Millions of Dollars 
= 
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Legislative Fiscal Division 


Revenue Estimate Profile 


Capital Land Grant Interest and Income 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total Rev. 
Millions 


1.913894 
0.425000 
0.570000 
0.889000 


Pool Short 
Term Interest 
Millions 


2.402942 
2.396109 
2.402942 
2.256412 


Trust Income 
New Deposit 
Millions 


10.962021 
6.505141 
TALVTISS 
8.19499] 


GF Rev. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Trust Land 
Admin. 
Millions 


0.000000 
-3.478551 
-3.742886 
-3.737578 


Trust Shares 
Millions 


3.583217 
82583217 
3.583217 
S583217 


Fees 
Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 


New Deposit 
Interest 
Millions 


0.253308 
0.757307 
1.322663 


Total Shares 
Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 


Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Long Term 
Rate 


7.3690% 
7.3910% 
7.3780% 


Trust Pool 
Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 


Non Pool 
STIP 
Rate 


Other Pool 
Income 
Millions 


5.084671 
5.077838 
5.084671 
4.938141 


Accretions 
Millions 


3.235413 
3.235413 
3.235413 
3.235413 


Non Pool 
STIP Bal 
Millions 


11.676486 
11.676486 
11.676486 


Capital 
Land Share 


Non Pool 
STIP Int 
Millions 
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Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 


Fiscal 


2000 


t 


Fiscal 


2000 


Legislative Fiscal Division 


Revenue Estimate Profile 


Capital Land Grant Interest and Income 


Grazing 
Millions 


0.132580 
0.135156 
0.133868 
0.134512 


Int. Land 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Oil Roy. 
Millions 


0.004394 
0.003 144 
0.002972 
0.002732 


Agriculture 
Millions 


0.044452 
0.061592 
0.062082 
0.062233 


Int. STIP 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gas Roy. 
Millions 


0.004489 
0.008105 
0.006966 
0.006700 


Misc. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Int. Trust 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Timber 
Millions 


1.675671 
0.345000 
0.360000 
0.680000 


O&G Lease 


Millions 


0.019153 
0.011876 
0.011068 
0.010658 


Res. Dev. 
Millions 


-0.007670 
-0.007776 
-0.007717 
-0.007717 


Misc. . 
Millions 


0.028247 
0.014216 
0.014045 
0.015072 


Millions 


0.009104 
0.000000 
0.000000 
0.000000 


Lease Total 


Millions 


0.248008 
0.251419 
0.249522 
0.249515 


Perm. Total 


Millions 


1.712801 
0.370465 
0.383983 
0.704504 


O&G Bonus O&G Penalty 


Millions 


0.002343 
0.003039 
0.002432 
0.002168 


TLM Adm. 
Millions 


-0.046915 
-0.196848 
-0.062966 
-0.064122 





Misc. 
Millions 


Net 
Millions 


I 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Deaf and Blind Trust Interest and Income 





Revenue Description: Lands granted by the federal government to the state for the benefit of public schools and 
various state institutions generate income. These lands produce revenue through rents or crop shares for agricultural 
purposes, royalties from the sale of mineral rights, and sales of timber. Income from certain portions of public 
school/institution lands has been designated for support of the School for the Deaf and Blind. Thus, some of these funds are 
deposited into a component of the trust and legacy trust fund referred to as the Deaf and Blind trust, which generates interest 
earnings for the state. As of October 1, 1995, all fixed-income investments held by the state’s major trust funds were 
transferred to a newly-created Trust Fund Bond Pool (TFBP). The majority of trust and legacy trust funds are invested as 
part of the TFBP. Some funds, however, are invested on a short term basis in the state’s Short Term Investment Pool (STIP). 
The state constitution prohibits the investment of any trust funds in common stock. 


In accordance with statute, 3.0 percent of Deaf and Blind trust interest and income is allocated to the Department of Natural 
Resources and Conservation (DNRC) to be used for resource development purposes. Senate Bill 48, passed by the 1999 
legislature, provides for the diversion of the following funds for the purpose of funding the Trust Land Management Division 
in the DNRC: 1) mineral royalties; 2) revenues from the sale of easements; and 3) 5.0 percent of interest and income 
previously credited to the common school trust. The amount of the money diverted from the Deaf and Blind trust reduces the 
growth of the trust fund balance and, hence, reduces the amount of distributable interest earnings. 


Applicable Tax Rate(s): N/A 


Distribution: Interest and income from the trust, less amounts to fund DNRC administration, is allocated to the School 
for the Deaf and Blind. 


Statute: N/A 
% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 





Total | General Fund GF 3 
Fiscal Collections Collections Percent Deaf & Blind Interest and 


Year Millions Millions Change Income 


1979 0.000000 0.000000 

1980 0.000000 + ~—-0.000000-~—S— Not App. 
1981 0.000000 0.000000 NotApp. 
1982 0.000000 0.000000 Not App. 
1983 0.227355 ~—- 0.000000 ~=—s Not App. 
1984 0.219069 ~—- 0.000000 -~—S— Not App. 
1985 0.234883 0.000000 Not App. 
1986 0.217873. ~—- 0.000000 ~=—Ss Not App. 
1987 0.172649 ~—-: 0.000000 -~=—Ss Not App. 
1988 0.153017 0.000000 Not App. 
1989 0.156725 0.000000 Not App. 
1990 0.166856 0.000000 Not App. 
1991 0.188508 0.000000 ~=—Ss Not App. 
1992. 0.195590 =: 0.000000 ~—Ss Not App. 
1993 0.221242 0.000000 Not App. 
1994 0.201764 0.000000 Not App. 
1995 0.165804 0.000000 Not App. 
1996 0.232032 +=: 0.000000 ~—Ss Not App. 
1997 0.203021 0.000000 Not App. 
1998 0.225615 0.000000 Not App. 
1999 0.223009 +=: 0.000000 -~=Ss Not App. 0.00 : 

2000 0.248338 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


2001 0.243000 0.000000 Not App. Fiscal Year 


2002 0.249000 0.000000 Not App. 


2003 0.254000 0.000000 Not App. 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Deaf and Blind Trust Interest and Income 


Revenue Estimate Assumptions: 


Deaf & 
Blind Share 


Other Pool 
Income 


Trust Pool 


Total Rev. GF Rev. Trust Shares Total Shares Interest 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


Millions 


0.248338 
0.243000 
0.249000 
0.254000 


Pool Short 


Term Interest 


Millions 


2.402942 
2.396109 
2.402942 


2.256412 


Trust Income 
New Deposit 


Millions 


10.962021 
6.505141 
7.111158 
8.194991 


Grazing 
Millions 


0.030113 
0.029987 


0.030050 
0.030019 


Int. Land 
Millions 


0.000000 
0.000000 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Trust Land 


Admin. 
Millions 


0.000000 
-3.478551 
-3.742886 
-3.737578 


Agriculture 


Millions 


0.008628 
0.022587 
0.023154 
0.023823 


Int. STIP 
Millions 


0.000000 
0.000000 
0.000000 


Millions 


3.583217 
3.583217 
3.583217 
3.583217 


Fees 
Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 


New Deposit 


Interest 
Millions 


0.253308 
0.757307 
1.322663 


Misc. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Int. Trust 
Millions 


0.162218 
0.167700 
0.170963 


Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 


Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Long Term 


Rate 


7.3690% 
7.3910% 
7.3780% 


O&G Lease 


Millions 


0.001980 
0.001980 
0.001980 
0.001980 


Timber 
Millions 


0.000000 
0.000000 
0.000000 


Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 


Non Pool 
STIP 
Rate 


6.1980% 
6.2520% 
5.9440% 


O&G Bonus 


Millions 


0.001280 
0.000000 
0.000000 
0.000000 


Res. Dev. 
Millions 


-0.002664 
-0.002330 
-0.002411 


Millions 


5.084671 
5.077838 
5.084671 
4.938141 


Accretions 


Millions 


3.235413 
3.235413 
3.235413 
3.235413 


Non Pool 
STIP Bal 
Millions 


11.676486 
11.676486 
11.676486 


O&G Penalty 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Net 
Millions 


0.248338 
0.243049 
0.248931 


Non Pool 
STIP Int 
Millions 


Millions 


0.000000 
0.000000 


Forecast 


Forecast 0.253979 


0.000000 0.174052 0.000000 -0.002472 
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Legislative Fiscal Division 
Revenue Estimate Profile 


| Diesel Tax , 
EN ae 


Revenue Description: The constitution of the state (Article VII, Section 6) provides that money from taxes on vehicle 
fuel be used solely for: 1) payment of obligations incurred for construction, reconstruction, repair, operation, and 
maintenance of public highways, streets, roads, and bridges; 2) payment of county, city, and town obligations on streets 
roads, and bridges; and 3) enforcement of highway safety, driver education, tourist promotion, and administrative collection 
costs. Appropriation of the money for any other use requires a three-fifth vote of each house of the legislature. 


There are three sources of revenue associated with the taxation of special fuels (primarily diesel): 1) the main source of 
revenue is a diesel tax of $0.2775 per gallon paid to the Department of Transportation (DOT) for every gallon of diesel sold 
or used in the state, 2) a tax of $0.0075 is assessed on each gallon of diesel fuel for the purpose of funding petroleum storage 
tank cleanup; and 3) although House Bill 138, passed by the 1999 legislature eliminated the $200 annual license fee paid by 
persons who engage in the wholesale distribution of diesel in the state, it left intact the $100 re-issuance fee. The focus of 
this profile is on revenue generated by the $0.2775 and $0.0075 per gallon taxes on diesel fuel. 


Distributors are allowed to withhold 1.0 percent of the diesel tax as an allowance for collecting the tax. In order to prevent the 
possibility of dual taxation of motor fuels purchased by Montana citizens and businesses on Indian reservations, DOT and 
Indian tribes may enter into a cooperative agreement. Refunds of the tax paid is provided for commercial vehicle use other 
than for use on public highways and streets, governmental use, and nonpublic school use for the transportation of pupils. 


Applicable Tax Rate(s): Diesel (Special) Fuel Tax - $0.2775 per gallon. Petroleum Storage Tank Cleanup Tax - 
$0.0075 per gallon. 


Distribution: After reductions for: 1) the 1.0 percent withheld by distributors; 2) administrative expenses and refund 
amounts deducted by DOT under a tribal agreement that are deposited in the tribal motor fuels administration account; 3) 
diesel tax refunds; and 4) amounts refunded through the international fuel tax agreement, diesel tax proceeds are distributed 
to DOT. Of that amount, 1/4 of $0.01 per gallon is allocated specifically to the funding of highway system maintenance. 


Statute: Title 15, Chapter 70 and Title 60. Chapter 3, MCA 
% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent . 
Year Millions Millions Change Diesel Tax 


1979  9,906542 0.000000 
1980 10.787516 0.000000 ~—Not App. 
1981 11.705214 0.000000 -~—S Not App. 
1982 11.697235 0.000000 -~—Ss Not App. 
1983 11.877324 0.000000 ~—- Not App. 
1984 17.793066 0.000000 -~—Not App. 
1985 19.278727 0.000000 ~—— Not App. 
1986 18.576576 0.000000 ~—>— Not App. 
1987 17.541396 0.000000 ~—S Not App. 
1988  21.185521 0.000000 -~—>s Not App. 
1989  22.708493 0.000000 -~—Ss Not App. 
1990 23.821548 0.000000 ~—>— Not App. 
1991 22.797863 0.000000 ~—s— Not App. 
1992 27.113375 0.000000 -~—S Not App. 
1993 26.158033 0.000000 -~—S> Not App. 
1994 51.750972 0.000000 ~—— Not App. 
1995 39.412902 0.000000 -~—Ss Not App. 
1996  49.192097 0.000000 ~—— Not App. 
1997 45.957040 0.000000 -~—S Not App. 
1998  49.981150 0.000000 _~—— Not App. 
1999 48.216516 0.000000 ~—Not App. a 

2000 56.454757 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001 58.148000 0.000000 ~—— Not App. ee eur 


2002 — 59.893000 + ~—-0.000000 ~—S Not App. 


2003 ~61.690000 0.000000 Not App. 


w £ 
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Millions of Dollars 
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Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Total Tax 
Millions 


56.454757 
58.148000 
59.893000 
61.690000 


Refunds 
Millions 


-3.325945 
-3.425723 
-3.528495 
-3.634350 


GF 
Percent 


0.0000% 
0.0000% 
0.0000% 
0.0000% 


Legislative Fiscal Division 
Revenue Estimate Profile 
Diesel Tax 


Revenue Estimate Assumptions: 


GF Tax 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Diesel 
Effective 
Rate 


0.274725 
0.274725 
0.274725 
0.274725 


DOT 
Percent 


100.0000% 
100.0000% 
100.0000% 
100.0000% 


Gross 
Millions 


59.780702 
61.574123 
63.421347 
65.323987 


Tank 
Effective 
Rate 


0.007500 
0.007500 
0.007500 
0.007500 


GF 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Diesel Tax 
Millions 


54.259213 
55.886990 
57.563599 
59.290507 


Gallons 
Millions 


209.610185 
215.898491 
222.375446 
229.046709 


DOT 
Millions 


54.259213 
55.887000 
57.564000 
59.291000 


Tank Tax 
Millions 


2.195544 
2.261410 
25329253 
2.399130 


Tank 
Gallons 
Millions 


292.739200 
301.521376 
310.567017 


_ 319.884028 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Federal Forest Receipts 


Revenue Description: The federal government authorizes logging operations on forest lands located within the borders of 
Montana. The sale of timber generates revenue that the federal government shares with the state in the following year. The state | 
receives 25 percent of the federal forest receipts. The state sends the money to the county treasurer of the county in which the | 
receipts were generated. Within thirty days, the county treasurer distributes the money to various county and state accounts. 


Beginning November 2000, HR 2389 (federal legislation) fixes the allocation to the state at the average of the highest three years 
of forest receipts in the state. Not more than 20 percent and not less than 15 percent may be used by county governments for 
special projects on federal lands. The remainder is distributed under state law as described below. 


| 








Applicable Tax Rate(s): N/A : 





Distribution: The county treasurer apportions federal forest receipts in the following manner. 


¢ 66 2/3% to the general fund of the county 
~¢ — 33 1/3% to the following county wide accounts, based on the mill ratios of each to total mills in the current year: 
e the county equalization accounts (55 mills) 
e the county transportation account 
e the county retirement accounts 


This revenue source represents one component used to calculate total non levy property tax revenue. 


Statute: Title 17, Chapter 3, MCA 
%o of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 


Revenue Projection: 





Total General Fund GF 


Fiscal Collections Collections Percent Federal Forest Recei pts 
Year Millions Millions Change 


1979 8.258492 0.000000 
1980 9.460390 0.000000 -~—Ss Not App. 
1981 7.584827 0.000000 -~—S— Not App. 
1982 8.079709 0.000000 ~—S—Not App. 
1983 4.566283 0.000000 -~—S> Not App. 
1984 4.505490 0.000000 ~—Ss Not App. 
1985 7.844447 0.000000 ~—S— Not App. 
1986 5.921759 0.000000 -~—Ss Not App. 
1987 6.822559 0.000000 ~—— Not App. 
1988 6.500201 0.000000 -~—Ss Not App. 
1989 8.238545 0000000 -~—Ss Not App. 
1990 7.581897 0.000000 -~—S— Not App. 
1991 1.149715 0.000000 ~— Not App. 
1992 9.009450 0.000000 -~—Ss Not App. 
1993 11.839490 0.000000 -~—s Not App. 
1994 — 13.854903 0.000000 ~—>— Not App. 
1995 14.482281 0.000000 ~—>—Not App. 
1996 10.555715 0.000000 ~—s Not App. 
1997 9.383236 ~—-:0.000000-~—Ss Not App. 
1998 8.558090 0.000000 -~—>—Not App. 
1999 10.366666 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 6.283122 0.000000 ~—Ss Not App. 


2001 7.437000 ~—-0.000000 +~—Not App. Biel eae 


2002 10.714000 0.000000 -~—S Not App. 


2003 ~—-:10.856000 0.000000 Not App. 


Millions of Dollars 
S 


0 i hie Si i 
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Legislative Fiscal Division 
| Revenue Estimate Profile 
| Federal Forest Receipts 


| Revenue Estimate Assumptions: 


t Total Tax GF Tax 55 Non-Levy 55 Non-Levy State 
Fiscal Millions Millions Millions Percent Share 


| Actual 2000 6.283122 0.000000 0.000000 0.213576 0.250000 
| Forecast 2001 7.437000 0.000000 1.588309 0.212044 0.250000 
Forecast 2002 10.714000 0.000000 ee ILioD 0.210510 0.250000 
Forecast 2003 10.856000 0.000000 2.285316 0.208975 0.250000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Gasoline Tax 


Revenue Description: The constitution of the state (Article VII, Section 6) provides that money from taxes on vehicle fuel 
be used solely for: 1) payment of obligations incurred for construction, reconstruction, repair, operation, and maintenance of public 
highways, streets, roads, and bridges; 2) payment of county, city, and town obligations on streets roads, and bridges; and 3) 
enforcement of highway safety, driver education, tourist promotion, and administrative collection costs. Appropriation of the 
money for any other use requires a three-fifth vote of each house of the legislature. 


There are two sources of revenue associated with the taxation of gasoline: 1) the primary source of revenue is a gasoline license 
tax of $0.27 per gallon paid to the Department of Transportation (DOT) by every distributor for the privilege of selling gasoline; 
and 2) a tax of $.0075 assessed on each gallon of gasoline for the purpose of funding petroleum storage tank cleanup. 


Distributors are allowed to withhold 1.0 percent of the gasoline tax as an allowance for collecting the tax. In order to prevent the 
possibility of dual taxation of motor fuels purchased by Montana citizens and businesses on Indian reservations, DOT and Indian 
tribes may enter into a cooperative agreement. Refunds of the tax paid is provided for denaturing alcohol used in gasohol, 
stationary gasoline engines used off public highways and streets, and commercial vehicle use other than for use on public 
highways and streets. 


Applicable Tax Rate(s): Gasoline License Tax - $0.27 per gallon 
Petroleum Storage Tank Cleanup Tax - $0.0075 per gallon. 


Distribution: After reductions for: 1) the 1.0 percent withheld by distributors; 2) administrative expenses and refund amounts 
deducted by DOT under a tribal agreement that are deposited in the tribal motor fuels administration account; 3) gasoline tax 
refunds; and 4) amounts refunded through the international fuel tax agreement, the remainder of the gasoline tax is allocated as 
follows: 


e 9/10 of 1.0% to the state park account 

e 15/28 of 1.0% to a snowmobile account in the state special revenue fund. This amount is further allocated 86.0% for 
general use, 4.33% for enforcement, 8.67% for safety and education, and 1.0 percent to the noxious weed trust. 

e 1/8 of 1.0% to an off-highway vehicle account in the state special revenue fund. This amount is further allocated 90% for 
general use (including repair of damaged areas) and 10% for safety. 

e 1/25 of 1.0% to the aeronautics revenue fund of the Department of Transportation 

e 98.3993% to DOT to be used for highway-related purposes, primarily construction projects and administrative costs. 
One-fourth of $.01 per gallon is allocated specifically to the funding of highway system maintenance. 


Statute: Title 15, Chapter 70 and Title 60, Chapter 3, MCA 
% of Total FY 2000 General Fund Revenue: N/A 
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| Legislative Fiscal Division 
| Revenue Estimate Profile 
Gasoline Tax 


Pf 
| 


| Revenue Projection: 





General Fund GF 
Collections Percent 
Millions Change 


Total 
Fiscal Collections 
Year Millions 


Gasoline Tax 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


38.095293 
39.917484 
36.811022 
37.395507 
36.687190 
61.088588 
61.880197 
60.481887 
67.631602 
80.889296 
83.951442 
87.893465 
87.110555 
94.018718 
89.738559 
111.863525 
122.796443 
126.214407 
128.847545 
127.512638 
111.536744 
130.551884 
132.068000 
133.600000 
135.151000 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 


Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 


Millions of Dollars 





0 
1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


Fiscal Year 


—@— Total --®— General Fund 




















Revenue Estimate Assumptions: 





Tank Tax © 
Millions 


GF Tax 
Millions 


Gas Tax 
Millions 


Gross Tax 
Millions 


Total Tax 
Millions 


, Actual 
Forecast 
Forecast 
Forecast 








Actual 
Forecast 
Forecast, 
Forecast 








Fiscal 


2000 
2001 


. 2002 


2003 


130.551884 
132.068000 
133.600000 
135.151000 


Refunds 
Millions 


-3.267807 
-3.304740 
-3.342090 
-3.379862 
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0.000000 
0.000000 
0.000000 
0.000000 


Alcohol 


Incentives 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 


137, 379589 
138.932253 
140.502465 
142.090424 


Tribal 
Millions 


-3.559898 
-3.559898 
-3.559898 
-3.559898 


131 


126.764307 
128.237231 
129.726802 
131.233209 


Gas 
Effective 
Rate 


0.267300 
0.267300 
0.267300 
0.267300 





3.787577 
3.830384 
3.873675 
3.917455 





Tank 
Effective 
Rate 


0.007500 
0.007500 
0.007500 
0.007500 





Gallons 
Millions 


499.783060 
505.431608 
511.143996 
516.920945 


November 17, 2000 









Tank 
Gallons 
Millions 





ee h 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


GF 
Percent 


0.0000% 
0.0000% 
0.0000% 
0.0000% 


DOT 
Percent 


0.01030% 
0.00540% 
0.00540% 
0.00540% 


GF 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Weed 
Gasoline 
Millions 


0.013032 
0.007000 
0.007000 
0.007000 
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Legislative Fiscal Division 


Revenue Estimate Profile 


DOT 
Percent 


98.3551% 
98.3993 % 
98.3993% 
98.3993 % 


FWP Snow 


Percent 


0.02060% 
0.02320% 
0.02320% 
0.02320% 


DOT 
Millions 


124.679120 
126.129000 
127.592000 
129.076000 


Gasoline 
Millions 


0.026065 
0.03 1000 
0.03 1000 
0.03 1000 


Gasoline Tax 


FWP Snow 


Percent 


0.4729% 
0.4607% 
0.4607% 
0.4607% 


FWP Boat 


Percent 


0.05140% 
0.04640% 
0.04640% 
0.04640% 


FWP Snow 


Millions 


0.599491 
0.607000 
0.614000 
0.621000 


Gasoline 
Millions 


0.065162 
0.061000 
0.062000 
0.063000 


132 


FWP Boat 


Percent 


0.9253% 
0.9000% 
0.9000% 
0.9000% 


Aeronautics 


Percent 


0.01030% 
0.01250% 
0.01250% 
0.01250% 


FWP Boat 


Millions 


1.172918 
1.186000 
1.200000 
1.213000 


Snow Enforce. Snow Con-Ed. OHV Con-Ed. 


Gasoline 
Millions 


0.013032 
0.016000 
0.017000 
0.017000 


Aeronautics 


Percent 


0.0411% 
0.0400% 
0.0400% 
0.0400% 


Aeronautics 


Millions 


0.052130 
0.053000 
0.053000 
0.054000 


Off Highway 


Percent 


0.1131% 
0.1125% 
0.1125% 
0.1125% 


Off Highway 
Millions 


0.143357 | 


0.148000 
0.150000 
0.152000 





November 17, 2000 





























Revenue Description: There are two types of revenue derived from over 20 different sources classified under gross vehicle 
weight (GVW)and other income: fee revenue and permit revenue. The majority of revenue is derived from a variety of GVW fees, 
including those fees collected by counties when vehicles are registered. 


component under this source. 


Legislative Fiscal Division 
Revenue Estimate Profile 
GVW and Other Fees 


Applicable Tax Rate(s): Various 


Distribution: A portion of certain GVW revenue is allocated to counties when vehicles are registered by the counties, such as 
5.0 percent of total GVW fees. Fees collected in accordance with regional, national or international agreements are shared with 
participating jurisdictions. The majority of GVW revenue, however, is allocated to the Department of Transportation. The single 


state registration fee is deposited to the general fund. 
Statute: Title 15, Chapters 24, 70 and 71; and Title 61, Chapters 3, 4 and 10, MCA 
% of Total FY 2000 General Fund Revenue: 


Revenue Projection: 


Fiscal 
Year 


1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997, 
1998 
1999 
2000 
2001 
2002 
2003 


i tnt a rn 


Total 


Collections 


Millions 


0.000000 

0.000000 

0.000000 

0.000000 

0.000000 

0.000000 

0.000000 
14.750038 
14.912864 
15.699160 
16.197170 
17.314355 
16.652775 
21:135371 
29.201031 
27.408456 
28.95/32 
30.946303 
32.207050 
31.303824 
32.316004 
35.210631 
33.658000 
30.807000 
30.960000 


General Fund 
Collections 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
1.241263 
1.143078 
1.266223 
1.332595 
1.275935 
1.292000 
1.292000 
1.292000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF 
Percent 


Change 


Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
-7.91% 
10.77% 
5.24% 
-4.25% 
2.04% 
0.00% 
0.00% 








Millions of Dollars 


0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


GVW and Other Fees 


Fiscal Year 


—@— Total -~~-#— General Fund 
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Miscellaneous permits comprise the second income 


e e @ @ e e 
Legislative Fiscal Division 
Revenue Estimate Profile 


GVW and Other Fees 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Total Tax 
Millions 


35.210631 
33.658000 
30.807000 
30.960000 


Sales 
Millions 


12,533,721 
10.793002 
7.809521 
7.926664 


GF Tax 
Millions 


12g) 
1.292000 
1.292000 
1.292000 


Overweight 
Millions 


1.459102 
1.508432 
1.549780 
1.567650 


GVW 
Millions 


8.852775 
8.852775 
8.852775 
8.852775 


Special 
Millions 


0.918654 
0.930887 
0.949810 
0.966200 


SSRS 
Millions 


1.275935 


1.291584 
1.291584 
1.291584 


Restricted 
Millions 


0.000000 
0.000000 
0.000000 


0.000000 — 


Form 3 
Millions 


0.855910 
0.858492 
0.858492 
0.858492 


Fuel 
Millions 


0.105370 
0.107385 
0.107385 
0.107385 


Trip 
Millions 


0.880540 
0.880540 
0.880540 
0.880540 


LPG 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


County 
Millions 


Millions 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Lodging Facility Use Tax 





— iii 


1 Revenue Description: The state imposes a tax on room charges collected by lodging facilities. The tax only applies for 
rooms used for lodging. All percentage distributed tax collections (see below) are earmarked for specific purposes and are 
statutorily appropriated. All tax paid by state employees is returned to the fund that paid the tax. Since general fund pays a 
portion of the tax, a portion is returned to the general fund. This amount is accounted for in the “All Other Revenue” profile. 


| Applicable Tax Rate(s): The tax is 4.0 percent of room charges. 








Distribution: 


» For the 2001 biennium, the revenue is first distributed: 1) to the Department of Revenue in the amount appropriated for collection 
and disbursement costs; 2) to the various funds from which payment of the tax paid by state employees were made, including the 
general fund; and 3) $400,000 to the Montana heritage preservation and development fund which 1s statutorily appropriated for 
restoring and maintaining historic properties. After these distributions, the remainder is distributed and statutorily appropriated: 

| e 67.5% to the Department of Commerce for tourism promotion and promotion of the state as a location for the production 

of motion pictures and television commercials. 

e 22.5% to regional nonprofit tourism corporations. 

e 6.5% to the Department of Fish, Wildlife and Parks for maintenance of state park facilities. 

e 2.5% to the university system for the establishment and maintenance of a Montana travel research program. 

e 1.0% to the Montana Historical Society to install and maintain roadside historical signs and historic sites. 


_ For the 2003 biennium and beyond, the revenue is first distributed: 1) to the Department of Revenue in the amount appropriated 
| for collection and disbursement costs; and 2) to the various funds from which payment of the tax paid by state employees were 
made, including the general fund. After these distributions, the remainder is distributed and statutorily appropriated: 


© 67.5% to the Department of Commerce for tourism promotion and promotion of the state as a location for the production 
of motion pictures and television commercials. 

e 22.5% to regional nonprofit tourism corporations. 

e 6.5% to the Department of Fish, Wildlife and Parks for maintenance of state park facilities. 

e 2.5% to the university system for the establishment and maintenance of a Montana travel research program. 

e 1.0% to the Montana Historical Society to install and maintain roadside historical signs and historic sites. 


Statute: Title 15, Chapter 65, MCA 
% of Total FY 2000 General Fund Revenue: N/A 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Lodging Facility Use Tax 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent 
Year Millions Millions Change 


Accommodation Tax 


1979 0.000000 0.000000 

1980 0.000000 0.000000 Not App. 
1981 0.000000 0.000000 ~—Not App. 
1982 0.000000 0.000000 Not App. 
1983 0.000000 0.000000 Not App. 
1984 0.000000 0.000000 Not App. 
1985 0.000000 0.000000 Not App. 
1986 0.000000 0.000000 Not App. 
1987 0.000000 0.000000 Not App. 
1988 3.372657 0.000000 Not App. 
1989 5.017691 0.000000 ~—Not App. 
1990 5.488766 0.075441 ~—Not App. 
1991 6.237422 0.078324 3.82% 
1992 8.762355 0.086232 10.10% 
1993 8.029958 0.411878 377.64% 
1994 8.348996 0.339077 -17.68% 
1995 8.684736 0.112381 -66.86% 
1996 9.197924 0.126708 12.75% 
1997 9.509673 0.104847 -17.25% 
1998 10.008142 0.104799 -0.05% 
1999 10.773707 0.109625 4.61% 0 &-8-@-¢-<@ ~a-< we ae Se ee 
2000 11.119552 0.016878 -84.60% 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


2001 11.621000 0.016878 0.00% Fiscal Year 


2002 12:144000 —0.016878 0.00% 


2003 =: 12.692000 0.016878 0.00% 


Millions of Dollars 

















Revenue Estimate Assumptions: 


DOR 
t Total Tax GF Tax Room Charge Tax Admin. 
Fiscal Millions Millions Millions Rate Millions 


Actual 2000 LT T9 S52 0.016878 277.988800 4.0000% 0.114927 
Forecast 2001 11.621000 0.016878  290.517477 4.0000% 0.114526 
Forecast 2002 12.144000 0.016878 303.610809 4.0000% 0.121764 
Forecast 2003 12.692000 0.016878  317.294245 4.0000% 0.122365 


Sites & MT. All Other 
t Higher Ed. DOC Signs Regional FWP Heritage Entities 
Fiscal Millions Millions Millions Millions Millions Millions Millions 


Actual 2000 0.263447 7.113045 0.105379 2-37 LOLS 0.684960 0.400000 0.049901 
Forecast 2001 0.275992 7.451794 0.110397 2.483931 0.717580 0.400000 0.049901 
Forecast 2002 0.298886 8.069933 0.119555 2.689978 0.777105 0.000000 0.049901 
Forecast 2003 0.312571 8.439428 0.125029 2.813143 0.812686 0.000000 0.049901 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Parks Trust Interest 


Revenue Description: Beginning in fiscal 1976, a portion of coal severance tax revenue was deposited into the Parks 
Acquisition and Arts Protection trust fund. The 1991 legislature split the principal of this trust into two separate trusts, the Parks 
Acquisition trust (parks trust) and the Arts Protection trust, with coal severance taxes allocated to each one. The amount of 1.27 
percent of coal tax revenues is statutorily allocated to the parks trust for the purpose of parks acquisition or management. Income 
from the parks trust must be appropriated for the acquisition, development, operation, and maintenance of state parks, state . 
recreational areas, state monuments, and state historical sites under control of the Department of Fish, Wildlife and Parks. 


‘Applicable Tax Rate(s): N/A 


Distribution: Interest earnings on the parks trust are allocated to the Department of Fish, Wildlife, and Parks. 
Statute: Title 15, Chapter 35 and Title 23, Chapter 1, MCA 
% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent Parks Trust Interest 


Year Millions Millions Change 


1979 0.104007 0.000000 

1980 0.253740 0.000000 Not App. 
1981 0.490378 0.000000 Not App. 
1982 ° 0.828551 0.000000 Not App. 
1983 0.950793 0.000000 Not App. 
1984 0.928039 0.000000 Not App. 
1985 1.480704 0.000000 Not App. 
1986 2.523046 0.000000 Not App. 
1987 1.860405 0.000000 Not App. 
1988 1.745652 0.000000 Not App. 
1989 1.785198 0.000000 Not App. 
1990 1.842276 0.000000 Not App. 
1991 1.867393 0.000000 Not App. 
1992 1.380377 0.000000 Not App. 
1993 1.251443 0.000000 Not App. 
1994 0.988100 0.000000 Not App. 
1995 0.921642 0.000000 Not App. 
1996 1.033231 0.000000 Not App. 
1907 1.006658 0.000000 Not App. 
1998 1.066300 0.000000 Not App. 
1999 1.086035 0.000000 Not App. 0.0 &-#~-a~@ oo : 

2000 1.050621 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001 1.012000 0.000000 Not App. Fiscal Year 

2002 1.044000 0.000000 Not App. Se Tol ee General Fuad 
2003 1.073000 0.000000 Not App. 


Millions of Dollars 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Parks Trust Interest 


aaa 


Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 

















Revenue Estimates as adopted by the 


Fiscal 


t Total Rev. 
Millions 


Fiscal 
2000 1.050621 
1.012000 
1.044000 
1.073000 


Pool Short 
Term Interest 
Millions 


2.402942 
2.740282 
2.764157 
2.627983 


Net Coal Tax 
t | New Deposit 
Millions 


Revenue and Taxation Committee 


GF Rev. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


New Deposit 


Trust Shares 
Millions 


0.148632 
0.137463 
0.137463 
0.137463 


Fees 
Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 





Interest 
Millions 


138 


Total Shares 
Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 
Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Long Term 
Rate 


Non Pool 


Trust Pool 
Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 





STIP 
Rate 


Actual 2000 0.450466 7.1000% 5.4350% 0.301775 
Forecast 2001 0.423000 0.016472 7.3690% 6.1980% 0.301775 0.018704 
Forecast 2002 0.430000 0.047978 7.3910% 6.2520% 0.301775 0.018867 
Forecast 2003 0.429000 0.079584 7.3780% 5.9440% 0.301775 0.017938 


Other Pool 
Income 
Millions 


5.084671 
5.422011 
5.445886 
5.309712 


Accretions 
Millions 


3.235413 
3.235413 
3.235413 
3.235413 





Non Pool 
STIP Bal 
Millions 


Non Pool 
STIP Int 
Millions 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Pine Hills Interest and Income 


Revenue Description: Lands granted by the federal government to the state for the benefit of public schools and various 
state institutions generate income. These lands produce revenue through rents or crop shares for agricultural purposes, royalties 
from the sale of mineral rights, and sales of timber. Income from certain portions of public school/institution lands has been 
designated for the support of the Pine Hills youth correctional facility. Thus, some of these funds are deposited into a component 
of the trust and legacy trust fund referred to as the Pine Hills trust, which generates interest earnings for the state. As of October 1, 
1995, all fixed-income investments held by the state’s major trust funds were transferred to a newly-created Trust Fund Bond Pool 
(TFBP). The majority of trust and legacy trust funds are invested as part of the TFBP. Some funds, however, are invested on a 
short term basis in the state’s Short Term Investment Pool (STIP). The state constitution prohibits the investment of any trust 
funds in common stock. 


In accordance with statute, 3.0 percent of Pine Hills interest and income is allocated to the Department of Natural Resources and 
Conservation (DNRC) to be used for resource development purposes. Senate Bill 48, passed by the 1999 legislature, provides for 
the diversion of the following funds for the purpose of funding the Trust Land Management Division in the DNRC: 1) mineral 
royalties; 2) revenues from the sale of easements; and 3) 5.0 percent of interest and income previously credited to the common 
school trust. The amount of the money diverted from the Pine Hills trust reduces the growth of the trust fund balance and, hence, 
reduces the amount of distributable interest earnings. 


Applicable Tax Rate(s): N/A 


Distribution: Interest and income from the trust, less amounts to fund DNRC administration, is allocated to the Department of 
Corrections for support of the Pine Hills youth correctional facility. 


Statute: N/A 
% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 





Total General Fund GF 
Fiscal. Collections Collections Percent Pine Hills Interest and 
Income 


- Year Millions Millions Change 


1979 0.000000 + ~—-0.000000 

1980 0.000000 ~—-0.000000-~—Ss Not App. 
1981 0.000000 0.000000 ~—— Not App. 
1982 0.000000 ~—-: 0.000000 -~Ss Not App. 
1983 0.271446 ~—-:0.000000-~—S Not App. 
1984 0.308253. ~—-:0.000000-~—Ss Not App. 
1985 0.335136 ~—-0.000000-~—Ss Not App. 
1986 0.379750 ~—-:0.000000-~—Ss Not App. 
1987 0.294555 ~—-0.000000-~—Ss Not App. 
1988 0.254980 0.000000 -~—— Not App. 
1989 0.241441 «0.000000 -~—S— Not App. 
1990 0.243307 ~—-:0.000000 ~—S— Not App. 
1991 0.221278 +~——- 0.000000 -~—S— Not App. 
1992 0.231828 0.000000 _~—— Not App. 
1993 0.266031 «0.000000 -~—S Not App. 
1994 0.256412 —:0.000000-~—S Not App. 
1995 0.246726 —-:0.000000 ~——Not App. 
1996 0.371743. ~—«0.000000-~—Ss Not App. 
1997 0.263606 ~—«-0.000000-~—S Not App. 
1998 0.273282 ~—«-0.000000 = Not App. 
1999 0.287506 ~—-0.000000- = Not App. | 0.00 

2000 0.300240 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001 0.308000 0.000000 -~—S Not App. Fiscal Year 


2002 0.315000 0.000000 Not App. 


2003 0.325000 0.000000 Not App. 


Millions of Dollars 
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Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


tC 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total Rev. 
Millions 


0.300240 
0.308000 
0.315000 
0.325000 


Pool Short 


Term Interest 


Millions 


2.402942 
2.396109 
2.402942 
2.256412 


Trust Income 
New Deposit 


Millions 


10.962021 
6.505141 
7.111158 
8.194991 


Grazing 
Millions 


0.054682 
0.055004 
0.054843 
0.054924 


Int. Land 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Legislative Fiscal Division 


Revenue Estimate Profile 


Pine Hills Interest and Income 


GF Rev. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Trust Land 
Admin. 
Millions 


0.000000 
-3.478551 
-3.742886 
“3.137378 


Agriculture 
Millions 


0.022855 
0.020837 
0.020494 
0.020964 


Int. STIP 
Millions 


0.000086 
0.000076 
0.000067 
0.000059 


Trust Shares 


Millions 


3.588247 
3.583217 
3:583217 
J J05e157 


Fees 
Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 


New Deposit 


Interest 
Millions 


0.253308 
0.757307 
1.322663 


Misc. 
Millions 


0.047965 
0.049557 
0.048761 
0.049159 


Int. Trust 
Millions 


0.154047 
0.159247 
0.162346 
0.165279 
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Total Shares 


Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 


Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Long Term 
Rate 


7.3690% 
7.3910% 
7.3780% 


O&G Lease 
Millions 


0.021231 
0.024156 
0.029342 
0.036084 


Timber 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Trust Pool 
Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 


Non Pool 
STIP 
Rate 


6.1980% 
6.2520% 
5.9440% 


O&G Bonus 


Millions 


0.000000 
0.002182 
0.002425 
0.002694 


Res. Dev. 
Millions 


-0.004521 
-0.004603 
-0.004719 
-0.004950 


Other Pool 
Income 
Millions 


5.084671 
5.077838 
5.084671 
4.938141 


Accretions 
Millions 


3.235413 
3.235413 
3.235413 
3.235413 


Non Pool 
STIP Bal 
Millions 


11.676486 
11.676486 
11.676486 


O&G Penalty 


Millions 


0.003895 
0.001681 
0.001435 
0.001179 


Net 
Millions 


0.300240 
0.308137 
0.314994 
0.325392 
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Pine 
Hills Share 


Non Pool 
STIP Int 
. Millions 


Millions 

















Legislative Fiscal Division 
Revenue Estimate Profile 


Property Tax: 6 Mill 


Revenue Description: Montana law requires all counties to levy 6 mill university levy for deposit in a state special revenue 
account to be used for revenue to fund the university system. This levy is voted by voters statewide every ten years. 


Taxable value is defined as the market value of statutorily defined property times a statutory tax rate. Property valued at market 
_ value includes personal property, utility property, railroad and airline property, livestock, and mineral net and gross proceeds. 
| Property valued at assessed value includes residential and commercial real estate, agricultural land and timberland. 


Residential and commercial real estate, agricultural land and timberland were reappraised in tax year 1997. SB184, passed during 
the 1999 session, required that appraised values be phased-in over four years. At the same time, a homestead exemption was 
created and phased-in for residential real estate, and a homestead exemption was phased-in for commercial real estate. In addition, 
' the tax rates for residential and commercial real estate, agricultural and timberland are being phased-in. Agricultural land and 
timberland are valued on a productivity basis. 


The revenue from the property tax depends on the underlying value of the property, legislated tax rates, as well as state and local 
mill levies. In addition to the tax on property, this revenue component includes collections from "non-levy" sources that are 
distributed on the basis of mills levied by taxing jurisdictions. These non-levy sources include the local share of the oil and gas 
production tax (formerly the local government severance tax and net proceeds tax), vehicle fees, coal gross proceeds taxes, the 
local share of the state corporation license taxes, and other smaller revenue sources. In addition, the 6 mill account receives 
statutory reimbursements from the general fund for shortfalls in revenue attributable to SB184 and SB260 (1999 session). 


Applicable Tax Rate(s): Varies according to property classification. 


Distribution: All property tax receipts are deposited into the general fund, except revenue associated with the university and 
welfare levy. 


Statute: Title 15, Chapter 6, MCA 
% of Total FY 2000 General Fund Revenue: 0.00 % 


Revenue Projection: 





Total General Fund GF u 
Fiscal Collections Collections Percent Property Tax: 6 Mill 


Year Millions Millions Change 


1979 0.000000 ~—_- 0.000000 
1980 0.000000 ~—-0.000000~——Not App. 
1981 0.000000 0.000000 -~—Not App. 
1982 0.000000 0.000000 ~—S—Not App. 

1983 0.000000 ~—- 0.000000 ~——Not App. 
1984 0.000000 ~—:0.000000-~—S— Not App. 
1985 0.000000 + ~—:0.000000-~—S—Not App. 
1986 0.000000 _—-0.000000-~—S—Not App. 
1987 0.000000 0.000000 -~—S— Not App. 
1988 0.000000 0.000000 -~—S— Not App. 
1989 0.000000 0.000000 -~—S— Not App. 
1990 13.474561 0.000000 -~—S— Not App. 
1991  12.496650 0.000000 -~—S— Not App. 
1992 13.617908 0.000000 ~—Not App. 
1993 14.043891 0.000000 ~—Not App. 
1994 -13.216589 ~—- 0.000000 -~—S—Not App. 
1995  13.205272 0.000000 -~—S— Not App. 
1996  14.303006 0.000000 _~—S—Not App. 
1997 14.403716 0.000000 -~—Not App. 
1998  14.702250 0.000000 ~—Not App. 0 
1999 14.833917 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 13.189138 0.000000 ~—Not App. Fiscal Year 
2001  12.483843 0.000000 -~—S— Not App. 


2002 11.889000 0.000000 Not App. 


2003  12.092000 0.000000 Not App. 


Millions of Dollars 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Property Tax: 6 Mill 


Revenue Estimate Assumptions: 


Total Tax 
Millions 


13.189138 
12.483843 
11.889000 
12.092000 


Class 1 
Millions 


7.026572 
5.178965 
5.178970 
5.178970 


Class 8 
Millions 


215.748092 
112.782734 
117.181261 
121751330 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


GF Tax 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Class 2 
Millions 


8.282057 
8.460976 
12.707624 
14.719711 


Class 9 
Millions 


498.030237 
230.832978 
223.781580 
221.098997 


Tax. Value = Mills/1000 ~=Non-Levy Adjustments 
Applied 


Millions 


1900.647605 
1677.463469 
1710.363822 
1757.691375 


Class 3 
Millions 


139.192024 
139.318879 
139.250055 
138.863636 


Class 10 
Millions 


8.520090 
8.708849 
8.312596 
7.300662 
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0.006000 
0.006000 
0.006000 
0.006000 


Class 4 
Millions 


894. 188310 
920.536186 
966.097204 
1019.147534 


Class 12 
Millions 


68. 192588 
49.641444 
49. 142008 
49.474574 


Millions 


2.544886 
1.761000 
1.627000 
1.546000 


Class 5 
Millions 


37.015085 
39.008611 
39.774452 
41.120595 


Class 13 
Millions 


0.000000 
147.142750 
139.081954 
135.172409 


Millions 


0.000000 
0.657843 
0.000000 
0.000000 


Class 6 
Millions 


22.570979 
15.695230 
9.704690 
3.714140 


TIFs 
Millions 


44.535577 
28.428840 
29.537565 
30.689530 
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Legislative Fiscal Division 
Revenue Estimate Profile 


Property Tax: 9 Mill 


Revenue Description: Montana law authorizes 12 counties to levy 9 mill university levy for deposit in a state special 
revenue account to be used for revenue to fund welfare expenditures in the 12 counties. 


Taxable value is defined as the market value of statutorily defined property times a statutory tax rate. Property valued at market 
value includes personal property, utility property, railroad and airline property, livestock, and mineral net and gross proceeds. 
Property valued at assessed value includes residential and commercial real estate, agricultural land and timberland. 


Residential and commercial real estate, agricultural land and timberland were reappraised in tax year 1997. SB184, passed during 
the 1999 session, required that appraised values be phased-in over four years. At the same time, a homestead exemption was 
created and phased-in for residential real estate, and a homestead exemption was phased-in for commercial real estate. In addition, 
the tax rates for residential and commercial real estate, agricultural and timberland are being phased-in. Agricultural land and 
timberland are valued on a productivity basis. 


The revenue from the 9 mill property tax depends on the underlying value of the property and legislated tax rates. In addition to the 
tax on property, this revenue component includes collections from "non-levy" sources that are distributed on the basis of mills 
levied by taxing jurisdictions. These non-levy sources include the local share of the oil and gas production tax (formerly the local 
government severance tax and net proceeds tax), vehicle fees, coal gross proceeds taxes, the local share of the state corporation 
license taxes, and other smaller revenue sources. In addition, the 9 mill account receives statutory reimbursements from the 
general fund for shortfalls in revenue attributable to SB184 and SB260 (1999 session). 


Applicable Tax Rate(s): Varies according to property classification. 


Distribution: All property tax receipts are deposited into the general fund, except revenue associated with the university and 
welfare levy. 


Statute: Title 15, Chapter 6, MCA 
% of Total FY 2000 General Fund Revenue: 0% 


Revenue Projection: 





Total General Fund GF : 
Fiscal Collections Collections Percent Property Tax: 9 Mill 


Year Millions Millions Change 


1979 0.000000 0.000000 

1980 0.000000 0.000000 ~——Not App. 
1981 0.000000 ~—- 0.000000 -~—S—Not App. 
1982 0.000000 0.000000 ~— Not App. 
1983 0.000000 0.000000 ~——Not App. 
1984 0.000000 —-0.000000 _~—S—Not App. 
1985 0.000000 0.000000 = Not App. 
1986 0.000000 0.000000 ~—Not App. 
1987 0.000000 0.000000 ~—S— Not App. 
1988 0.000000 0.000000 ~— Not App. 
1989 0.000000 0.000000 ~— Not App. 
1990 6.907000 0.000000 -~—S Not App. 
1991 7.029997 0.000000 —Not App. 
1992 7.518660 0.000000 ~— Not App. 
1993 9.171339: 0.000000 -~—Ss Not App. 
1994 7.003999 0.000000 ~—- Not App. 
1995 6.883058. 0.000000 — Not App. 
1996 6.820641: 0.000000 -~—S— Not App. 
1997 7.941091 0.000000 -~—S>— Not App. 
1998 7.509524 0.000000 _-~—S—Not App. 


Millions of Dollars 


0 


1999 8.072360 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2000 8.481136 0.000000 ~—S— Not App. 


2001 6.418000 0.000000 Not App. 


2002 6.512000 0.000000 Not App. 


2003 6.660000 0.000000 ~— Not App. 


Fiscal Year 
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Revenue Estimate Assumptions: 


t 
Fiscal 


Actual 2000 
Forecast 2001 
Forecast 2002 
Forecast 2003 


Actual 
Actual 
Forecast 
Forecast 


t 
Fiscal 


Actual 2000 
Actual 2001 
Forecast 2002 
Forecast 2003 


Total Tax 
Millions 


8.481136 
6.418000 
6.512000 
6.660000 


Class 1 
Millions 


7.026572 
5.178965 
5.178970 
5.178970 


Class 8 
Millions 


215.748092 
112.782734 
117.181261 
121.751330 


Revenue Estimates as adopted by the 
Revenue and Taxation Committee 


Legislative Fiscal Division 


Revenue Estimate Profile 


Property Tax: 9 Mill 


GF Tax 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Class 2 
Millions 


8.282057 
8.460976 
12.707624 
14.719711 


Class 9 
Millions 


498.030237 
230.832978 
223.781580 
224.098997 


Tax. Value 
Millions 


716.003578 
677.621902 
690.655065 
709.585016 


Class 3 
Millions 


139.192024 
139.318879 
139.250055 
138.863636 


Class 10 
Millions 


8.520090 
8.708849 
8.312596 
7.300662 
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Mills/1000 
Applied 


0.009000 


0.009000 . 


0.009000 
0.009000 


Class 4 
Millions 


894.188310 
920.536186 
966.097204 
1019.147534 


Class 12 
Millions 


68.192588 
49.641444 
49.142008 
49.474574 


Non-Levy Adjustments 


Millions 


0.860822 
0.319000 
0.296000 
0.274000 


Class 5 
Millions 


37.015035 
39.00861 1 
39.774452 
41.120595 


Class 13 
Millions 


0.000000 
147.142750 
139.081954 
135.172409 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Class 6 
Millions 


22.570979 
15.695230 
9.704690 
3.714140 


TIF's 
Millions 


44.535577 
28.428840 
29:337565 
30.689530 
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Class 7 
Millions 


Abatement 
Millions 


















































Legislative Fiscal Division 
Revenue Estimate Profile 
Resource Indemnity Tax 


Revenue Description: The state imposes a resource indemnity and ground water assessment (RIGWA) tax on the gross 
value of coal, as well as most minerals, excluding metals. The RIGWA tax on oil and gas is a portion of the oil and natural gas 
production tax discussed in the general fund section. The RIGWA tax on all other production is specific to each resource as 
described below. 


Applicable Tax Rate(s): The applicable rates are as follows: 


Coal: $25 plus 0.4% of the gross value of coal produced in the preceding year in excess of $6,250 

Minerals: $25 plus 0.5% of the gross value of minerals (not including metals) produced in the preceding year in excess of $5,000 
Talc: $25 plus 0.4% of the gross value of talc produced in the preceding year in excess of $625 

Vermiculite: $25 plus 2.0% of the gross value of vermiculite produced in the preceding year in excess of $1,250 

Limestone: $25 plus 10.0% of the gross value of limestone produced in the preceding year in excess of $250 

Garnets: $25 plus 1.0% of the gross value of garnets produced in the preceding year in excess of $2,500 


Distribution: Prior to the resource indemnity trust (RIT) reaching a $100 million balance, 50 percent of RIGWA tax proceeds 
are deposited each year in the RIT and $300,000 each year is deposited in the ground water assessment account. The remainder of 
RIGWA tax proceeds are distributed as follows: 

e 50.0% to the orphan share account 

e 50.0% to the reclamation and development grants account 


After the RIT balance reaches a $100 million, $366,000 each year of RIGWA tax proceeds are deposited in the ground water 
assessment account. The remainder of RIGWA tax is distributed as follows: 

e 50.0% to the orphan share account | 

e 50.0% to the reclamation and development grants account 


Collection Frequency: Annually: The tax is paid on or before March 31 of the year following the production year. 


Statute: Title 15, Chapter 38, MCA 
% of Total FY 2000 General Fund Revenue: N/A 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Resource Indemnity Tax 


Revenue Projection: 



































































































Revenue Estimatae Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total Tax 
Millions 


6.793459 
3.140000 
2.904000 
2.809000 


Trust Other 
Millions 


3.391472 
1.570000 
1.452000 
0.000000 


GF Tax 


Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Trust Metal 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Oil 
Millions 


1.394764 
1.546000 
1.310000 
1.282000 


Renewable 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Natural Gas 
Millions 


0.319335 
0.474000 
0.454000 
0.376000 


Ground 
Millions 


0.521579 
0.300000 
0.300000 
0.366000 


Total General Fund GF . 
Fiscal Collections Collections Percent Resource Indemnity Tax 
Year Millions Millions Change 
A 1979 2.107358 0.000000 
A 1980 3.630322 0.000000 Not App. 8 
A 1981 4.959025 0.000000 -~—— Not App. 
A 1982 7.159153 0.000000 Not App. 7 
A 1983 7.822036 0.000000 Not App. 
A 1984 6.716089 ~——-0.000000-~—S Not App. ; 
A 1985 6.278740 0.000000 Not App. 
A 1986 5.992270 0.000000 -~—=s Not App. _ | & 
A 1987 3.821952 0.000000 Not App. 8° 
A 1988 4.979333 0.000000 += Not App. | 
A 1989 4.782041 0.000000 = Not App. | 84 
A 1990 6.037436 ——-0.000000 = Not App. |S 
A 199] 4.527135 0.000000 Not App. , 
A 1992 5.164977. 0.000000 ~— Not App. 
A 1993 4.705596 0.204434 Not App. 
A 1994 3.867897 0.004206 -97.94% 
A 1995 3.561042 0.000078 -98.15% 
A 1996 Bsa, 0.000000 -100.00% 1 
A 1997 3.036136 0.000000 Not App. 
A 1998 2.666933 0.000000 Not App. 0 ee ee ie ee eee eee | 
A 1999 2.331948 0.000000 — Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
A 2000 6.793459 0.000000 -~——Not App. ae wh 
F 2001 3.140000 0.000000 Not App. 
FOOD, 2.904000 0.000000 Not App. [—e— Total —e— General Fund | 
F 2003 2.809000 0.000000 Not App. 


Coal 
Millions 


0.906413 
0.881000 
0.901000 
0.912000 


Reclamation 
Millions 


1.440204 
0.635000 
0.576000 
1.222000 









Metals 
Millions 


Other 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Balance 
Millions 


Orphan 
Millions 


1.440204 
0.635000 
0.576000 
1.222000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Resource Indemnity Trust Interest 


Revenue Description: Article IX, Section 2 of the Montana Constitution and Title 15, Chapter 38, MCA, require that 
certain resource extraction taxes, as determined by the legislature, be placed in a trust. The principal of the Resource Indemnity 
Trust (RIT) "shall forever remain inviolate in an amount of one hundred million dollars ($100,000,000), guaranteed by the state 
against loss or diversion." Once the principal of the trust reaches $100.0 million, any additional tax deposits may be appropriated. 
Interest earnings on the RIT are to be spent to improve the total environment and rectify damage to the environment. It is also the 
legislature’s intent that interest earnings not be appropriated for general operating expenses of state agencies. 


Currently, the RIT receives revenue from the resource indemnity and ground water assessment tax and the oil and gas tax. These 
allocations of revenue will terminate July 1 of the first year following the date that the Governor by executive order certifies to the 
Secretary of State that the RIT balance has reached $100 million. Revenue estimates show this occurring July of 2002. Therefore, 
the trust balance will remain constant and interest earnings dependent only on the interest rates. 


Applicable Tax Rate(s): N/A 


Distribution: Statute allocates RIT interest earnings in the following manner for the 2003 biennium through the 2009 

biennium: 

1) at the beginning of the biennium, an amount not to exceed $175,000 to the environmental contingency fund to bring the 
balance up to $750,000. Money in this account is statutorily appropriated for unanticipated public needs arising from certain 
disasters and emergencies, which may be used upon authorization of the Governor. 

2) at the beginning of the biennium, an amount not to exceed $50,000 to the oil and gas mitigation account to bring the balance 
up to $200,000. Money in this account is statutorily appropriated to the Board of Oil and Gas Conservation for the cost of 
plugging wells that have been abandoned and for which no responsible party can be found. 

3) at the beginning of the biennium, $500,000 to the water storage state special revenue account to provide loans and grants for 
water storage projects 

4) $2.0 million annually to the renewable resource grant and loan program state special revenue account for distribution as grants 


5) $1.5 million annually to the reclamation and development grant state special revenue account for distribution as grants 


6) $500,000 annually to the future fisheries program for bull trout and cutthroat trout recovery. 
7) $300,000 annually to the ground water assessment account to improve ground water management and protection 
8) $240,000 annually to MSU Northern for the environmental science-water quality instructional programs. This amount is 
statutorily appropriated. 
9) Of the remaining RIT interest earnings: 
a) 30.0 percent goes to the renewable resource grant and loan account for program and administrative costs; 
b) 35.0 percent goes to the reclamation and development grant account for program and administrative costs; 
c) 26.0 percent goes to the hazardous waste/CERCLA account for superfund activities; and 
d) 9.0 percent goes to the environmental quality protection fund for additional clean-up activities. 


The Department of Natural Resources and Conservation administers two of the RIT interest accounts which are used for grants, 
loans, and administrative costs: the renewable resource grant and loan program account and the reclamation and development grant 
account. These accounts also receive funding from other sources. All grants and loans made from these accounts require legislative 
approval. Grants must also be appropriated. 


Collection Frequency: Monthly 
Statute: Title 15, Chapter 38, MCA 
% of Total FY 2000 General Fund Revenue: N/A 
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Revenue Projection: 


Fiscal 
Year 


Io 
1980 
198] 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
199] 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 


Total 
Collections 
Millions 


0.908982 
1.175530 
1.607667 
2.294265 
3.789855 
4.225130 
5.526373 
6.487967 
7.208545 
6.149783 
6.858164 
7.316096 
8.260874 
8.245914 
8.715126 
8.239056 
6.380294 
7.959843 
7.318083 
7.555620 
1.948278 
9.184060 
7.467000 
7.582000 
7.609000 


General Fund 
Collections 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
0.000000 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Resource Indemnity Trust Interest 


GF 
Percent 


Change 


Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. : 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 
Not App. 








Millions of Dollars 





0 


1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 


RIT Trust Interest 


Fiscal Year 


—@— Total ~-@—~ General Fund 
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Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


SS er eae 


Legislative Fiscal Division 


Revenue Estimate Profile 


Resource Indemnity Trust Interest 


Total Rev. 
Millions 


9.184060 
7.467000 
7.582000 
7.609000 


Pool Short 
Term Interest 
Millions 


2.402942 
2.740282 
2.764157 
2.627983 


Net Coal Tax 
New Deposit 
Millions 


3.391472 
1.570000 
1.452000 
0.000000 


Hazardous Environmental 


Waste 
Millions 


0.941319 
0.891020 
0.602420 
0.797940 
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GF Rev. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Quality 
Millions 


0.319852 
0.308430 
0.208530 
0.276210 


Trust Shares 
Millions 


1.010005 
1.010005 
1.010005 
1.010005 


Fees 
Millions 


-0.197184 


0.197184 


-0.197184 
-0.197184 


New Deposit 
Interest 
Millions 


0.061135 
0.172445 
0.223010 


Renewable 
Resource 
Millions 


3.721445 
3.268100 
2.935100 
3.160700 


FWP 
Receipts 
Millions 


0.000000 
0.000000 
0.500000 
0.500000 
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Total Shares 
Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 


Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


7.1000% 
7.3690% 
7.3910% 
7.3780% 


Trust Pool 
Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 


0.283705 
0.283705 
0.283705 
0.283705 


Non Pool 
STIP 
Rate 


5.4350% 
6.1980% 
6.2520% 
5.9440% 


Reclamation Environmental 
Development Contingency 


3.176444 
2.699450 
2.310950 
2.574150 


Groundwater 
Receipts 


0.300000 
0.300000 
0.300000 
0.300000 


Millions 


0.175000 
0.000000 
0.175000 
0.000000 


Other Pool 
Income 
Millions 


5.084671 © 


5.422011 
5.445886 
5.309712 


Accretions 


3.235413 
3.235413 
3.235413 
3.235413 


Non Pool 
STIP Bal 
Millions 


3.712675 
3.712675 
3.712675 
3.712675 
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Non Pool 
STIP Int 
Millions 
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Legislative Fiscal Division 


Revenue Estimate Profile 
Treasure State Endowment Trust Interest 


Revenue Description: _ In the June 1992 election, voters approved a referendum to create the Treasure State Endowment 
Fund (TSEF) within the permanent coal tax trust fund. The TSEF received a $10.0 million grant from the permanent trust 
principal in fiscal 1994 and receives 37.5 percent of total coal severance tax collections from July 1999 through June 2013. 
Interest earned on the TSEF is used to finance local infrastructure projects, as prioritized by the Departments of Commerce and 
Natural Resources and Conservation and authorized by the legislature via the Treasure State Endowment Program (TSEP). 


Applicable Tax Rate(s): N/A 

Distribution: Interest earnings are allocated to the Department of Commerce to fund TSEP. 
Collection Frequency: Monthly 

Statute: Title 15, Chapter 35; Title 17, Chapter 5; and Title 90, Chapter 6, MCA 

% of Total FY 2000 General Fund Revenue: N/A 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent TSE Trust Interest 


Year Millions Millions Change 


1979 0.000000 ~—_-0.000000 | 
1980 0.000000 +~—:0.000000 ~—Not App. 
1981 0.000000 ~—-0.000000-~—Not App. 
1982 0.000000 +~—- 0.000000 -~—S Not App. 


1983 0.000000 0.000000 Not App. | 
1984 0.000000 0.000000 Not App. _ | 
1985 0.000000 0.000000 Not App. | 
1986 0.000000 0.000000 Not App. 
1987 0.000000 0.000000 Not App. 
1988 0.000000 0.000000 Not App. 
1989 0.000000 0.000000 Not App. 
1990 0.000000 0.000000 Not App. 
1991 0.000000 0.000000 Not App. 
1992 0.000000 0.000000 Not App. 
1993 0.000000 0.000000 Not App. 
1994 0.928696 0.000000 Not App. 
1995 1.810151 0.000000 Not App. 
1996 2.916499 0.000000 Not App. 
1997 3.453907 0.000000 Not App. 
1998 4.250378 0.000000 Not App. 
1999 4.772585 0.000000 Not App. 0 _ ~ : i a 

2000 5.123374 0.000000 Not App. 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001 6.173000 ~—-0.000000-~—Not App. iscal Yea 

2002 7.088000 0.000000 Not App. 
2003 7.952000 0.000000 Not App. 








Millions of Dollars 








—@— Total ~—#~ General Fund 
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Revenue Estimate Assumptions: 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


Actual 
Forecast 
Forecast 
Forecast 


t 
Fiscal 


2000 
2001 
2002 
2003 


Total Rev. 
Millions 


5.123374 
6.173000 
7.088000 
7.952000 


Pool Short 


Term Interest 


Millions 


2.402942 
2.740282 
2.764157 
2.627983 


Net Coal Tax 
New Deposit 


Millions 


13.301172 
12.181000 
12.366000 
12.370000 


Legislative Fiscal Division 


Revenue Estimate Profile — 
Treasure State Endowment Trust Interest 


GF Rev. 
Millions 


0.000000 
0.000000 
0.000000 
0.000000 


Gains 
Losses 
Millions 


0.697222 
0.697222 
0.697222 
0.697222 


Trust Shares 
Millions 


0.694065 
0.694065 
0.694065 
0.694065 


Fees 
Millions 


-0.197184 
-0.197184 
-0.197184 
-0.197184 


New Deposit 
Interest 
Millions 


0.474323 
1.380948 


2.291164 


Total Shares 
Millions 


11.821189 
11.821189 
11.821189 
11.821189 


Amortizations 


Millions 


-1.337427 
-1.337427 
-1.337427 
-1.337427 


Long Term 
Rate 


7.1000% 
7.3690% 
7.3910% 
7.3780% 


Trust Pool 
Interest 
Millions 


78.564737 
78.564737 
78.564737 
78.564737 


Lending 
Millions 


0.283705 
0.283705 
0.283705 
0.283705 


Non Pool 
STIP 
Rate 


5.4350% 
6.1980% 
6.2520% 
5.9440% 


Other Pool 
Income 
Millions 


5.084671 
* 5.422011 
5.445886 
3-209 712 


Accretions 
Millions 


3.235413 
3.235413 
3.235413 
3.235413 


Non Pool 
STIP Bal 
Millions 


12.385400 
12.385400 
12.385400 
12.385400 





Non Pool 
STIP Int 
Millions 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Vehicle Tax 


Revenue Description: Before January 1, 2001, light vehicles (including vans and sport utility vehicles) are taxed at 1.4 
percent of the depreciated value of the manufacturer’s suggested retail price (MSRP). In addition, buses, trucks, truck tractors 
having a manufacturer’s rated capacity of more than 1 ton, and certain trailers, are taxed under a fee schedule which varies by age 
and weight. 


Effective January 1, 2001, light vehicles will be charged a registration fee as a result of the passage of LR 115 (HB540) by the 
electorate in November 2000. The fee is $195 for light vehicles of age between zero and four years, $65 for vehicles between five 
and ten years of age, and $6 for vehicles over ten years old. LR 115 also lowers the registration fees charged on motorcycles and 
quadricycles. Under the law before LR 115, motorcycles were charged a fee based on four age categories and three engine size 
categories. Under LR 115 and beginning January 1, 2001, the number of age categories is reduced to three and the number of 
engine size categories remains the same. The new motorcycles registration fees are reduced relative to those in existence before 
OL oe 


Applicable Tax Rate(s): Varies 


Distribution: — All registration fees from newly titled light vehicles are deposited into the highway restricted state special 
revenue account. Ten percent of registration fees collected on light vehicles is distributed to a state special revenue account to fund 
certain district court expenses. The remaining 90 percent of light vehicle registrations fees and fees in lieu of taxes for 
motorcycles and quadricycles are distributed in the relative proportions required by the levies for county, school district, and 
municipal purposes in the same manner as personal property taxes are distributed. No registration fee revenue from light vehicles 
and motorcycles and quadricycles is distributed to state mills, nor to the 9 mill welfare levy. The vo-tech levy (1.5 mills) 
continues to receive a share of this revenue. All other registration fee and fees in lieu of taxes (on large trucks, trailers, motor 
homes, campers etc.) are distributed in the relative proportions required by the levies for state, county, school district, and 
municipal purposes based on prior year mills. This revenue source represents one component used to calculate total non levy 
property tax revenue. 


Collection Frequency: Monthly 
Statute: Title 61, Chapter 3, MCA 
% of Total FY 2000 General Fund Revenue: Included in total property tax contribution. 
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Legislative Fiscal Division 
Revenue Estimate Profile 
Vehicle Tax 


Revenue Projection: 





Total General Fund GF 
Fiscal Collections Collections Percent Vehicle Tax 
Year © Millions Millions Change 


1979 0.000000 —_- 0.000000 

1980 0.000000 ~—-: 0.000000 -~—Ss Not App. 
1981 0.000000 ~—-0.000000-~—S Not App. 
1982 0.000000 ~—-_: 0.000000 -~—Ss Not App. 
1983 0.000000 0.000000 ~—S— Not App. 
1984 0.000000 0.000000 ~—Not App. 
1985 0.000000 ~—-0.000000~—S— Not App. 
1986 4.524027 ~—s-2.409577~—Ss Not App. 
1987 4.880792 _—-2.608426 8.25% 
1988  32.216414 2.255149 — -13.54% 
1989  35.306743. —«-.2.471472 9.59% 
1990  38.024086 2.661686 7.10% 
1991  39.102029 _—-2.737142 2.83% 
1992  46.095786 3.226705 17.89% 
1993  46.976700 3.288369 1.91% 
1994 52.908729 3.703611 12.63% 
1995  62.029200 4.342044 17.24% 
1996  68.641271 4.804889 10.66% 
1997 75.330243. 5.273117 9.74% 
1998  78.210343 0.000000 ~—-100.00% ~ 
ah hoe Fe . x 1979 1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 
2001  69.355000 0.000000 ~——Not App. Bed 


2002 69.357000 0.000000 Not App. 


2003  69.474000 0.000000 Not App. 


Millions of Dollars 











Total Tax GF Tax Non-GF Tax Local 
Millions Millions Millions Millions 


Actual 74.950871 0.000000 6.370824 68.580047 
Forecast 69.355000 0.000000 6.172000  63.183000 
Forecast 69.357000 0.000000 6.172000  63.185000 
Forecast 69.474000 0.000000 6.173000  63.301000 


Light Vehicle Trck,Tr,Bus Light Vehicle Trck,Tr,Bus 
Value Tax Tax Growth Growth 
Fiscal Millions Rate Millions Rate Rate 


Actual 2000 4408.87477 0.01700 4.77011 0.11266 0.01500 
Forecast 2001  4680.67144 0.01319 6.82103 0.11435 0.01500 
Forecast 2002  4968.19887 0.01242 6.92335 0.11606 0.01500 
Forecast 2003 5274.42942 0.01170 7.02720 0.11780 0.01500 





i te 
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